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Key Message  
 

 

Policy Watch is a key instrument of RGICS's vision and strategy.  

RGICS's core vision is opening up the Indian state to peoples' voice -- in its leg-

islative, executive and judicial functions.  

Elected representatives and political parties have a central responsibility in chan-

neling peoples' voice into the functioning of the State. In turn, this requires en-

hancing the knowledge and capacity of elected representatives and political par-

ties on State policy. 

Policy Watch informs elected representatives and other political leaders about 

key policy developments nationally and globally. This will enable them to inter-

vene in policy decision making and reflect people's voice.  

Produced by a dedicated and talented team of scholars at RGICS, led by our 

young RG-RALs, Policy Watch is a unique product that presents information and 

analysis about policy for a political audience.  Policy Watch has by now covered 

over a thousand policy issues. 

 

Team RGICS 
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Water and energy: Challenges and interconnections  

witnessed in india 
 

Water and energy: The inter-linkage 

 

Freshwater and energy are critical to human well-being and sustainable socio-economic development. Water and 

energy are strongly interlinked: water is required to produce, transport and use all forms of energy to some degree; 

and energy is required for the extraction, treatment and distribution of water, as well as its collection and treatment 

after use. Water and energy are tightly interlinked and highly interdependent. Choices made in one domain have 

direct and indirect consequences on the other, positive or negative. 

 

 

  

Interconnections witnessed in India 

India witnesses such interconnections between water, energy and other sectors means that policies that benefit one 

domain can translate to increased risks and detrimental effects in another; yet they can help generate co-benefits as 

well. 

 

The well-documented case of how government-subsidized energy drove the expansion of irrigation in parts of India 

is an example. In the western Indus-Ganges basin, a single line provided electrical power to both the irrigation 

and the domestic sectors, which meant the electricity utility was unable to charge a separate electricity tariff to 

groundwater irrigators. 

 

Climate change and variability further complicate the situation. When the monsoon rains arrived late in 2012, leav-

ing much of northern India in drought and extreme heat, farmers turned to electrical pumps to bring groundwa-

ter to the surface for irrigation. Electricity demand peaked at the same time that hydropower reservoirs were at 

their lowest, resulting in numerous blackouts. 

 

 

 

India’s positioning in global challenges 
  
The challenge today 
Freshwater and energy are crucial for human well-being and sustainable socio-economic develop-

ment. Major regional and global crises – of climate, poverty, hunger, health and finance – that 

threaten the livelihood of many, especially the three billion people living on less than US$2.50 per 

day, are interconnected through water and energy. 
  
The challenge to come 
Demands for freshwater and energy will continue to increase significantly over the coming decades to 

meet the needs of growing populations and economies, changing lifestyles and evolving consumption 

patterns, greatly amplifying existing pressures on limited natural resources and on ecosystems. 
  
Global water demand (in terms of water withdrawals) is projected to increase by some 55% by 2050, 

mainly because of growing demands from manufacturing (400%), thermal electricity generation 

(140%) and domestic use (130%). As a result, freshwater availability will be increasingly strained 

over this time period, and more than 40% of the global population is projected to be living in areas of 

severe water stress through 2050. 
  
Global energy demand is expected to grow by more than one-third over the period to 2035, with 

China, India and the Middle Eastern countries accounting for about 60% of the increase. Electric-

ity demand is expected to grow by approximately 70% by 2035, with India and China accounting 

for more than half that growth. 

C o v e r  S t o r y  
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Table 1: Population of India using solid fuel for cooking, without access to electricity, improved water and sanita-

tion 

 

 

 

 

 

 

 

 

 

 

Source: The UN World Water Development Report, 2014 

 

Thematic challenges and responses in India 

An array of opportunities exists to co-produce energy and water services and to exploit the benefits of synergies, 

such as combined power and desalination plants, combined heat and power plants, using alternative water sources 

for thermal power plant cooling, and even energy recovery from sewerage water. Besides the pursuit of new techni-

cal solutions, new political and economic frameworks need to be designed to promote cooperation and integrated 

planning among sectors. 

 

C o v e r  S t o r y  

Theme Challenge Response 

Infra-

structure 

Lack of adequate 

infrastructure limits 

the growth potential 

of developing coun-

tries. 

India is already committing considerable resources to develop their infrastructure. 
  
Example of integrated water and energy solution: There are smaller scale decentral-

ized biodigester projects; for example, in India (Müller, 2007), where the bio-

gas is used for cooking. 

Agricul-

ture 

Population increase 

places considerable 

pressure on national 

and global food sys-

tems (Agriculture is 

currently the largest 

user of water at the 

global level, ac-

counting for 70% of 

total withdrawal. 

The food production 

and supply chain 

accounts for about 

30% of total global 

energy consump-

tion.). 

Nepalese and Indian farm machinery manufacturers have recognized that diesel 

engines can be repaired easily by local mechanics and are less expensive, thus 

small engines are now being sold mainly in low-cost farm machinery markets 

in rural communities. Farm services have expanded as a result of the versatil-

ity and transportability of this equipment (Biggs and Justice, 2011). This ex-

ample illustrates how inexpensive fossil fuels, made available and affordable 

through government subsidies, have delivered benefits to smallholder farmers 

using inexpensive diesel-powered farm machinery. 
  
Energy subsidies in the form of cheap electricity in the drier parts of India have had 

detrimental effects on groundwater levels. It is estimated that in India one 

million new tube wells become operational every year. In some parts of India, 

these wells are drilled ever deeper over time to obtain a consistent groundwa-

ter yield. More energy is needed and the quality of the extracted water is often 

poor, with high levels of harmful chemicals such as arsenic. In Gujarat, one of 

the drier states in India, policies to ration farm power supply, and thus water 

supply, have been recommended to encourage farmers to use water more spar-

ingly (IWMI, 2011). 

Cities Rapid urbanization 

will make cities to be 

major hotspots for 

water and energy 

crises in the future. 

In 2003, the Vizianagaram Municipal Council in India introduced the concept of 

Watergy (energy and water efficiency), conducted energy audits of the mu-

nicipal bulk water supply systems, and implemented a series of efficiency 

measures. The city managed to save more than  100 MWh and US$63,700 

annually, while lowering energy costs by 18% and eliminating 600 tonnes of 

carbon dioxide emissions (UN-Habitat-IUTC, 2012). 
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Source: The UN World Water Development Report, 2014 

 

Other challenges in India 

 In India for example, the government’s norm for rural water supply schemes is 40 litres per capita per day 

(l.p.c.d.), but for towns without sewers it is 70 l.p.c.d., for cities with sewers it is 135 l.p.c.d., and for metropoli-

tan and mega cities, with populations over 1 million, it is as high as 150 l.p.c.d. (CPHEEO, 1999). While these 

are design standards, the actual demand for water in these cities could be higher. Mumbai, for example, claims 

its water demand to be 300 l.p.c.d. (Narain, 2012).  

 

 Electricity costs are estimated at 5% to 30% of the total operating cost of water and wastewater utilities (World 

Bank, 2012b), but in some developing countries such as India and Bangladesh, it is as high as 40% of the total 

operating cost (Van Den Berg and Danilenko, 2011). A survey of water and wastewater management in 71 In-

dian cities found that electricity is the single highest cost for water utilities. In some cities, such as Jodhpur, 

where water is pumped and transported from the Indira Gandhi Canal more than 200 km away, electricity cost is 

as high as 77% of the total operating cost (Narain, 2012). Energy supply will therefore have direct implications 

on availability as well as affordability of water in the rapidly growing cities of developing countries in the fu-

ture. 

Priorities of Asia and the Pacific 

Though the expansion of hydropower as a key source of renewable energy is a critical issue across nearly all of the 

world’s regions due to concerns of growing conflicts between various interests over limited water resources, but 

nowhere is the critical inter-relationship between water and energy more evident than in the Asia-Pacific re-

gion, considering its huge population and size. Home to 61% of the world’s people and with its population expected 

to reach five billion by 2050 (UNESCAP, 2011), the region’s rapid population growth is accompanied by a burgeon-

ing economic presence. The ability to address issues of water availability and distribution will play an important role 

in the region’s capacity to grow and develop. 

 

Asia is also where 46% of the global primary energy is produced (UNESCAP, 2011). Coal is the most prevalent 

energy product within the region, with China and India together extracting more than half of the world’s total out-

put. There is also a growing market for renewable sources such as biofuel, with China, India, Malaysia, the Philip-

pines and Thailand among the leading regional producers. Both coal and biofuel require vast amounts of freshwater, 

and some areas within the region are already deemed water-scarce. 

 

The location of water intensive coal mining in water-scarce areas is becoming increasingly controversial in many 

parts of Asia; for example, in India, where 16% of the world’s population has access to only 4% of its water re-

sources (InfraInsights, 2013). Given that coal contributes to more than half of India’s primary commercial energy, 

and is likely to do so for the next few decades, concern is mounting over falling water tables in areas already strug-

C o v e r  S t o r y  

Cities leading the way in water and energy conservation 
  
Chennai, like most Indian cities, is struggling to meet the thirst of its eight million people. While the city 

continues to keep an eye on distant rivers, it is also experimenting with innovative options such as rainwater 

harvesting, sewage recycling and desalination to avoid the high energy costs associated with transporting 

water over long distances. Following two consecutive drought years in 2002 and 2003, the city managed to 

develop India’s most successful rainwater harvesting programme by making rainwater harvesting mandatory 

in all houses. It is also the first city in India to recycle sewage and has now started venturing into desalina-

tion. It is estimated that about 75% of the houses in the city now have rainwater harvesting and recharging 

systems and a study conducted in 2007 found that the groundwater table in the city had risen by almost 50%, 

from an average of 6.18 m in 2004 to an average of 3.45 m in 2007. Metro Water, Chennai’s water supply 

and sewerage authority, earns INR120 million per year by selling sewage to the Chennai Petroleum Com-

pany, which in turn treats the sewage in its 41 million litres per day capacity reverse osmosis plant and turns 

it into water for its use. The company has found reclaiming sewage to be a more reliable and cost-effective 

option than other sources. Overall in 2008−2009, only 12% of MetroWater’s total cost was for electricity, 

which is much lower than most other Indian cities. From Narain and Srinivasan (2012). 
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gling to meet water demand (Sreenivas and Bhosale, 2013). Expansion plans for coal power plants in China and 

India could be unachievable due to water scarcity issues (Adelman, 2012). 

 

With its demand for energy increasing exponentially, the Asia-Pacific region faces major supply challenges. The 

potential for Asia to develop into a significant market for and exporter of bio fuels is being increasingly recognized, 

and there is a hope that it will provide new employment opportunities in several developing nations. 

 

Possible way forward 

 

Water and energy practitioners need to engage with and fully understand one another. Both domains have been tra-

ditionally expected to focus on a narrow mandate in meeting their own aims and fulfilling their own targeted respon-

sibilities. There is often little or no incentive to initiate and pursue coordination or integration of policies across sec-

toral institutions. Policy-makers, planners and practitioners in water and energy need to take steps to identify and 

overcome the barriers that exist between their domains.  

  

A coherent policy – which is to say an adequate public response to the interconnectedness of the water, energy and 

related domains – requires a hierarchy of actions. 

These include: 

· Developing coherent national policies affecting the different domains 

· Creating legal and institutional frameworks to promote this coherence 

· Ensuring reliable data and statistics to make and monitor decisions 

· Encouraging awareness through education, training and public information media 

· Supporting innovation and research into technological development 

· Ensuring availability of finance 

· Allowing markets and businesses to develop 

 

Together these actions make up the enabling environment necessary to bring about the changes needed for the sus-

tainable and mutually compatible development of water and energy. The international community can bring actors 

together and catalyse support for national, sub national and local governments as well as utility providers, who have 

a major role in how the water–energy nexus plays out at the national and local levels.The different political econo-

mies of water and energy should be recognized, as these affect the scope, speed and direction of change in each do-

main. While energy generally carries great political clout, water most often does not. Partly as a result, there is a 

marked difference in the pace of change in the domains; a pace which is driven also by the evolution of markets and 

technologies. Unless those responsible for water step up their own governance reform efforts, the pressures emanat-

ing from developments in the energy sphere will become increasingly restrictive and make the tasks facing water 

planners, and the objective of a secure water future, much more difficult to achieve. And failures in water can lead 

directly to failures in energy and other sectors critical for development. 

 

 

Reference 

The United Nations World Water Development Report 2014, 

 Accessed from http://unesdoc.unesco.org/images/0022/002257/225741E.pdf 

 

 

Prepared by  

Anjana John & Shruti Issar 
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“How fragmented the government will be” to decide India’s 

sovereign ratings - S&P 
(Reuters, April 15, 2014) 

  

In the context of India’s 16th General Elections, Standard and Poor's rating agency has stated that “how fragmented 

the government will be” will have a direct bearing on India’s sovereign rating. The more the number of parties in-

volved in the next coalition government, the more likely it is that policies will be incoherent and less supportive of 

credit attributes. This is in contrast to the popular claims by some parties who have emphasised on the question of 

“who wins the elections” rather than “the direction and pace of policy reforms” (which is assumed to be slow in a 

coalition with many parties) as a major determinant of India’s positioning in the global market. 

  

S&P has a BBB- rating on India, which reflects an unfavourable outlook for the country. The agency has also 

“warned of the risks of a ratings downgrade in the absence of structural reforms, fiscal consolidation and decelerat-

ing economic growth.” 

  

http://in.reuters.com/article/2014/04/15/us-india-elections-s-p-idINKBN0D101R20140415 

Date Accessed: 09.04.2014 

(Mahima Malik) 

 

Pre-election flood of fake currency 
(Sameer Patil, Gateway House, March 31, 2014) 

 

Fake currency, widely in circulation in India, has become a serious threat with counterfeiters taking advantage of the 

election season to pump in more money. Despite the severity of the threat posed by counterfeits, security agencies in 

India don’t have a uniform estimate of the fake currency in circulation but claim that at any given time 3% or Rs. 

35,000 crores of the total currency in circulation in India is counterfeit.  

 

Till recently, higher denomination notes dominated the fake market. But counterfeiters are now printing smaller 

denominations too – Rs. 10 and Rs. 20 – which are harder to detect or seize, and have the potential to cause a loss of 

confidence in the Indian Rupee. 

 

Legally, the rupee is printed in mints in Maharashtra, Karnataka, Madhya Pradesh and West Bengal, with paper im-

ported from several of the 11 companies in the world which are the global suppliers of currency paper. Ten of these 

are based in Europe, and one – Crane’s – is in the U.S. Just one company, based in Switzerland, provides the secu-

rity ink for the world’s currency needs. Our security agencies suspect that anti-India elements may have compro-

mised some employees within these companies to get access to the genuine currency paper. 

 

Many other countries including Canada, Taiwan, Australia, the U.S., South Korea and the European Union’s Euro 

have also faced problems of counterfeit currency. To counter the problem, Australia and Canada have introduced 

counterfeit-resistant polymer notes, while other countries have relied on frequent anti-forgery changes in currency 

note design and on severely cracking down on the counterfeiters. 

 

India has implemented counter-measures, but must utilise advanced techniques and sensitise local law enforcement 

machinery to counter the menace. We must implement advanced forensic measures which analyse the intaglio ink, 

watermarking techniques, security thread, and the paper used in fake currency. This will enable India to maintain a 

comprehensive database of each fake note recovered, and take action against the support networks. We also need to 

complement the efforts of the central security agencies, by substantively informing the local law enforcement ma-

chinery and judicial authorities about the gravity of the problem. 

 

http://www.gatewayhouse.in/pre-election-flood-of-fake-currency/  

Date Accessed: 15.04.2014 

(Gayatri Verma) 

 

H e a d l i n e s  

http://in.reuters.com/article/2014/04/15/us-india-elections-s-p-idINKBN0D101R20140415
http://in.reuters.com/article/2014/04/15/us-india-elections-s-p-idINKBN0D101R20140415
http://in.reuters.com/article/2014/04/15/us-india-elections-s-p-idINKBN0D101R20140415
http://in.reuters.com/article/2014/04/15/us-india-elections-s-p-idINKBN0D101R20140415
http://in.reuters.com/article/2014/04/15/us-india-elections-s-p-idINKBN0D101R20140415
http://in.reuters.com/article/2014/04/15/us-india-elections-s-p-idINKBN0D101R20140415
http://in.reuters.com/article/2014/04/15/us-india-elections-s-p-idINKBN0D101R20140415
http://in.reuters.com/article/2014/04/15/us-india-elections-s-p-idINKBN0D101R20140415
http://in.reuters.com/article/2014/04/15/us-india-elections-s-p-idINKBN0D101R20140415
http://in.reuters.com/article/2014/04/15/us-india-elections-s-p-idINKBN0D101R20140415
http://in.reuters.com/article/2014/04/15/us-india-elections-s-p-idINKBN0D101R20140415
http://in.reuters.com/article/2014/04/15/us-india-elections-s-p-idINKBN0D101R20140415
http://in.reuters.com/article/2014/04/15/us-india-elections-s-p-idINKBN0D101R20140415
http://in.reuters.com/article/2014/04/15/us-india-elections-s-p-idINKBN0D101R20140415
http://in.reuters.com/article/2014/04/15/us-india-elections-s-p-idINKBN0D101R20140415
http://in.reuters.com/article/2014/04/15/us-india-elections-s-p-idINKBN0D101R20140415
http://in.reuters.com/article/2014/04/15/us-india-elections-s-p-idINKBN0D101R20140415
http://in.reuters.com/article/2014/04/15/us-india-elections-s-p-idINKBN0D101R20140415
http://in.reuters.com/article/2014/04/15/us-india-elections-s-p-idINKBN0D101R20140415
http://in.reuters.com/article/2014/04/15/us-india-elections-s-p-idINKBN0D101R20140415
http://in.reuters.com/article/2014/04/15/us-india-elections-s-p-idINKBN0D101R20140415
http://in.reuters.com/article/2014/04/15/us-india-elections-s-p-idINKBN0D101R20140415
http://in.reuters.com/article/2014/04/15/us-india-elections-s-p-idINKBN0D101R20140415
http://in.reuters.com/article/2014/04/15/us-india-elections-s-p-idINKBN0D101R20140415
http://www.gatewayhouse.in/pre-election-flood-of-fake-currency/


 

 

P o l i c y  W a t c h  V o l - 2 . 3 4  P a g e  9  

RAJIV GANDHI INSTITUTE FOR CONTEMPORARY STUDIES  

 

China shadow on India’s jewellery manufacturing 
(Dilip Kumar Jha, Business Standard, April 15, 2014) 

 

Reports in the jewellery manufacturing sector suggest that a number of companies are considering a big investment 

plan in China, to make and export from there. While the cost of manufacturing is much the same in both countries, 

China has a long-term gold import policy and India does not. 

 

About 60% of India’s gold market is not regulated. In China, the government regulates the entire jewellery market. 

The country also overtook India last year as the world’s biggest consumer of gold. The Beijing government recently 

licensed two private sector banks to import and resell gold to consumers. It has also permitted trade in ‘paper gold’, 

by allowing three gold exchange traded funds, in addition to the announcement of free trade zones for gold jewellery 

manufacturing. 

The same assures have translated into China continuing to have a gold demand of 1,000-1,100 tonnes per annum, 

based on very conservative estimates. With an appreciating renminbi and $7.5 trillion of bank deposits (as against a 

depreciating rupee and $1.2 trillion of bank deposits in India), gold demand in China is likely to remain robust, simi-

lar to India. With a compounded annual growth rate of around five per cent, China is expected to see annual gold 

demand at 1,350 tonnes by 2017, he said, while issuing a first demand study on China here on Tuesday. India’s gold 

demand was estimated at 900-1,000 tonnes in 2014. 

 

The Chinese government had announced an official holding of 1,054 tonnes in its reserves in 2009, an 80 per cent 

increase from the earlier declaration in 2002, at 600 tonnes. The Reserve Bank of India has around 550 tonnes of 

gold. 

 

Industry experts claim that China has stepped up efforts to make the country a price setter pointing out to address 

India’s long term gold import policy. 

 

http://www.business-standard.com/article/markets/china-shadows-indias-jewellery-manufacturing-through-policy-

reforms-114041500718_1.html 

Date Accessed: 16.04.2014 

(Deepti Somani) 

 

Pace of policy reforms to affect India’s sovereign ratings: 

S&P 
(Hindustan Times, April 16, 2014) 

 

According to global ratings agency Standard & Poor’s (  S&P's)recent reports the direction and pace of policy re-

forms will affect India’s sovereign ratings, much more than which political party will come to power after the Lok 

Sabha elections.  The two recently released reports are: ‘India's Election Is Pivotal For Its Sovereign Creditworthi-

ness’ and ‘The New Government's Reform Policies Will Be Critical To The Credit Profile Of Indian Corporates 

And Banks’. 

 

“The current political landscape in India suggests that no single party could win an outright majority," said S&P's 

sovereign credit analyst Kim Eng Tan. “An important factor is how fragmented the government will be. The more 

parties involved in the next coalition government, the more likely policies will be incoherent and less supportive of 

credit attributes”. The elections and subsequent policy actions will determine if the sovereign rating remains invest-

ment grade. 

 

The outcome of India's general election can provide an insight into the political stability, ability and willingness of 

the new government to implement reforms for boosting economic growth, S&P said in two reports released recently. 

The agency’s analysts believe that “a decisive mandate can create an environment for speedy resolution of policy 

bottlenecks and reforms, and improve private sector investments which can lay the foundation for India's return to a 

stronger and healthier growth phase in the medium term. Conversely, a fragile government could further delay criti-

cal reforms if it hampers decision-making, curbing revival in the investment cycle and derailing growth. 

E C O N O M Y  
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 “If we revise our sovereign outlook to stable, those negative outlooks on banks and corporate entities, which reflect 

the sovereign outlook, could also be revised to stable. Ratings on government-related entities (GREs), companies 

rated above the sovereign, and banks that are capped at the sovereign rating level or benefitting from uplift due to 

government support will likely be downgraded, if we lower the sovereign rating,” an S&P release on the reports 

said. 

 

http://www.hindustantimes.com/business-news/policy-reforms-to-affect-india-s-sovereign-ratings-says-s-amp-p/

article1-1208578.aspx 

Date Accessed: 16.04.2014 

(Deepti Somani) 

 

Uncertainty over steel production 2025 target 
(Santosh Patnaik, The Hindu, April 20, 2014) 

  

Fluctuation in the market and the absence of pricing power has become a major concern for India to achieve 300 

million tonne steel production by 2025 and to make the country the second largest producer of steel. 

 

The absence of pricing power in steel industry unlike the highly consolidated coking coal field has remained a mat-

ter of serious concern. The prolonged uncertainty in the market and lack of demand has failed not much increase in 

capacity addition.  Pricing power of an industry is critical for its growth and profitability depends on its ability to 

consolidate. Steel sector be it in India or world is highly fragmented due to which it lacks pricing power. 

 

Steel industry lacks bargaining power in procurement of raw material i.e. iron ore and coal. Raw material security 

has remained a major worry for city-based Rashtriya Ispat Nigam Limited, the corporate entity of Visakhapatnam 

Steel Plant. With the prices not firming up due to General Elections and market slump, the steel industry, experts 

say is undergoing a difficult phase. Industry sources say out of total production, 55 per cent is of flat products and 

45 per cent long products. While in flat products market, SAIL, JSW and Tata are the leading players, in long prod-

ucts, 74 per cent market share is held by the secondary producers. 

 

According to a RINL official, “this makes the long products pricing further more vulnerable. From 2012, long prod-

ucts prices have started coming down substantially by Rs.7,000 to Rs.8,000 per tonne in a year i.e. every month, it 

was reduction in prices offered by main, major and secondary producers in terms of incentives/discounts/rewards 

amounting to Rs.4,000 to Rs.5,000 per tonne,”.  To control inventory, almost all the major producers are resorting to 

price war by offering discounts. 

 

http://www.thehindu.com/news/cities/Visakhapatnam/uncertainty-dogs-steel-production-2025-target/

article5929169.ece 

Date Accessed: 20.04.2014 

(Neha Singh) 

 

Tackling Inflation: Increase Investment in Rural Infrastruc-

ture and Food Processing 
(The Economic Times, April 17, 2014) 
 

Inflation — retail as well as wholesale — has increased in March. At 5.7%, the growth of inflation based on the 

wholesale price index (WPI) was at a three-month high, compared to a ninemonth low of 4.7% seen in February. 

 

The current inflation spiral in India stems from things that are outside the pale of monetary policy: deep structural 

defects that boost the prices of food, especially vegetables, meat, eggs and milk. 

 

“High food inflation eventually seeps into wage inflation, making services, especially in India's vast informal sector, 

far more costly. Our food policy has so far concentrated mostly on cereals, but without success. Our grain stocks are 

at a record 80 million tonnes. The government should sell a lot of it, in relatively small quantities, across the entire 
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country to moderate cereal prices. An entirely different approach is required for the rest of the food basket.”  

 

There should be increased rural productivity and increased investment in infrastructure such as cold chains and rural 

roads to create markets for vegetable, fish and poultry farmers. “Around 40% of such produce is wasted on the way 

to the market now.” To prevent that, food processing must penetrate into villages. For that, urgent power sector re-

forms are required. Together, these measures can create jobs for millions of young people in rural India, besides 

taming inflation. 

 

http://economictimes.indiatimes.com/opinion/editorial/real-cure-for-inflation-headache-fix-rural-infrastructure-

process-more-food/articleshow/33842092.cms 

Date Accessed: 18.04.2014 

(Amrutha Jose Pampackal) 

 

New WPI to have bigger food basket 
(Sanjeeb Mukherjee, Business Standard, April 14, 2014) 

  
High-powered committee have made certain recommendations on revamping the Wholesale Price Index (WPI), the 

new one will have an expanded basket of food commodities, and data will be sourced from more centres (both pro-

ducing & consuming centres). The new WPI series is expected to be operational from either the next financial year 

or the middle of 2014-15. 

 

Following are some of the recommendations: 

 The prices of eggs will be collected from 14 centres across the country as against the current practice of taking 

these from only four. 

 For vegetables and fruit, prices from more cities and towns will be sourced, instead of the current practice of 

getting these from a select few. 

 The proposed basket would have 17 items, unlike the current which tracks only 11 vegetables. 

 Overall, the total number of items in the new WPI is expected to be around 1,200, with a stronger focus on 

manufacturing, against 676 at present. 

 

"It is not that too many new items have been included in the new WPI but many items which figured on the 'others' 

list in the current series have been separated to form new items," said Saumitra Chaudhuri, member, Planning Com-

mission and chairman of the committee. 

 

NEW TRACKER 

 New WPI to have 2009-10 as the base year, against 2004-05 at present 

 It will give flexibility to the government to shift the base to 2011-12 subsequently 

 To collect prices from more centres 

 Weight of primary articles, fuel and power will decline in new WPI 

 Weight of manufactured products will rise about two percentage points 

 

http://www.business-standard.com/article/economy-policy/new-wpi-to-have-bigger-food-basket-

114041400020_1.html 

Date Accessed: 15.4.2014 

(Shruti Issar) 

 

Global Poverty could be up to a third higher than reported 
(domain-b.com, April 15, 2014) 

 

With over one billion people in the world living on less than $1.25 per day, the World Bank aims to end 'extreme 

poverty' by 2030. But new research suggests that global poverty figures could be underestimated by up to a third, 

and calls for more robust measurement in the future. 
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Researchers at the University of Bristol looked at those living on the Pacific island state of Vanuatu, taking into ac-

count not just their finances but also shelter, sanitisation, water, information, nutrition, health and education to build 

up a more comprehensive picture of poverty, deprivation and inequality. The study, published in the Journal of So-

ciology, concludes that the World Bank is reporting a 'rosy' picture because the poverty line is set too low due to its 

narrow definition. 

 

The study found that five per cent of all children in Vanuatu live in poverty, as defined by the international 'dollar a 

day' measure. But a much greater proportion (17 per cent) live in poverty defined by the national food and basic 

needs poverty line; and absolute poverty, where people are deprived of two or more basic human needs, affects 16 

per cent of children. “It shows that measurement issues are extremely important and that different approaches can 

have a substantial impact on the level of poverty and deprivation measured and identified.” 

 

http://www.domain-b.com/index.htm             

Date Accessed: 15.04.2014 

(Anjana John) 

 

'Only 50% chance of India achieving 6.5% growth over next 

govt's term' 
(DNA, 21 April, 2014) 

 

“There is a 50% chance of achieving 6.5% average GDP growth over the next five fiscals provided the country gets 

a decisive mandate in the ensuing general polls and India can no way achieve above 9% as it did in the past, a Crisil 

study said. 

  

According to the report, the scope for further upside is limited due to the policy and regulatory environment in the 

country – the business climate in which private firms operate. It said uncertainty about economic policies, cost of 

credit and slowing consumer demand eroded the productivity of existing capital and halted new investments. "Not 

only does this environment determine increases in factor inputs – labour and capital – but also influences the effi-

ciency with which the two are combined in the production process, resulting in growth or a lack thereof." 

 

Not all hope is lost. An improvement in investment efficiency, which has fallen drastically over the last two years, is 

expected to kick in with faster project clearances, implementation of stalled infrastructure projects and resumption 

of mining activities.This, in turn, will support investment growth, especially when demand – both domestic and 

global – begins to rebound, improving capacity utilisation, thus laying the foundation for India's entry into a phase 

of healthier growth. According to the report, the task before the new government should be to focus on improving 

the efficiency of the economy by debottlenecking it. 

  

http://www.dnaindia.com/money/report-only-50-chance-of-india-achieving-65-growth-over-next-govt-s-term-

1980390  

Date Accessed: 21.04.2014 

(Karishma Mutreja) 
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POLITICS AND GOVERNANCE  
 

Enthusiastic independent candidates in northeast poll fray 
(The Shillong Times, April 20, 2014) 

 

The article points out that there are large numbers of independent candidates in the poll fray in the northeast, with 

half of the aspirants in Assam having no party affiliation. “In Assam, out of the total 170 candidates in 14 parlia-

mentary constituencies, as many as 65 are independent candidates. In Outer Manipur constituency, there were 18 

candidates, of which four were independents. In Tripura, of 25 candidates, four filed their nomination papers as in-

dependent candidates. The situation was similar in the two Lok Sabha constituencies in Arunachal Pradesh where 11 

candidates filed their nominations, of which one is an independent. For the lone Mizoram seat, an independent was 

among the three candidates. 

 

But there were no independent candidates in the constituencies of Dibrugarh, Tura, Arunachal Pradesh East and 

Nagaland.” “The major national political parties contesting Lok Sabha election in the region include the Aam Aadmi 

Party (AAP), Bharatiya Janata Party (BJP) and the Congress who fielded candidates in all constituencies, except in 

one or two.” “The BJP has not fielded any candidates in Nagaland, Mizoram, Diphu Autonomous District (Assam) 

and Tura (Meghalaya).”  The new party AAP could not make much of an impression in the region, as the AAP can-

didates were new faces with no record or impact in the northeast. 

 

http://www.theshillongtimes.com/2014/04/20/enthusiastic-independent-candidates-in-northeast-poll-fray/

#fVqilrSHKttklfTM.99 

Date Accessed: 19.04.2014 

(Junty Sharma Pathak) 

 

DEVELOPMENT  
 

ECI launches 2014 election visitors programme 
(Press Information Bureau, April 16, 2014) 
 

As many as 50 foreign delegates from 20 countries will gain a firsthand experience of the Lok Sabha elections now 

being held in the country as part of Election Commission of India’s (ECI) 2014 Election Visitors Programme. This 

is the first time that ECI is facilitating election visits from other countries on such a scale and under a structured 

programme.  

 

The 2014 Election Visitors Programme is part of the South-South Cooperation initiative of the Election Commission 

of India. The programme is for countries interested in witnessing our Lok Sabha elections and is being run in part-

nership with UNDP who are extending some funding support to needy countries.  

 

Under the Programme, ECI and UNDP are facilitating visits of about 50 delegates from Election Management Bod-

ies of approx. 20 countries. The countries are Namibia, Nigeria, Lesotho, Malaysia, Mauritius, Myanmar, Nepal, 

Uganda, Kenya, Bhutan and some member-countries of League of Arab States (Syria, Egypt, Saudi Arabia, Tunisia, 

Morocco, Somalia, Palestine, Iraq and Oman)  
 
http://pib.nic.in/newsite/erelease.aspx?relid=104855 

Date Accessed: 16.04.2014 

(Deepti Somani) 
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GOVERNMENT 

Government may use own resources to build more roads 
(Exim News Service, April 16, 2014) 

  
The Ministry of Road Transport and Highways is planning to rely on toll revenue for building more roads. The 

Ministry was also mulling new models like leveraging debt by using toll revenue for new projects. According to the 

National Highways Authority of India (NHAI), this was done to assess rate of growth in toll revenue to see how 

much was received from public-funded projects vis-à-vis build-operate-transfer (BOT), or PPP mode and whose 

performance would have an impact on toll. 

 

The length of roads had increased to 6,660 km from 1,826 km for public-funded projects and from 70.35 km to 

6,585 km for BOT projects, as per the sources. This increase has resulted into increase in the total toll collection 

from just Rs 462 crore in 2004-05 to Rs 3,723 crore in 2012-13, showing an increase of around 700%. About 63% 

of this revenue came from public-funded projects. 

 

http://www.eximin.net/NewsDetails.aspx?name=75431 

Date Accessed: 17.4.2014 

(Shruti Issar)  

 

HEALTH 

 

Rating System for Hospitals 
 (G Naga Sridhar, The Businessline, April 20, 2014) 

 

The Insurance Regulatory and Development Authority is putting in place a system that will rate hospitals similar to 

what is being done by the credit information bureau in the banking industry. 

 

 IRDA, along with, the Insurance Information Bureau, has already launched a hospital registry. Now, there are 

26,000 hospitals in the country that offer treatment to patients with health cover in this registry. An IRDA official 

said that, “there is wide disparity in the charges levied by hospitals for a single ailment. For example in the case of 

cataract, it ranges from ₹10,000 to ₹40,000 and above. The idea behind tapping information with the unique hospital 

identity number is to find abnormalities or any pattern in wilfull high charges for patients with insurance.”  

 

 A categorization of hospitals on the basis of charges levied/ailments treated would be taken up. This will help in 

easily identifying fraudsters and black-listing of fraudsters either by the insurers or patients. According to the author 

there is no regulator for hospitals or a way to authenticate them, the initiative of IRDA would help fill the vacuum 

and address the concerns of health insurers on inflated claims. Though the regulator did not have a complete data on 

the incidence of fraud in health claims, according to industry experts, it could be up to 30 per cent of claims. 

 

http://www.thehindubusinessline.com/news/soon-a-rating-system-for-hospitals/article5931323.ece?homepage=true 

Date Accessed: 20.04.2014 

(Neha Singh) 

 

42% of Urban, 60% of Rural Indian houses getting contami-

nated Water: Study 
 (Subhodh Varma, The Times of India, April 20, 2014) 
  

A small study of water samples from urban and rural households has shown that about 42% of urban and 60% of 

rural households were actually getting contaminated water. About half of the surveyed anganwadis where small chil-

dren and pregnant mothers were taken care of also had contaminated water.  
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Last year Unicef and WHO, two prominent UN organizations had reported that India has done very impressive work 

in providing safe drinking water to its citizens, with over 90% now getting treated water. This was cause of much 

celebration because it also meant that India had achieved one of the Millennium Development Goals (#7c) of halv-

ing the number of those without access to safe drinking water.  

 

But serious doubts have been raised about these claims by this study of water quality that is considered "safe". Pub-

lished in the medical journal Lancet recently, the study was done by a team of researchers from Pratham Education 

Foundation, Delhi, Montreal University and Harvard Center for Population and Development Studies between May 

and October 2013.  

 

The survey covered 685 households in a New Delhi slum (Kirti Nagar) and 1192 households in 60 villages of Har-

doi, a poor rural district of Uttar Pradesh. Apart from interviews with people, the survey carried out tests on the wa-

ter used by the household for drinking purposes using a UNICEF-validated rapid test for coliform bacteria. This test 

determines whether the water carries bacteria that originate in human faeces. Water was found contaminated in 

415% (284 of 685) of urban and 60% (715 of 1191) of rural households.  

 

The consequences of drinking contaminated water were evident in the survey. Mothers in the surveyed households 

were asked about recent cases of their children falling ill. In urban homes 24% and in rural homes 55% of children 

had suffered diarrhea in the past 15 days, the mothers reported. Fever was reported in 34% urban children and 49% 

rural children. Bad water has the most harmful effect on small children because immunities have not yet developed. 

The survey found that 11% of urban homes and 23% of rural homes had experienced the death of an infant. 

  

http://timesofindia.indiatimes.com/home/environment/pollution/42-of-urban-60-of-rural-Indian-houses-getting-

contaminated-water-Study/articleshow/33978229.cms 

  

Date Accessed: 20.04.2014 

(Neha Singh) 

 

TRANSPORT 
 

Japan to give Rs.15,000 crore development assistance for 

Delhi Metro, 4 other projects 
(P.I.B, April 15, 2014) 

  

Japan has announced a Rs.15, 000 -crore development assistance loan for five projects in India, which includes three 

energy sector projects. These projects are: new and renewable energy, micro, small and medium enterprises energy 

saving, and Haryana Distribution System Upgradation. The plan to expand Delhi Metro will also be executed by the 

loan agreement. 

  

The ODA loan agreement, signed by Takeshi Yagi, ambassador of Japan, and Rajesh Khullar, joint secretary, De-

partment of Economic Affairs, is the largest amount ever signed at a single signing occasion under Japanese ODA. 

The loan agreement has provided approximately Rs.8,933 crore to Delhi Mass Rapid Transport System Project 

(Phase 3) in order to enhance its transportation capacity. This project has two broad objectives: a) connecting Indira 

Gandhi International Airport and Noida by extending the existing network (of length 190 Kms.) to include six routes 

and six intervals district, and b) construction of heritage line connecting Central Secretariat, Delhi Gate, Lal Qila 

and Kashmir Gate. “The completion of the project will extend the length of network to 329.4 km and will transform 

Delhi Metro comparable to the Tokyo metro.” 

 

It is also informed that Rs.1,800 crore loan has been granted to power producers through Indian Renewable Energy 

Development Agency Limited (IREDA) for Phase 2 of renewable energy development projects. The ongoing project 

includes a loan of Rs.1,160 crore for wind power projects in Andhra Pradesh, Gujarat and Karnataka and Rs.220 

crore for solar power project in Andhra Pradesh. 

G O V E R N A N C E  A N D  D E V E L O P M E N T  
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http://pib.nic.in/newsite/erelease.aspx?relid=104851 

Date Accessed: 09.04.2014 

(Mahima Malik) 

 

ENERGY 

 

Move to improve Railways energy efficiency 
(The Statesman, April 16, 2014) 

  

Indian Railways has launched a web-based electrical energy management system,‘Railsaver’to  reduce its carbon 

footprint. It is a part of the project “Improving Energy Efficiency in Indian Railway System” being executed by In-

dian Railways under programmatic framework of UNDP through Global Environmental Facility (GEF) funding of 

$5.2 million.  Railsaver is an IT-based platform for energy consumption data and would enable systematic collec-

tion, assimilation, interpretation and analysis of data related to energy conservation efforts. 

 

The project envisages defining framework for energy conservation initiatives on Indian Railway system by introduc-

tion of energy efficient technologies and adoption of various measures in traction and non-traction sub-sectors.  In-

augurating the portal, member electrical, Railway Board, Mr Kulbhushan, said the Railways is determined to reduce 

the cost of electricity by adopting various means like procuring power through trading, bilateral arrangements, etc. 

   

He also sought support of UNDP in linking of Railsaver website with other railroad systems so that the best prac-

tices on energy efficiency, benchmarks for specific energy consumption, etc., can be shared and adopted.   

 

  

http://www.thestatesman.net/news/49641-move-to-improve-rlys-energy-efficiency.html?page=2 

Date Accessed: 15.04.2014 

(Jeet Singh) 

 

ENVIRONMENT 
  

Agriculture's greenhouse gas emissions on the rise, warns 

UN agency 
(UN News Centre, 11 April, 2014) 

 

According to the UN Food and Agricultural Organization (FAO) agriculture greenhouse emissions have nearly dou-

bled over the past 50 years and may increase by another 30 per cent by 2050. 

 

Emissions from crop and livestock production grew by 14 per cent between 2001 and 2011 "The increase occurred 

mainly in developing countries, due to an expansion of total agricultural outputs," FAO said. Meanwhile, net green-

house gas emissions due to land use change and deforestation registered a nearly 10 percent decrease over the 2001-

2010 period - averaging some 3 billion tonnes CO2 eq year over the decade. FAO's data based on country reports 

show that while agriculture emissions continue to increase, they are not growing as fast as emissions from fossil fuel 

use in other sectors. 

 

The largest source of emissions within agriculture is enteric fermentation - methane produced by livestock during 

digestion and released via belches, followed by synthetic fertilizers - the fastest growing emissions source in agricul-

ture. 

 

FAO data revealed that in 2011, 45 per cent of agriculture-related greenhouse gas outputs occurred in Asia - 

followed by 25 per cent in the Americas, five per cent in Africa, eleven per cent in Europe and four per cent in Oce-
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ania. 

 

The new FAO data also provide a detailed view of emissions from energy use in the agriculture sector generated 

from traditional fuel sources - including electricity and fossil fuels burned to power agricultural machinery, irriga-

tion pumps and fishing vessels. 

 

"Up to now, information gaps have made it extremely difficult for scientists and policymakers to make strategic 

decisions regarding how to respond to climate change  ... Data on emissions for agriculture, forests and other land 

use activities support member countries in better identifying their mitigation options and enable their farmers to take 

faster and more targeted climate-smart responses" said Francesco Tubiello of the agency’s Climate, Energy and 

Tenure Division. 

 

http://www.un.org/apps/news/story.asp?NewsID=47563&Cr=Climate+change&Cr1=#.U09v-dxdHVJ 

Date Accessed: 18.04.2014 

(Amrutha Jose Pampackal) 

 

WILDLIFE  
 

Inhuman transport of animals to be a crime soon 
(Dipak Kumar Dash, Times of India, April 14, 2014) 

 

Transporting animals such as cattle, chickens, and goats in inhumane conditions will soon become illegal in India. 

Without regulations to protect them, animals are commonly transported in hot, filthy trucks, most of the time with-

out food or water during their journey. Within the next two years, all animal transportation vehicles will be required 

to meet government specifications for space, cleanliness, and other parameters. 

  

At present, there is no norm for transporting animals including goats, cattle and poultry in India and hence the trans-

porters take little or no care of the livestock in transit. 

  

The issue was taken up by the Central Motor Vehicles Rules-Technical Standing Committee (CMVR-TSC) and it 

was decided that the Ministry shall come out with a code for vehicles engaged in transportation of animals with fo-

cus on defining the density of animals vis-a-vis vehicle space and provision for water and fodder in the vehicles. 

The guidelines will lay down space allowance on the vehicle, timing of water, feed and rest before transport and at 

unloading vehicle and facility design and maintenance. 

 

Guidelines will be framed with reference to specific norms followed in countries including Australia and United 

Kingdom. While there is an Australian animal welfare standard and guidelines for land transport of livestock, UK 

has special welfare regulations for "live transport". 

  

http://timesofindia.indiatimes.com/city/delhi/Inhuman-transport-of-animals-to-be-a-crime-soon/

articleshow/33720844.cms 

Date Accessed: 16.04.2014 

(Deepti Somani)  
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DEFENCE 
 

MH370: India’s intelligence challenge 
(Sameer Patil, Gateway House, March 21, 2014) 

 

The talk about the missing Malaysian airlines being hijacked for an attack on an Indian city has necessitated an as-

sessment of India’s counter-terrorism preparedness.  

 

Since the 2008 Mumbai attacks, a number of internal intelligence reports have mentioned the possibility of the next 

terror attack being from the skies. The likelihood of such an attack requires responses on two fronts: 

 

a) Tactical – Strengthened air defences to prevent violation of Indian air space and fend off aerial attacks; and 

b) Long term – Enhanced intelligence-sharing among the over 25 security agencies for proper analysis and dis-

semination of terror threat inputs, to ensure proper coordination on actionable intelligence that can foil terror attacks. 

 

On the tactical front to prevent airborne attacks either by a hijacked plane or a paraglider and other low-flying ob-

jects, the Indian Air Force has put in place a network of ground radars, early warning airborne systems and Un-

manned Aerial Vehicles (UAVs) which can spot wayward movements. The security agencies have worked together 

to create ‘no-fly zones’ covering sensitive and vulnerable targets To guard coastal and offshore installations like 

Bombay High, in recent years the Indian Navy has augmented its surveillance capability by inducting long-range 

patrolling aircraft and stepping up sorties by the UAVs. 

 

But the more critical aspect of intelligence-sharing lags behind. This is evident from the functioning of the Multi 

Agency Centre (MAC), which was created after the 2008 Mumbai attacks, and operates under the Ministry of Home 

Affairs. 

 

It has so far been unable to harness intelligence and break down the high barriers between our two premier intelli-

gence agencies – the Intelligence Bureau and the Research & Analysis Wing. Bureaucratic turf battles and recalci-

trant state governments have so far defeated its worthy initiative and entrenched vested interests. On many occa-

sions, this has seriously impaired India’s counter terrorism efforts and lost us critical leads on potential terror at-

tacks.  

 

Addressing the challenge of intelligence-gathering, improvement of police capabilities and ensuring better coordina-

tion between central and state government agencies, requires our political leaders to take a view independent of the 

vested interests.  The next government must treat this as a priority and despite its difficulty, upset the status quo. 

 
http://www.gatewayhouse.in/mh370-indias-intelligence-challenge/  
Date Accessed: 17.04.2014 

(Gayatri Verma) 
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GENDER 
 

SC grants recognition to transgender as third gender 
(Dhamini Ratnam, LiveMint, April 15, 2014) 

 

In a landmark ruling, the Supreme Court has granted legal recognition to transgender or eunuchs as third category of 

gender and directed the Centre and all states to treat them as socially and educationally backward classes to extend 

reservation in admission in educational institutions and for public appointments.  

 

Paving the way to bring the transgender in national mainstream, the apex court has directed governments to take 

steps to remove problems faced by them such as fear, shame, social pressure, depression, and social stigma.  

 

Terming it as a “human rights issue”, a bench of Justice K S Radhakrishnan and A K Sikri concluded that discrimi-

nation on the basis of sexual orientation or gender identity includes any discrimination, exclusion, restriction or 

preference, which has the effect of nullifying or transposing equality by the law or the equal protection of laws guar-

anteed under our Constitution, and hence we are inclined to give various directions to safeguard the constitutional 

rights of the members of the TG (transgender) community. The judges stated that non-recognition of gender identity 

amounts to discrimination under Article 15, which prohibits discrimination on the basis of sex. 

 

Elaborating on the issue of equality, the judges held that, “...equality not only implies preventing discrimination, but 

goes beyond in remedying discrimination against groups suffering systematic discrimination in society. In concrete 

terms, it means embracing the notion of positive rights, affirmative action and reasonable accommodation.” 

 

The judgement, celebrated by human rights activists, also made medical intervention to determine gender identity 

unnecessary. Self-identification as man or woman, irrespective of sexual reassignment surgery, is now protected by 

law. 

There is very limited data or information on the estimated size of the transgender population in India. A United Na-

tions Development Programme (UNDP) study says the number could be more than 1, 60,000 but anecdotal evidence 

puts it at between half a million and a million. 

 

http://www.livemint.com/Leisure/vSUXHq74FRGtAPTXDfsWGO/Supreme-Court-recognizes-transgender-

rights.html 

Date Accessed: 16.04.2014 

(Deepti Somani)  

 

SAARC, UN to work for women's empowerment in South 

Asia 
(The New Indian Express, April 15, 2014) 

 

SAARC and UN Women will work towards promotion of gender equality, gender justice and empowerment of 

women among the countries in the South Asian region. The South Asian Association for Regional Cooperation 

(SAARC) and UN Women, the UN entity for gender equality and empowerment of women has signed a memoran-

dum of understanding in this regard. Issues related to trafficking, economic empowerment, political leadership and 

decision-making and violence against women were identified as the key areas of cooperation between the two or-

ganisations. SAARC and UN Women agreed to collaborate on the development and implementation of a SAARC 

Gender Equality and Empowerment Programme. “Ever since the inception of SAARC, issues related to women 

have figured prominently on the SAARC agenda for regional cooperation and in addition to the many regional in-

struments SAARC has initiated a number of regional projects for women empowerment and gender equality in the 

region,” SAARC secretary general said. UN Women (earlier UNIFEM) and SAARC had signed an agreement in 

2001 to support member countries in meeting the goals of gender equality. 

 

http://www.newindianexpress.com/world/Saarc-UN-to-Work-for-Womens-Empowerment-in-South-
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INDIA IN THE WORLD 
 

India, China hold Strategic Dialogue, hail momentum in ties 
(DD NEWS, April 14, 2014) 

  
In a strategic dialogue with top diplomats of India and China in Beijing amid the Indian general elections, India as-

sured China of its commitment to consolidate strategic bilateral ties, based on mutual trust as well as sensitiveness to 

each other's concerns and aspirations. Foreign Secretary Sujatha Singh co-chaired the sixth round of the Strategic 

Dialogue with her Chinese counterpart Vice Foreign Minister Liu Zhenmin 

  

Singh said, "We are committed to consolidating our strategic and cooperative partnership for peace and prosperity. 

The core of our vision is of a good neighbourly relationship based on mutual trust and understanding and where we 

are sensitive to each other's concerns and aspiration."  

  

China said it was "confident" that India will stay committed to strong bilateral ties irrespective of whichever party 

comes to power after the polls. "We are confident that to promote China-India friendship is a shared consensus of all 

political parties in India," Liu said ahead of his meeting with Singh. "So I am confident that whichever party comes 

into power in India, it will stay committed to friendship and cooperation between the two countries," he said. 

  

Liu, in his opening remarks, appreciated the timing of the talks between the two foreign ministries, terming the In-

dian general elections as "very important". 

   

http://www.ddinews.gov.in/Home%20-%20Other%20Stories/Pages/indo-china.aspx 

Date Accessed: 15.04.2014 

(Jeet Singh) 

 

RBI chief Rajan calls for global 'safety-net' fund 
(Domain B.com, April 11, 2014) 

  

In order to provide funds to countries in case of an economic emergency, Raghuram Rajan, Reserve Bank of India 

governor, proposed the creation of a global "safety net". This “safety net”, he explained, would be administered by a 

“multilateral body”. He also proposed the appointment of "an impartial international assessor"- which could exam-

ine the effects of an “unconventional monetary policy” of a particular country on the global economy. 

  

The idea of a global safety net, which will be relatively free from political pressures, was previously introduced by 

the Indian Monetary Fund. In Rajan’s opinion, such a multilateral-liquidity safety net will help countries to manage 

market turmoil and will ease the burden on countries of managing a reserve. The Governor also highlighted that the 

safety net will offer little credit risk against "extreme balance sheet policies" (referring to monetary policy under-

taken by some developed countries which do not take into account its impact on emerging economies). 

  

http://www.domain-b.com/economy/worldeconomy/20140411_raghuram%20rajan.html 

Date Accessed: 14.04.2014 

(Mahima Malik) 
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INTERNATIONAL AFFAIRS 
 

Asian pollution boosts Pacific storm power 
(Becky Oskin, Live Science, April 14, 2014) 

 

A latest research published in the Proceedings of the National Academy of Sciences, reveals that increasing pollu-

tion in Asian countries poses threat to all nation across the world. Specifically, China's coal-burning power plants 

are cited to be aggravating winter storms over the northwest Pacific Ocean and changing North America's weather. 

North America will be the hardest hit by the intensifying storms. 

  

With rapid industrialisation in Asian countries, Aerosol emissions have rapidly increased and Northwest Pacific 

winter storms are now 10 percent stronger than they were 30 years ago. Air pollution levels in Beijing have soared 

400 times higher than World Health Organization limits. In contrast, aerosols from North America and Europe have 

meanwhile decreased, because of clean air regulations. 

  

http://www.livescience.com/44818-asian-pollution-intensifies-pacific-storms.html 

Date Accessed: 14.04.2014 

(Mahima Malik) 

  

Towards New Horizons-Arab Economic Transformation 

amid Political Transitions released by IMF 
(Jagran Josh, April 14, 2014) 

  

The International Monetary Fund (IMF) released a report recommending a growth strategy for Arab Countries in 

Transition (ACT), emphasising on the on the need for “bold economic policy reforms”. The report, entitled 

“Towards New Horizons-Arab Economic Transformation amid Political Transitions”, recommends a three- pronged 

strategy for economic stability in ACTs, viz.: 

 

a) Creation of more jobs in near term  

b) Reduction of vulnerabilities to safeguard economic stability 

c) Setting in motion reforms to generate higher and more inclusive growth in coming years 

  

The study had examined the economies of Egypt, Jordan, Libya, Morocco, Tunisia, and Yemen during the Transi-

tion period. It warns of the danger of a further worsening economic situation of Arab countries that lack employ-

ment opportunities, especially for the youth and women. It found that the economic growth in the Arab countries is 

still too low and the jobs created are very few to meet the aspirations of the people. The study has also asserted that 

the support and policy advice from the international community and increased financing, and exports of Arab Coun-

tries in Transition’s (ACT) to advanced economies markets. 

  

http://www.jagranjosh.com/current-affairs/towards-new-horizonsarab-economic-transformation-amid-political-

transitions-released-by-imf-1397448171-1 

Date Accessed: 09.04.2014 

(Mahima Malik) 
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Lanka to provide counselling to kin of war missing 
(The Echo of India, April 15, 2014) 

 

A Sri Lankan government-appointed panel probing the cases of thousands of missing people during the nearly three- 

decade-long war with the LTTE will provide counselling to the kin of those disappeared. 

 

HW Gunadasa, secretary to the Presidential Commission inquiring into cases of alleged disappearances in the north 

and eastern provinces, said the Commission was working with the health authorities. The panel appointed by Presi-

dent Mahinda Rajapaksa last year received some 18,000 complaints of disappearances, including 5,000 from the 

government troops. The three-member panel is mandated to inquire into and report on alleged abductions or disap-

pearances between June 10, 1990, and May 19, 2009. “The Commission's work is being hampered by the lack of 

evidence on these cases. The relatives do not want to accept death certificates or receive compensation. They are 

hopeful that we will be able to find their relatives.” 

 

http://www.echoofindia.com/colombo-lanka-provide-counselling-kin-war-missing-54247 
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