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Cover Story 
 

Material Flows and Resource Productivity in Asia and the Pacific: 
Recent Trends - UNEP Report, 2013 

 

The Asia-Pacific has exceeded the rest of the world in its consumption of resource materials and will continue to dominate the worlds’ 
material flows. According to the report, Recent Trends in Material Flows and Resource Productivity in Asia and the Pacific, 2013 
released by the United Nations Environment Programme (UNEP), it analyses the regions trade balance between countries in the Asia-
Pacific from 1970-2008. The purpose of this report is to show how the current rate of exploitation of its resource base is no longer 
sufficient to support the regions fast-growing economies. The report, presents an insight of the 2011 Resource Efficiency: 
Economics and Outlook for Asia and the Pacific (REEO) report on material flows and resource productivity in Asia and 
the Pacific. It brings together data extending the latest reported year up to 2008 and thus includes the onset of the global financial 
crisis. 

The Asia-Pacific region continues to “catch-up rapidly in per-capita material use terms, with the regional average now being 86% that 
of the rest of the world (ROW).” The transition of the regional economies from a biomass base economy to a minerals base economy 
has continued to contract in biomass share in regional population giants, China and India. Mineral extraction continued to increase up 
till 2008 as they were heavily invested in infrastructural development and building cities in the region. This is due to the rapid increase 
in total tonnage of natural gas and an increase in the production of renewable energy. The physical trade balance of the region overall 
showed an increase in new import, thereby indicating that exploitation of the resource base within the region is no longer sufficient to 
support its fast growing economy. Thereby, the Asia-Pacific region is reverting toward a “higher greenhouse gas emitting fuel mix”, a 
development that was not clearly stated in the Resource Efficiency: Economics and Outlook for Asia and the Pacific (REEO) report.  

With the fast growing economy of the region, the efficiency with which the materials are being consumed has been declining. “The 
fact that material intensity (MI = domestic material consumption/GDP), has continued to increase at the regional level, is cause for 
concern. MI needs to decrease at a rate roughly comparable to the rate of increase in GDP just to stabilize extractive pressures on the 
environment.” “The report highlights the region's material intensity - consumption of materials per dollar of Gross Domestic Product 
(GDP) - as an area of serious concern, as this will increase pressures on the environment and exceed the region's rapid growth. 
Currently, material intensity for Asia Pacific is three times the rest of the world.” 

The main objective of this report is to focus on a set of ten countries1 that account for the bulk of the regions materials consumption. It 
is the “material flow trajectories” of these countries that is of the greatest importance for the growth of the region and the rest of the 
world as a whole.  

The progress of the report begins with a brief analysis of the Domestic Materials Consumption (DMC) for the Asia-Pacific region and 
the rest of the world (ROW) for a decade between 1970 and 2008. Following which is a brief analysis of the material use patterns and 
material efficiency that are the composite factors contributing to the overall DMC in the Asia-Pacific region and the rest of the world 
and then a comparative analysis between India and China. The following two graphs compare the domestic material consumption for 
Asia-pacific region with rest of the world.  

 

 

 

 

 

 

The graph above shows Domestic Materials Consumption (DMC) for the Asia-Pacific region increasing from 6.2 billion tonnes to 
37.5 billion tonnes between 1970 and 2008 a composite annual growth rate of 4.8%. With the growing dominance of the Asia-Pacific 

                                                
1 The ten countries are: Australia, China, India, Indonesia, Japan, Malaysia, Pakistan, Republic of Korea, Thailand and Vietnam. 
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“for total world resources demand the demand curve for the World as a whole has come to increasingly reflect that for the region. 
While rapid growth in the Asia-Pacific region of around 4.2% during the decade 1970-1980 only lifted World growth above ROW 
growth by 0.5 percentage points (ROW = 2.3%, World = 2.8%), growth of 5.6 % in the Asia Pacific from 1998-2008 raised World 
growth by 1.8 percentage points above the ROW rate (ROW = 1.8, World = 3.6%).”  

 

Domestic Materials Consumption for the Asia-Pacific region, Rest of the World and World for the years 1970-2008 

 

 

 

The above figure shows a convergence of per capita Domestic Materials Consumption (DMC) between the Asia-Pacific and the rest of 
the world (ROW). “While per capita DMC for ROW remained almost static over the entire period 1970-2008, it increased by a 
compounding rate of 3.1% p.a. in the Asia Pacific region, accelerating to nearly 4.4% for the final decade of that period.” 
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Domestic Extraction in the Asia-Pacific region by major category of material for the years 1970-2008 

 

 

The above figure shows how Domestic Extraction (DE) of four major categories of the four major primary materials has changed 
overtime in the Asia-Pacific region. Extraction of all materials has increased strongly between 1970 and 2008, with the extraction of 
biomass compounding at 2.7% p.a. , fossil fuels at 5.1% p.a. , metal ores and industrial minerals at 6.1% p.a. , and construction 
minerals by 7.1% p.a.  

This difference in the rate of growth of the different materials has lead to a major shift in the material basis of societies within the 
region. During the 1970s, the countries of the Asia-Pacific region were largely “biomass based agrarian societies” and reflected that 
biomass accounted for 57% of the regions domestic extraction. It was by 2008, that biomass accounted for only 25% of domestic 
extraction while construction minerals accounted 53% from 25% in 1970. For the other two primary materials, the growth rate has 
been relatively modest; for mineral ores, it is a rise from 5% to 8% and for fossil fuels, it grew from 13% to 14% respectively.  Such 
changes highlight the transition to industrial societies which “rely on non-renewable mineral sources of energy and materials, rather 
than the biomass dependence typical of agrarian societies.”   

Physical Trade Balance for the Asia-Pacific region by major category of material for the years 1970-2008 
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The above figure observes that in relation to Physical Trade Balance (PTB) the net import of fossil fuels were only equal to around 
12% of the domestic extraction (DE) in 2008 and the net import of petroleum in 2008 was much higher, at 140% of the DE. This is a 
significantly important observation because petroleum is relatively a hard to cost effective substitute to any other form of fossil fuel or 
primary material. This is because it is that primary material of the fossil fuel that reaches barriers to increased production first. Also, 
there has been a relative decrease on the dependence of imported petroleum since 1970. Therefore, the Domestic Material 
Consumption in the Asia-Pacific region shows the degree of transition from a biomass based economy to an industrial economy. The 
pie chart given below shows the transition from a biomass based economy to an industrial economy respectively.  

 

 

Major drivers of the change in Domestic Material Consumption for the 10 largest consumer nations in the Asia-Pacific region 
over the period 1970-2008 

COUNTRY % change in  
DMC(I) 

Change in 
DMC(I) 

(tonnes) 

P A MI 

Australia 36% 115,672,573 52% 44% 4% 

China 91% 1,573,721,266 28% 65% 6% 

India 21% 279,412,702 119% 38% -58% 

Indonesia 41% 123,242,498 65% 153% -119% 

Japan 25% 336,685,032 51% 146% -97% 

Malaysia 170% 71,916,624 24% 52% 24% 

Pakistan 35% 70,537,351 102% 48% -50% 

Rep. of Korea 82% 109,502,772 30% 87% -17% 

Thailand 83% 101,958,817 40% 90% -10% 

Vietnam 24% 16,631,029 108% NA NA 

Asia-Pacific 50% 3,114,312,314 50% 60% -11% 

World 32% 7,919,652,804 68% 70% -38% 

(DMC- Domestic Material Consumption, P- Population, A- Level of Affluence of the population, MI-Materials Intensity) 
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The above data indicate the negative environmental impact on the Asia-Pacific region after the transition from a biomass based 
economy to an industrial economy. The overall deteriorating trend in materials intensity (MI) identified in the Asia-Pacific region will 
therefore lead to a relative increase in the share of GDP earned in the “lower efficiency/higher MI economies of the region, compared 
to the low MI economies.” This continued deterioration is a cause for concern because the decrease in MI must correspond at a rate 
roughly comparable to the rate of the increase in the GDP and will help stabilize the extractive pressure on the environment. The 
relative decrease in the MI is outweighed by an increase in the P (Population) and A (Level of Affluence) therefore affecting the 
Domestic Material Consumption within the Asia-Pacific Region. Thus despite the fact that MI in Asia-Pacific has decreased by 11%, 
but due to very high population pressure and affluence factor (50% and 60% respectively), the domestic material consumption in the 
region has gone high by 50% over the decade. It is also interesting to see the changing patterns of these indicators in two giant nations 
of Asia-Pacific, China and India.  

As the report highlights the transition of regional economies from being a biomass based economy to an industrial economy, the 
scenarios in China and India are also changing. Given below is a brief analysis, indicating the increasing net imports and the overall 
physical trade balance.  

Summary analysis of material flows and material intensity indicators for China 

 

 

If we look at China with the given table above, “the latest data on PTB per capita emphasises the rapidly increasing reliance of China 
on imports to meet its requirements for metals and fossil fuels. Net imports of metal ores and industrial minerals, which accounted for 
less than 10% of DMC in 1998, were equal to nearly 25% of DMC in 2008, and would contribute a much higher effective share of 
actual metal used if the concentration effects of traded commodities are taken into account. The apparent near self sufficiency of 
China in fossil fuels overall does not hold for petroleum, with imports contributing around 49% of total supply in 2008, up from 42% 
in 2005 and from being a net exporter in 1992.The rate of improvement in MI has not come close to offsetting the effect of growing 
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GDP on resource demands, as is made evident from the rapid escalation in DMC discussed above. Between 2005 and 2008, China’s 
share of the regional economy grew from 19% to 23%.” 

 

Summary analysis of material flows and material intensity indicators for India 

 

For India, “significantly, the relatively subdued growth trend for DMC per capita displayed up until 2005 moved to a markedly faster 
rate from 2005 to 2008, with any visible impact from the onset of the GFC limited to a slight moderation of the new, higher growth 
regime from 2007-2008. Growth in DMC per capita over the full period 1970-2008 is almost entirely accounted for by growth in 
construction minerals and fossil fuels, with per capita consumption of biomass remaining roughly static since 1990. Consumption of 
metal ores and industrial minerals remained at very low levels (about 0.2 tonnes per capita), but from 1998 to 2008, it grew at a 
compounding annual rate of 8.6% p.a., compared to only 2.8% p.a. from 1970 to 2008. This would be consistent with India entering a 
rapid acceleration phase of its transition to an industrialized economy. India has required steadily increasing net imports of fossil fuels 
per capita since the mid 1980s. A long term decline (improvement) in MI evident in the Indian economy from 1970 appears to have 
stopped abruptly around 2004-2005, with static MI since that time. This is an important development. If this trend continues, any 
continued gains in economic growth will henceforth translate roughly into proportional increases in extractive pressures on the 
environment.” 
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THE WAY FORWARD  

Dr. Park Young Woo, Regional Director of UNEP Regional Office for Asia and the Pacific says, “the findings of the report conclude 
that countries in Asia and the Pacific face even greater challenges to make the transition of current economic growth patterns towards 
green growth, and to transform the economies into truly green economy, despite the strong efforts in development of policies and 
strategies by member countries.” He also suggested that, “Resource efficiency needs to increase rapidly to offset material growth in 
the Asia Pacific region, which needs systems innovations in urban areas, transportation modes, energy production and economic 
structure.” 

 “The report also underlined the urgent need for policymakers in the region to be vigilant in using of the latest data when developing 
their policies. It recommends the establishment of a global harmonized database that shares material use data for all countries as an 
important step in helping policymakers and businesses anticipate resource issues, and to provide academia with reliable data to 
support decision makers with the policy relevant science.”  
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India’s Growth 
Forecast 
(Indian Express, 30 April, 2013) 
  
 
The recent India Development Update 
of the World Bank has scaled down 
India’s growth forecast to 6.1 percent 
from the earlier 7 percent predicted six 
months back. This figure has been 
arrived at by taking into account 
internal and external factors. “The 
decline in the growth forecast is 
largely due to the decline in 
agriculture sector which is expected to 
grow at 2 per cent during 2013-14 
against the previous estimate of 2.7 
per cent despite normal monsoon 
projection.” 
However it has also been predicted 
that this lull will not last for long as 
India is regaining economic 
momentum and growth and the long 
term prospects remain bright for the 
next several decades. Inflation and 
trade deficit have declined in recent 
months, whereas private consumption 
and investment growth had increased 
in the third quarter of 2012-2013. “As 
per the recent International Monetary 
Fund (IMF) report India's GDP is 
likely to improve to 5.7 per cent 
during year ending December 2013 
and further to 6.2 per cent a year 
after.” The Prime Minister’s 
Economic Advisory panel had 
predicted the growth rate to be 6.4 
percent and the Economic Survey, 
2012-13 pegged the GDP to be 
between 6.1-6.7 percent in 2013-14. 
There is a need to improve the 
country’s business climate to attract 
private sector investment for greater 
opportunities in productive jobs, 
thereby reducing poverty and boosting 
shared prosperity. With a renewed 
commitment to fiscal consolidation, 
fiscal deficit is likely to decline. A 
stronger fiscal stance and 
enhancement of economic activity 
would secure room for additional cuts. 
The Update also referred to India’s 
status on universal health coverage 
and its fiscal implications. “Public 
spending on health is about 1 per cent 
of GDP, significantly below other 
countries with similar levels of income 
– while out-of-pocket payments 
represent about 70 per cent of health 

expenditures – one of the highest 
ratios in the world.” There are large 
differences in health outcomes visible 
across states in India. In order to 
achieve universal health coverage, 
India would need an additional 
expenditure ranging from 0.4 percent 
to 1 percent of GDP by the end of the 
12th Five Year Plan. 
 
 
http://www.indianexpress.com/news/
world-bank-lowers-indias-growth-
forecast-to-6.1-/1109674/0 
Date Accessed: 30.04.2013 
(Anjora Sarangi) 
 

Future of India 
Economy: Need to 
Address High 
Inflation and a 
Crisis-Level 
Current Account 
Deficit  
(Niranjan Rajadhyaksha, Livemint, 
05 April, 2013) 
 
 In evaluating the economic 
performance of the India, it is useful 
to focus on the three main indicators 
of economic performance: growth, 
inflation and the current account 
deficit. For the financial year ending 
2012, “growth continued to be weak, 
inflation was well above comfort 
levels while the current account deficit 
widened. Countries with slowing 
economies usually see inflation drop 
while the current account gap shrinks. 
That is also what happened in India at 
the bottom of the previous economic 
cycle, in the fiscal year 2003.” 
Economists ask worried whether in the 
coming 12 months “inflation come 
down and the current account shrink 
in response to weak domestic demand, 
as we saw a decade ago? Or will they 
persist at such high levels that India 
eventually stumbles into a 
macroeconomic crisis?” 
“The recent inflation data offers mixed 
signals. Core inflation has seen a sharp 
fall since November. Wholesale price 
inflation has also drifted down, though 
it is still nearly two percentage points 

above what the Reserve Bank of India 
says is a comfortable level.” 
Consumer prices are increasing 
rapidly but according to the author, it 
is likely that a combination of slowing 
consumer demand, a decent winter 
harvest and the base effect could bring 
down inflation to more tolerable 
levels, though India will yet be far 
away from a decisive win in the battle 
against inflation.  
In context to the current account 
deficit, results have been alarming. It 
is traditionally believed that the 
current account gap should be kept 
within 2.5% of gross domestic 
product. “The gap has been far more 
than that in recent quarters, making it 
by far the single biggest threat to 
economic stability, especially because 
the current account deficit is 
increasingly being funded by volatile 
debt and trade credits, rather than 
steady foreign direct investment.” A 
massive spike in global risk aversion 
or any stimulus to demand at this 
juncture will only exacerbate these 
fault lines in the coming months. 
Therefore, “the main task is to address 
fundamental imbalances such as high 
inflation and a crisis-level current 
account deficit.” 
 
http://www.livemint.com/Politics/reftb
nNZ2rAYT07QGWSCLM/The-year-
ahead-for-the-Indian-economy.html 
Date accessed: 30.04.2013 
(Karishma Mutreja) 
 

India’s 
Demographic 
Challenge 
(The Economist, 11 May, 2013) 

This article highlights the problem of 
India’s lack of effective mechanism to 
garner the potential of its demographic 
dividend. The working-age 
population, aged between 15 and 64, 
will rise by 125m over the coming 
decade, and by a further 103m over 
the following decade. On current 
trends a third of the growth will come 
from poorer and less literate states in 
the north, notably Uttar Pradesh and 
Bihar. The author suggests that not 
providing the Indian working age 
population with suitable better 



 

 

11

SECTION 1: THE ECONOMY 

employment opportunities may be a 
waste this demographic opportunity. 
According to him, a majority of 
domestic private sector firms which 
are employing a wide variety of 
unskilled and semi skilled men are 
helping urbanisation by shifting 
people from farms to cities. But such 
firms are also a symptom of a colossal 
failure. For it is not supplying labour 
for a manufacturing boom of the kind 
that helped so many in China, South 
Korea and Taiwan out of poverty, or 
for the IT services at which India has 
excelled. An official report into the 
public finances in 2012 warned that a 
combination of slower growth and the 
demographic bulge could be 
“politically destabilising.” 

The problem lies not just in the 
quantity of jobs, though; quality 
matters too. About 85% of India’s jobs 
are with “informal” enterprises—those 
organisations with fewer than ten staff 
which are not incorporated. Another 
11% are casual jobs with formal 
companies. Only 16% of Indians say 
they get a regular wage. People with 
informal jobs are usually very poor. 
An official study of 2004-05 data 
concludes that 80% of informal 
workers got less than the then national 
minimum wage of $1.46 a day. All 
this seems to be closely linked to the 
lack of manufacturing. 

Economists have long identified 
arcane labour laws as the key to 
India’s manufacturing problem. It is 
hard for firms with more than a 
handful of staff to fire people and 
allow disputes to become legal 
endurance tests. Studies have shown 
how tighter rules impede growth in 
labour-intensive industries and prompt 
firms to remain small. There are other 
deterrents too, from red tape to erratic 
electricity, a lack of land, bad roads 
and busy ports. 

The author believes that India is 
unlikely to summon up the single-
minded dedication with which South 
Korea, Taiwan and China created 
industrial jobs. Its demographic 
dividend will yield only a fraction of 
what it could, and the problem of low-
quality employment will fester. 

http://www.economist.com/news/brief
ing/21577373-india-will-soon-have-
fifth-worlds-working-age-population-
it-urgently-needs-
provide?spc=scode&spv=xm&ah=9d7
f7ab945510a56fa6d37c30b6f1709 
Date Accessed: 11.05.2013 
(Naina Bhardwaj) 
 
  

Huge Surplus of 
Cash Lies Un-
invested in PSU’s 
(C. P. Chandrasekhar, The Hindu, 
28 March, 2013) 
 
India’s central public sector 
enterprises (CPSEs) as a group had a 
stock of a large cash pile estimated at 
Rs. 2,78, 595 crore at the end of 
financial year 2011-12, amounting to 
3.8 per cent of GDP and close to 50 
per cent of the net fixed assets held by 
these entities. The CPSEs have half as 
much cash as they have fixed assets, 
and their cash and bank balances 
amount to a little more than a tenth of 
the sums being invested in the 
economy every year in the country. 
This indicates that the profits of profit-
making CPSEs far exceeded the losses 
made by the rest, resulting in the 
accumulation of reserves and balances 
over time. However, a large chunk of 
these profits and their accumulation in 
the form of balances are concentrated 
in a few sectors. In 2011-12, close to 
two-thirds of the total profits of the 
profit-making entities came from four 
sectors: Crude oil, Coal, Power 
generation and Petroleum refining and 
marketing. Changes in pricing policies 
have contributed surpluses, but those 
surpluses remain inadequately utilised 
by the units to which they accrue. 
These are the sectors which need 
investments in both renovation and 
modernisation and expansion of 
capacity but instead large part of 
cumulative profits are being held as 
balances. 

The government requires the CPSEs to 
place at least 60 per cent of the 
surpluses under their control as 
deposits with public sector banks. 
Moreover, they are expressly barred 

from inviting competitive bids for 
bulk deposits from the banks, which 
would force the latter to offer higher 
interest rates and encourage them to 
lend to or invest in risky high profit 
ventures. Caught between the inability 
to utilise surplus resources and deploy 
them in the most profitable ways the 
CPSEs end up holding them in low 
return deposits. This capital is then 
further lent in the banking process 
thereby supporting private activity. 
The government’s real problem is not 
that there are balances with the PSUs 
or that their investment is curtailed, 
but that the surpluses are not diverted 
to activities it considers crucial. The 
government has contemplated using 
CPSE balances to revive the stock 
market when it flags, by permitting 
them to invest in mutual funds linked 
to private equity. But while these 
efforts to redirect and mop up the 
surpluses of the CPSEs rather than 
assist them invest the funds in new 
capacities continue, their 
modernisation and expansion 
requirements are ignored, with adverse 
effects on profitability. 

http://www.thehindu.com/opinion/col
umns/Chandrasekhar/the-public-
sector-cash-pile/article4558268.ece 
Date Accessed: 1.05.2013 
(Naina Bhardwaj) 
 

India’s Chief 
Economic Advisor 
Urges Approval of 
Insurance Bill 
(Asit Ranjan Mishra, Livemint, 2 
May, 2013) 
 
The Chief Economic Adviser of India 
Raghuram Rajan has called for the 
approval of the Insurance Bill that will 
raise the overseas investment limit in 
insurance. The insurance sector needs 
a capital infusion of up to Rs.51,500 
crore over the next five years, with the 
life insurance industry requiring 
Rs.41,000 crore and general insurance 
companies Rs.10,500 crore. Increasing 
the foreign direct investment (FDI) 
limit in domestic insurance companies 
to 49% from 26% now will boost 
employment opportunities and send a 
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positive signal to overseas investors. 
Allowing higher FDI in insurance will 
also help in financing the rising 
current account deficit (CAD) in the 
short run. The Prime Minister’s 
Economic Advisory Council has said 
that it expects CAD to moderate to 
4.7% of gross domestic product 
(GDP) in 2013-14 from a projected 
5.1% in the previous year. CAD 
touched a record high of 6.7% in the 
third quarter (October-December). 
According to Rajan, CAD may drop to 
below 4% of GDP in the fourth 
quarter. 
 
http://www.livemint.com/Home-
Page/LIA1G1s88en2vqbfTmKcFM/R
aghuram-Rajan-urges-approval-of-
insurance-Bill.html 
Date Accessed: 2.05.2013 
(Naina Bhardwaj) 
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POLITICS AND 
GOVERNANCE  

 
Democracy Index 
(One India News, 30 April, 2013) 
  
India, the world’s most populous 
democracy has been ranked 38th 
among 165 nations with an overall 
score of 7.52 by the Economist 
Magazine’s Index of Democracy, 
2012. India has scored well for 
electoral process and pluralism and 
civil liberties. Norway (9.93), Sweden 
(9.73) and Iceland (9.65) top the 
overall rankings while the US (8.11) is 
21st in the list. 
The report talks about wide disparities 
in democratic development across 
Asia and says – “although parts of the 
region - from North Korea and Laos, 
to Vietnam and China - are still 
entrenched authoritarian regimes, the 
past couple of decades have seen the 
spread of democracy in the region 
overall.” In the last decade, about 20 
nations have held elections and several 
have undergone peaceful transitions in 
government. 
The report says that the US and UK 
remain at the bottom end of the full 
democracy category. The US 
democracy is affected by polarisation 
of the political scenario and the UK is 
in an institutional crisis. In the Middle 
East, though recent years have seen a 
wave of protests for democratisation, 
the goal still seems an uncertain 
prospect. In  Eastern European 
countries, confidence in political 
institutions has declined in 10 
countries in 2012. 
  
http://news.oneindia.in/2013/04/30/ind
ia-ranked-38th-in-index-of-
democracy-us-21st-1205534.htmlon 
Date Accessed: 30.04.2013 
(Anjora Sarangi) 
 
 

 
 

Combating Child 
Labour  
(International Labour Organisation, 
30 April, 2013) 
  
About 215 million children worldwide 
are employed as child labour, of which 
115 million children are involved in 
hazardous and dangerous work 
conditions. For many families, child 
labour is not a choice but a necessity 
due to several reasons, which is why 
eradicating it is a complex task. ‘The 
World Report on Child Labour: 
Economic vulnerability, social 
protection and the fight against child 
labour’,  released by the International 
Labour Organisation recently, 
indicates that social protection 
programmes targeted primarily 
towards the poor often have an 
important side effect of keeping 
children in school and out of work. 
The social protection programmes 
include: 

1.    Cash transfer schemes – Under these, 
families are usually paid a certain 
amount sometimes with the condition 
that their children go to school. For 
Example, the Brazilian ‘Bolsa Family’ 
scheme which helped reduction in 
child labour both in rural and urban 
areas. 

2.    Health benefit schemes – It has been 
found (especially in countries like 
Togo, Zambia) that if there is an 
illness or injury in the family, there is 
an increased chance of children being 
made to work thus leading to a decline 
in their school attendance. “A study in 
Guatemala showed that children from 
households where at least one member 
is covered by health insurance are less 
likely to work.” 

3.    Income security for the elderly – 
“Guaranteed, reliable pensions can 
also have a noticeable positive impact 
on children in their care.” “Studies in 
South Africa and Brazil have shown 
that pensions help reduce child labour 
and improve schooling outcomes.” 

4.    Public employment programmes – 
programmes “that provide jobs for 
adults also have the potential to reduce 

child labour.” This has been seen in 
Ethiopia and India.  
  
These examples show that social 
protection measures are an integral 
part of the overall policy response to 
child labour. The ILO recently 
approved a Recommendation on 
Social Protection Floors, “which 
promotes the importance of ensuring a 
basic level of income security 
throughout the life cycle, as well as 
access to essential health care. With 
only about 20 per cent of the world’s 
working-age population having 
adequate access to social protection, it 
is vital that progress is made in 
extending the reach of such 
programmes to all families throughout 
the world.” 
   
http://www.ilo.org/global/about-the-
ilo/newsroom/comment-
analysis/WCMS_211978/lang--
en/index.htm 
Date Accessed: 30.04.2013 
(Anjora Sarangi) 
 
 

The Contested 
Future of DoNER 
Ministry  
(Editorial, The Sentinel) 
 
The article talks of the the 
parliamentary committee 
recommendation to dissolve the 
Development of the North Eastern 
Region (DoNER) ministry for its 
lower levels of efficiency and 
achievement rate in its planned 
schemes. Earlier in 2008, the 
Administrative Reforms Commission 
had also recommended the dissolution 
of the DoNER Ministry for similar 
reasons. 
The committee strongly recommended 
that “the government should consider 
the handicaps of the DoNER Ministry 
seriously and should either place the 
ministry under the Prime Minister’s 
Office (PMO) directly or evolve some 
other mechanism so that planned 
projects could get implemented 
properly and in time.”The committee 
also said that the purpose for which 
the ministry was set up had not been 
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fulfilled, and that it appears as though 
implementing ministries do not pay 
heed to requests or suggestions from 
the DoNER Ministry. 
In reaction to the parliamentary 
committee’s report the Minister of 
DoNER stated that he largely remains 
unconvinced with the 
recommendations while strongly 
defended the role of DoNER ministry. 
He also asserted that the ministry was 
essential for the overall development 
of the north–eastern region and is 
essential for it’s “for its advocacy 
role” and greater efforts have been 
made for effective execution and 
monitoring of Central projects and 
coordination with various Central 
ministries. 
The minister also pointed out that “a 
stronger reason for not having a 
separate ministry for the development 
of a peripheral region of the country is 
that experience has shown that special 
provisions for any State or region in 
the country have been 
counterproductive.” However he 
further states that Centre should have 
learnt from its experiences of 
Nagaland and Jammu & Kashmir that 
development is more an outcome of 
hard work coupled with the requisite 
skills for specific industries and needs. 
Therefore instead “of flooding the NE 
States with liberal grants and 
encouraging large–scale loot of 
Central funds as a major financial 
activity,” Centre should focus on 
specific planning for skill 
development. 
 
http://www.sentinelassam.com/editori
al/story.php?sec=3&subsec=0&id=15
7495&dtP=2013-05-
01&ppr=1#157495 
(Date Accessed 01.05.2013) 
Junty Sharma Pathak 
 

Need to Recognize 
Women Voters as a 
Significant Block 
(Vinati Dev, The Hindu Business 
Line, 29 April, 2013) 
 
In order to make women an important 
stakeholder in India’s democracy, we 
need not just reservation of seats for 

them in Parliament, but also 
reorientation of political strategies to 
view women as a voting block. Our 
elections have always been fought by 
understanding vote-bank loyalties 
focused on religion, caste, class, etc. 
Now, we also need to target women 
voters which supersede the above-
mentioned identities. US Elections, 
where women voters outvote male 
voters ever since 1980, present an 
example on the need to recognize the 
value of their vote. Analysts point out 
that Obama might have lost if the 
women had not voted. 
While India has women leaders in 
significant posts, “there is little 
evidence that women-friendly laws 
have been spearheaded and lobbied by 
women politicians.” Political parties 
have not yet targeted women as a 
significant block. “This issue, if 
addressed, can and will pay handsome 
dividends during elections.” The 
argument that women vote along the 
line of men in the family has to be 
countered as there is no significant 
evidence of it. 
If female electorate are given access to 
gender-neutral information and feels 
safe, she “will exercise her own 
political judgment sooner or later.” 
Political parties should learn from the 
private sector which has effectively 
targeted women customers as a 
significant group. Indian women are 
also consumers of governance and 
politics, and hence parties must 
realign their manifestos and campaign 
strategies to target women and thus 
lay the foundation for a new social 
contract between India and her 
women. 
 
http://www.thehindubusinessline.com/
opinion/she-can-be-the-secret-
ballot/article4667209.ece 
Date Accessed: 30.04.2013 
(Amrutha Jose) 
 

 
 
 

India Needs a 
Stronger Response 
to Malnutrition  
(Jean Dreze, Hindustan Times, 30 
April, 2013) 
 
The author examines the passive 
response of government to the 
widespread malnutrition in the 
country. One of the most important 
steps to make effective nutrition 
policies is regular monitoring of the 
nutrition status of the population. But, 
surprisingly no comprehensive 
nutrition survey has been conducted 
since the National Health Survey 
(NFHS-3) in 2005-06. Though the 
results of the last survey were quite 
alarming, the government had failed to 
produce results of the NFHS-4 survey.  
This is in complete contrast to the 
neighboring countries like Nepal and 
Bangladesh, which conduct regular 
health and nutrition surveys and have 
noted sustained improvement in 
nutrition-related indicators both in 
terms of height and weight of children 
and body mass index of adults. 
Bangladesh, particularly, has 
performed well in various statistics, 
“82% of children in Bangladesh are 
fully immunised, 88% get vitamin A 
supplements, 89% are breastfed within 
an hour of birth, and 85% are treated 
with oral rehydration therapy when 
they have diarrhoea. The 
corresponding figures for Indian 
children are below 50% in each case, 
and as low as 25% for vitamin-A 
supplementation. Similarly, the 
proportion of the population practicing 
open defecation, which is a major 
cause of under-nutrition and ill-health, 
is around half in India, but less than 
10% in Bangladesh.” 
Additionally, the National Food 
security could play an important role 
in dealing with the malnutrition 
problems in India since it provides an 
improved framework for the Public 
Distribution System, permanent legal 
entitlements of nutritious food for all 
children and also universal maternity 
entitlements. But even the Bill has 
been delayed for long now. The 
parliament needs to realize the 
urgency to pass this Bill since there is 
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a high possibility that the 90 million 
tonnes of food stocks may rot in the 
FCI godowns yet again this year. 
 
http://www.hindustantimes.com/News
-Feed/ColumnsOthers/No-bread-lots-
of-beer/Article1-1052885.aspx 
Date accessed: 1.5.2013 
(Simi Sunny) 
 

DEVELOPMENT  

 

World Bank Selects 
20 Projects for 
$1,00,000 grant 
(Pheroze L. Vincent, The Hindu, 2 
May, 2013) 
  
The World Bank has awarded $2 
million (Rs. 10.74 crores) at the 2013 
India Development Marketplace to 20 
organisations working in the sectors of 
financial inclusion, trafficking, health, 
education and livelihood. The grant of 
$ 100,000 (Rs. 53.7 lakhs) per project 
is to help these social enterprises 
expand in the States of Madhya 
Pradesh, Chhattisgarh and Jharkhand. 
The objective is to help governments 
in ensuring the services reach people 
who need them the most. The 
challenge is the last mile — how to 
get the medicine for the drug store or 
the grain from the warehouse to the 
beneficiary. 

The winners comprise both profit and 
not-for-profit firms including 
successful social sector endeavours 
like Operation ASHA, which uses 
technology and a network of health 
workers with minimum education to 
ensure that tuberculosis patients take 
the full course of medicines and are 
healed. Embrace Innovation, which 
supplies low-cost infant warmers in 
public hospitals, also won a grant to 
collect data and educate new mothers 
in Jharkhand. 

The key factors that the World Bank 
looks for in such projects is whether 
they can be replicated and scaled up, 
the degree of entrepreneurial ability 
and the use of technology. All projects 
have been operating for at least two 

years. They are mentored for 18 
months after the project commences. 
The selected 20 are among 195 
applicants. Those who didn’t make it 
are also assisted in fundraising from 
other sources. 

http://www.samachar.com/World-
Bank-picks-20-projects-for-100000-
grant-
nfccLihafed.html?source=recommend
ed_news 
Date Accessed: 2.05.2013 
(Naina Bhardwaj) 

 

GOVERNMENT  
 

Consult Public 
Before Making New 
Laws: NAC 
(The Times of India, 27 April, 2013) 
 
The National Advisory Council 
(NAC) on 26th April approved 
“mandatory public consultation on 
new laws and rules before they are 
brought to Parliament.” The move, 
initiated by Aruna Roy to increase 
accountability and transparency in 
governance, will for the first time 
provide an institutional structure for 
civil society representatives to express 
their views. 
All government departments and 
ministries will now have to seek 
public comments before bringing in 
new laws and rules or amendments to 
them. The government will provide 
guidelines for modes of disclosure and 
consultations, and is expected to issue 
an executive order to the ministries. 
The decision would mean that “the 
government would have to make the 
proposed legislation public at various 
stages of preparation allowing for 
people to debate and discuss it.” 
Roy and the NCPRI have also written 
to Sonia Gandhi seeking strengthening 
of Whistleblowers' Protection Act and 
asking that the definition of 
victimization should be broadened to 
include not just threat to physical life 
and liberty but also anything that 
violates the act, “violates the policy of 
the public authority, is not in 

conformity with general practice and 
is not based on sound reasons.” 
The NCPRI further suggested that 
there must be a clear time frame 
within which the discreet inquiry by 
the authority must be completed.  
They also demand that “the Bill 
should provide for acting upon 
anonymous complaints if it is 
accompanied with adequate 
supporting documents which reveal a 
prima facie case.” 
 
http://articles.timesofindia.indiatimes.
com/2013-04-
27/india/38861582_1_ncpri-pre-
legislative-process-aruna-roy 
 Date Accessed: 28.04.2013 
(Amrutha Jose) 
to institutionalise transparency so that 
the families of these undertrials can 
seek their release.” 
The release of such undertrials might 
appear to be a small step in the face of 
the virtually insurmountable problems 
facing the Indian judicial system, but 
it might go a long way in reinstating a 
sense of confidence of the people in 
the country’s justice system. 
 
http://www.epw.in/editorials/aberratio
n-norm.html 
Date Accessed: 21.4.2013 
(Hansa Kaul) 
 
 

PANCHAYATI  
RAJ  
 

Dalit 
Empowerment Still 
a Distant Dream 
(Elizabeth Roche, LiveMint, 30 
April, 2013) 
 
It has been two decades since the 
passage of the 73rd constitutional 
amendment which made the creation 
of panchayats mandatory at the 
village, block and district level but one 
of the key aims of the legislation - the 
empowerment of the weaker section 
like the Dalits - still remains 
unfulfilled. Apart from the devolution 
of powers to village council for 
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economic development, social justice 
and implementation of development 
schemes, the amendment act brought 
in the provision of reservation of seats 
for the deprived scheduled castes and 
scheduled tribes in panchayats. But 
the Dalit members of the panchayats 
have not been able to make effective 
contribution due to the caste-
influenced power relations. This has 
been particularly true for regions like 
Tamil Nadu. 
Even the delivery systems for various 
development schemes are working 
parallelely in the offices of the District 
Collector or the block development 
officer who have become more 
powerful than the panchayat heads. 
Panchayats were given the powers to 
set up cottage and small scale 
industries including food processing 
industries, rural housing, providing 
drinking water, setting up libraries, 
primary and secondary schools 
besides poverty alleviation 
programmes, undertaking minor 
irrigation projects etc. but in Tamil 
Nadu, only few Dalit Panchayat heads 
are empowered to use them. 
In some of the villages the Dalits are 
just proxy power centres while the 
dominant community takes all the 
decisions for the village. “A survey by 
Evidence found last year that 85% of 
171 panchayat presidents from 10 
districts polled in Tamil Nadu said 
they faced some form of caste 
discrimination while 82% said upper 
castes had interfered with their 
working. Four panchayat presidents 
surveyed by Evidence said they had 
faced physical attacks.” As we 
celebrate 20 years of the Panchayati 
Raj, it is time for better 
implementation of the legislation. 
 
http://www.livemint.com/Politics/DW
juYFPONaiB35YzEAW8WM/Dalit-
empowerment-still-a-distant-
dream.html 
Date accessed: 1.5.2013 
(Simi Sunny) 
 

 
 
 

EDUCATION  

 

Lack of Trained 
Teachers Affecting 
Implementation of 
RTE  
  (Bihar Times, 29 April, 2013) 
 
According to the District Information 
System for Education (DISE) report, a 
shortage of nearly a million teachers is 
affecting implementation of the Right 
to Education Act in India. The Right 
to Education Act lays down strict 
guidelines on the student-teacher ratio, 
as well as on training and mandates 
appointing trained teachers to fill the 
gap by 2015.However as per the 
report, in 2011-12 only 34.12 percent 
of primary school teachers were 
graduates, while a meagre 17.05 
percent teachers were post-graduates. 
 
Ambarish Rai, National convener of 
RTE Forum has pointed out that the 
lack of proper institutes imparting 
training for teachers and the presence 
of  very few government-run training 
institutes has resulted in the collapse 
of Teachers training in India.  
Consequently many aspirants are 
forced to go to the private institutes 
for training, but because of their poor 
standards, most aspirants are unable to 
clear the teacher’s eligibility test. For 
example in 2012, more than 99 
percent of those who appeared for the 
Central Teacher Eligibility Test 
(CTET) failed the exam. 
“Training of teachers is the mandate 
of The National Council for Teacher 
Education (NCTE) formed in 1995. 
But the council could not perform any 
impressive task in imparting teachers' 
training, says Delhi University 
Department of Education professor 
Krishna Kumar.” He further pointed 
out that in North India there is a new 
phenomena of hiring ill-trained 
teachers on contract, as adhoc or 
"para-teachers" and this “appointment 
of lower-paid contract teachers is 
leading to attrition of talent from the 
field.” 

As a matter of fact studies show that 
that para-teacher now constitutes a 
major chunk in many states. “In Bihar, 
50 percent of schools have para-
teachers, in Andhra Pradesh the figure 
is 44 percent and in Jharkhand it is 37 
percent. Karnataka (28 percent), Uttar 
Pradesh (23 percent) and West Bengal 
(21 percent) also have a large number 
of para-teachers. The study also says 
that one out of 10 teachers are sub-
contract or proxy teachers who come 
in place of government-appointed 
teachers by bypassing the selection 
process and with no vetting of their 
qualifications.” 
 
http://www.bihartimes.in/Newsbihar/2
013/April/newsbihar29April4.html 
(Date Accessed 01.05.2013) 
Junty Sharma Pathak 
 

HEALTH  
 

Study Shows 85 
Percent Toilet-Less 
Homes in Rural 
Bihar Want One, 
Only One Percent 
Indicates Health as 
a Motivator  
  (Bihar Times, 27 April, 2013) 
 
As per the findings of 'Support 
Sustainable Sanitation Improvements 
(3SI)' programme Bihar has the 
country’s poorest sanitation indicators. 
Around 85 percent of rural households 
in Bihar with no access to proper 
toilets want one. “The study reveals 
that unavailability of an affordable 
toilet and little access to financing are 
the primary deterrent for them to 
adopt a proper sanitation facility. It 
said that out of those who want toilets, 
49 percent sought it for safety reasons 
(for women and children), 45 percent 
for convenience (for elderly or during 
monsoons) and while 24 percent for 
privacy. However, only one percent of 
them indicated health as a motivator 
for having a toilet.” 
 



 

 

17

SECTION 2: GOVERNANCE AND DEVELOPMENT 

The 3 SI programme working in 
collaboration with Bihar government 
under overall framework of National 
Rural Health Mission and linked 
programmes, financial institutions and 
entrepreneurs aims to deliver nearly 
500, 000 toilets to consumer and co-
create institution, processes and 
platforms for a suitable chain for 
delivery of sanitation services in 
Bihar. 
http://www.bihartimes.in/Newsbihar/2013/April
/newsbihar27April8.html  
(Date Accessed 01.05.2013) 
Junty Sharma Pathak 
 

UN Launches 
Initiative to Achieve 
‘Zero Hunger’ in 
Asia and the Pacific 
(The United Nations, 29 April, 2013) 
 
The United Nations launched the Zero 
Hunger Challenge in Asia and the 
Pacific, which aims for a future where 
every individual has adequate 
nutrition. It calls on “governments, 
farmers, scientists, business, civil 
society and consumers to work 
together to end hunger in the region 
where the majority of the world’s 
undernourished people live.” Noeleen 
Heyzer, Executive Secretary of the 
UN Economic and Social Commission 
for Asia and the Pacific (ESCAP) 
remarked that it is unacceptable that 
despite our technological and 
agricultural expertise, more than 870 
million people are facing hunger. 
Proposed at the UN Conference on 
Sustainable Development (Rio+20) in 
Brazil last June, Zero Hunger 
Challenge five objectives. They are: 
“to make sure that everyone in the 
world has access to enough nutritious 
food all year long; to end childhood 
stunting; to build sustainable food 
systems; to double the productivity 
and income of smallholder farmers, 
especially women; and to prevent food 
from being lost or wasted.” 
According to FAO, Asia and Pacific 
account for nearly two-thirds of the 
world’s chronically hungry people, 
with one in every eight people in the 
region suffering from chronic hunger. 
One of the eight anti-poverty targets 

of UN’s Millennium Development 
Goals is to halve the number of people 
suffering from hunger. 
The issues before the ESCAP ranges 
from “charting new development 
paths to building resilience to natural 
disasters, and from promoting social 
protection to accelerating economic 
integration and South-South trade.” 
The theme of ESCAP’s current 
session is “Building resilience to 
natural disasters and major crises,” 
with discussions focusing on 
“challenges to inclusive, sustainable 
and resilient growth in the region, 
particularly economic shocks and 
increasingly severe and frequent 
natural disasters.” 
 
http://www.un.org/apps/news/story.as
p?NewsID=44778&Cr=hunger&Cr1=
#.UX-3irWLAUQ 
Date Accessed: 30.04.2013 
(Amrutha Jose) 
 
 

ENERGY  
 

India's Grand Solar 
Plans Threatened 
by Ugly US Trade 
Spat 
(Kavitha Rao, The Guardian, 23 
April 2013) 
  
The article discusses the dilemma 
facing India and the world today as 
trade wars and pressures to protect 
local jobs get in the way of clean 
energy. 
India is a rapidly developing country 
with an equally fast growing need for 
energy resources. It remains 
predominantly dependent on coal 
based thermal power generation but 
with an average of 300 sunny days a 
year, India is aggressively pursuing 
solar energy to achieve its quest of 
energy security. 
Under the banner of Jawaharlal Nehru 
National Solar Mission, “the Indian 
government plans to generate 20,000 
megawatts of solar power by 2022, but 
an ugly trade spat with the US may 
frustrate India's efforts to go solar.” 

In November 2012, “India began anti-
dumping investigations against 
Chinese, Malaysian, and US firms, 
following complaints by Indian 
manufacturers of solar cells that cheap 
Chinese imports were hurting their 
business. While US and Chinese 
imports can be brought into the 
country tax-free, Indian manufacturers 
have to pay duties on raw materials to 
make the same products.” 
In light of India’s attempts at 
protecting its local producers, the US 
has asked the World Trade 
Organisation, in February this year, 
for dispute consultations concerning 
the "domestic content" requirement of 
the solar programme. The issue of 
domestic content refers to the fact that 
“India requires solar energy producers 
to use locally manufactured solar 
cells, and offers them special 
subsidies. This allegedly violates 
WTO principles that require countries 
to treat both foreign and domestic 
goods equally.” On 17 April, India 
retaliated by “asking the US to justify 
trade restrictions in its own renewable 
energy projects, arguing that 
incentives offered to U.S. companies 
to use local labour make it equally 
difficult for Indian companies to enter 
the US.” 
The implications of this dispute are 
not limited to the 2 countries alone. 
“Twelve influential green 
organisations, including the Sierra 
Club, Greenpeace USA, Action Aid 
USA and Friends of the Earth, have 
urged the US to withdraw the 
complaint, and called for a 
compromise that allows India to build 
a solar economy. These groups have 
pointed out that India's domestic solar 
industry is critical to global efforts to 
tackle climate change” and such a 
dispute could set a bad precedent by 
discouraging and disrupting further 
growth of clean technology in the 
developing world. 
 
http://www.guardian.co.uk/environme
nt/terra-india/2013/apr/23/india-solar-
plans-us-trade-spat?INTCMP=SRCH 
Date Accessed: 30.4.2013 
(Hansa Kaul) 
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22 States Fail to 
Meet their 
Renewable 
Purchase 
Obligation; Delhi 
one of the Worst 
Performers 
 (Greenpeace India, 23 April, 2013) 
  
“According to a report Powering 
Ahead on Renewables: Leaders and 
Laggards, released by Greenpeace and 
Infraline Energy, 22 out of 29 states in 
the country failed to meet their 
Renewable Purchase Obligation 
(RPO) targets in 2012. RPO targets 
define how much electricity in the 
country is estimated to be produced 
from renewable energy sources. The 
RPO policy, devised under the 
National Action Plan on Climate 
Change (NAPCC), targeted to produce 
5% green electricity in 2009, 7% in 
2012 and 15% by 2020. However, the 
states fixed their own RPO targets, 
which totaled 5.44%. As a result of the 
inconsistency between national 
renewable energy targets set by 
NAPCC and the RPO targets fixed by 
state electricity regulators, the country 
registered a deficit of 1.56% or loss of 
14,268 million units of electricity. The 
actual loss is 18,300 million units. 
  
The states which outperformed their 
targets are Meghalaya, Nagaland, 
Uttarakhand, Himachal Pradesh and 
the southern coastal states of Tamil 
Nadu and Karnataka. While 
Meghalaya set a RPO target of 0.75% 
and achieved 4.10%, Tamil Nadu 
achieved 19.14% against 9%. Among 
the worst-performing states are Delhi, 
Maharashtra, Punjab, Andhra Pradesh 
and Madhya Pradesh. While Delhi, 
despite having a very good potential 
for solar energy did not even have one 
percent achievement, other key states 
like Maharashtra and Punjab fell short 
by about 50%. Performance on 
renewables in the three major coal 
bearing states of Chhattisgarh, 
Madhya Pradesh and Jharkhand was 

contrasting, with the former taking the 
lead and the latter two falling far 
behind. 
  
The report highlights the lack of 
penalty measures undertaken against 
states that miss out on their targets. It 
also looks at the skewed RPO 
mechanism and suggests replacing the 
existing policy with a more equitable 
and effective differential RPO policy. 
The report further recommends fiscal 
and policy measures to promote 
renewable energy projects over 
conventional electricity. To improve 
the share of renewable energy in the 
electricity grid for its distribution and 
supply and fight the pricing perception 
barrier, higher amount of renewable 
energy should be taken on priority 
basis from renewable-rich states and 
proper inter-state transmission must be 
opened up.” 
  
http://www.greenpeace.org/india/en/n
ews/Feature-Stories/Greenpeace-
releases-renewable-energy-report-
Delhi-produces-less-than-1/ 
Date accessed: 30.04.2013 
(Karishma Mutreja) 
  
 
 

ENVIRONMENT  
 
  

Asia Overtakes Rest 
of the World in 
Consumption of 
Materials  
(United Nations Environment 
Programme, 24 April, 2013) 

  
According to the report, Recent 
Trends in Material Flows and 
Resource Productivity in Asia and the 
Pacific released by UNEP Asia Pacific 
has exceeded the rest of the world in 
its consumption material. “The 
region's trade balance indicates that 
the current rate of exploitation of its 
resource base is no longer sufficient to 
support the region's fast-growing 
economies and changing lifestyles. 
From 1970-2008, consumption of 

construction minerals increased 13.4 
times, metal ores and industrial 
minerals consumption 8.6, fossil fuels 
5.4, and biomass 2.7 times.” 

  
“The report highlights the region's 
material intensity - consumption of 
materials per dollar of Gross Domestic 
Product (GDP) - as an area of serious 
concern, as this will increase pressures 
on the environment and exceed the 
region's rapid growth.” “Currently, 
material intensity for Asia Pacific is 
three times the rest of the world.” Dr. 
Park Young-Woo, Regional Director 
of UNEP Regional Office for Asia and 
the Pacific said that “Resource 
efficiency needs to increase rapidly to 
offset material growth in the Asia 
Pacific region, which needs systems 
innovations in urban areas, 
transportation modes, energy 
production and economic structure.” 

  
“Domestic materials consumption 
increased from 6.2 billion tonnes to 
37.5 billion tonnes between 1970 and 
2008, an annual growth rate of 4.8 per 
cent. China and India heavily account 
for consumption by 2008, with China 
accounting for over 60 per cent of the 
regional total domestic material 
consumption, and India contributing 
over 14 per cent. The regional average 
per-capita material consumption now 
stands at 89 per cent that of the rest of 
the world.” “In India, overall material 
consumption has remained low. 
However, metal ores and industrial 
minerals use grew by 8.6 per cent each 
year over the period from 1998 to 
2008, which indicates that India is 
entering a rapid acceleration phase in 
its transition to an industrialized 
economy.” 

  
“The report found that the region is 
moving from a biomass- to minerals-
based economy, indicating that the 
most-populous countries like China 
and India are transitioning from 
agrarian to industrialized economies. 
Biomass dropped from more than half 
to 25 per cent of the region's domestic 
extraction, while construction 
materials grew to 51.4 per cent.” “The 
report also underlined the urgent need 
for policymakers in the region to be 
vigilant in using of the latest data 
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when developing their policies. It 
recommends the establishment of a 
global harmonized database that 
shares material use data for all 
countries as an important step in 
helping policymakers and businesses 
anticipate resource issues, and to 
provide academia with reliable data to 
support decision makers with the 
policy relevant science.” 

  
http://www.unep.org/newscentre/Defa
ult.aspx?DocumentID=2713&ArticleI
D=9482&l=en 
(Date Accessed: 25.04.2013) 
(Ranjana Adhikari) 
 

UN to Support 
China to Phase out 
Ozone-Depleting 
Substances, with 
Major Climate 
Benefits 
(United Nations Environment 
Programme, 24 April, 2013) 

  
The United Nations will be funding 
China with US$ 380 million to 
“eliminate industrial production of the 
ozone-depleting substances HCFCs 
(or hydrochlorofluorocarbons) by the 
year 2030.” China is the largest 
producer (92%) and consumer of 
HCFCs and as part of the agreement 
with the Multilateral Fund for the 
Implementation of the Montreal 
Protocol; they will stop the production 
of it. “The Chinese government says 
the total amount of HCFCs to be 
eliminated by 2030 will prevent the 
emission of over 4.3 million metric 
tonnes of HCFCs (equal to 300,000 
tonnes in terms of its ozone depletion 
potential), and 8 billion tonnes of 
carbon dioxide equivalent greenhouse 
gas emissions.” 
“Under the new arrangement, China 
will close and dismantle production of 
HCFCs for uses controlled under the 
Montreal Protocol. The country has 
agreed to ensure that any HCFC plants 
that will receive funding do not switch 
to producing HCFCs as industrial 
feedstock; a use not controlled by the 
Montreal Protocol.” This project with 

China is the largest under the 
Multilateral Fund because over the 
next four years, China will receive 
US$ 95 million to cover its first stage 
of “HCFC production phase-out 
management plan” and reduce to 10 
percent by 2015. 

  
http://www.unep.org/newscentre/Defa
ult.aspx?DocumentID=2713&ArticleI
D=9480&l=en 
(Date Accessed: 29.04.2013) 
(Ranjana Adhikari) 

  

Miniature Forests 
in City  
(Priyanka Pulla, Open, 27 April, 
2013) 
 
Afforestt, a startup by industrial 
engineer Shubhendu Sharma is 
planting miniature forests in 
Bangalore, in land which would 
otherwise have been occupied by 
lawns or landscape gardens.  While 
lawns do little to absorb pollution or 
restore biodiversity, Afforest 
facilitates both. Sharma uses only 
indigenous species, growing nearly 
250 different trees in a badminton 
court sized plot. He also tries to create 
a forest eco-system by restoring top 
soil before planting the tress, and 
ensures fast growth by watering and 
weeding the forest for three years.  His 
methods were borrowed from 
Japanese ecologist Akira Miyawaki, 
who has planted over 30 million 
saplings and reforested thousands of 
hectares of land for various firms.  He 
demonstrated how plantations can 
“thrive with minimal maintenance 
after three years and would begin to 
resemble 200-year- old forests in just 
20 years.” 
Whether Sharma’s tiny forests can be 
as effective as 200-year-old forests, is 
a question under discussion. Firstly, 
according to Shankar Raman of 
Nature Conservation Foundation, the 
use of local species will let diversity 
thrive by attracting indigenous birds 
and animals. Secondly, while a 200-
year-old forest will typically have 
many distinct types of vegetation, 
Afforests is unlikely to develop that 
many. Thirdly, in performing 
functions such as seed dispersal, 

pollination and soil formation, 
Afforest may not be able to quickly 
achieve the goal as the plots are small. 
Yet, it is a huge improvement over 
decorative landscaping. 
Meanwhile, in India, there are other 
proponents of Miyawaki’s methods. 
VP Upadhyay, a director at India’s 
Ministry of Environment and Forests, 
has restored five mining sites with 
local tress. Shankar Raman feels that 
Miyawaki’s methods which facilitate 
restoration, rather than mere 
reclamation using alien species, could 
find more takers in India. 
 
http://www.openthemagazine.com/arti
cle/living/don-t-miss-the-woods 
Date Accessed: 28.04.2013 
(Amrutha Jose) 
 

 
Bonn Climate 
Talks: Developing 
Countries Call For 
Fulfillment of 
Technology 
Transfer  
(Indrajit Bose, Down To Earth, 1 
May, 2013) 
 
The issue of short-lived climate 
pollutants has become a bone of 
contention between the developed and 
developing countries. The EU said 
that the issue of Hydrofluorocarbons 
(HFCs) should be discussed at the 
Montreal Protocol but the developing 
countries have dismissed this appeal 
and asked for commitment on the 
subject. 
HFC is a potent greenhouse gas and 
among the basket of six greenhouse 
gases under the Kyoto Protocol. There 
has been a long-standing debate on 
whether the matter should be 
discussed in the UNFCC since it is a 
greenhouse gas or under the Montreal 
since it is the result of phase out of 
ozone depleting substances. 
Since 2009, developing countries such 
as India, China and Brazil have 
consistently opposed amendment to 
the Montreal Protocol, proposed by 
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the developed countries to discuss 
HFCs under the Protocol. The reason 
for blocking the amendment, it is 
claimed, is a “principled stand” 
because HFC is a non-ozone depleting 
substance and it cannot be discussed 
under the Montreal Protocol. The 
developing countries have also 
reasoned that the technology for 
alternatives to HFCs with high global 
warming potential rests with the 
developed world and under the 
UNFCC they would have to transfer 
the technology to the developing 
countries. But the developed countries 
allege that the opposition is largely 
industry-driven process and it is a 
move to protect their industry. 
 
http://www.downtoearth.org.in/conten
t/bonn-climate-talks-move-hfcs-
montreal-protocol-says-eu 
Date accessed: 1.5.2013 
(Simi Sunny) 
 

AGRICULTURE  

 
Bill Goes Bananas 
(Vandana Shiva, The Asian Age, 24 
April 2013) 
  
The article discusses the implications 
of the project led by Australian 
scientist James Dale to introduce 
Genetically Modified (GM) bananas 
in India and Uganda to address the 
rising problem of iron deficiency in 
women. 
Harvest- Plus is one of the corporate 
alliances pushing this type of 
“biofortification” — breeding crops to 
increase their nutritional value, but 
initiatives like these are bound to have 
an adverse impact on our health and 
environment. Experts say that 
“fortification of nutrients in foods 
could lead to insurmountable 
problems: “(it) may deliver toxic 
amounts of nutrients to an individual 
and also cause its associated side 
effects.” Another important point is 
that “the fortified products may still 
not be a solution to nutrient 
deficiencies amongst low income 
populations who may not be able to 
afford the new product and children 

who may not be able to consume 
adequate amounts thereof.” 
The author argues that “not only is the 
GM banana not the best choice for 
providing iron in our diet, it will 
further threaten biodiversity of 
bananas and iron-rich crops and 
introduce new ecological risks. 
The author points out that with such a 
move our native banana varieties will 
be displaced and contaminated and all 
the efforts to increase iron content of 
bananas will fall short of the iron 
content of our indigenous biodiversity 
which includes fruits and plants like 
amaranth, buckwheat etc. 
Instead, the author suggests that in 
order to remove iron deficiency, “iron-
rich plants should be grown 
everywhere — on farms, in kitchen 
gardens, in community gardens etc. 
Thus there is no need for introducing a 
hazardous technology in a low-iron 
food like banana when we have so 
many affordable, accessible, safe and 
diverse options for meeting our 
nutritional needs of iron.” 
 
http://www.asianage.com/columnists/
bill-goes-bananas-882 
Date Accessed: 30.4.2013 
(Hansa Kaul) 
 

The Case of 
Maharashtra’s 
Disappearing 
Water  
(Ajay Dandekar & Shahaji 
Naravade, The Economic and 
Political Weekly, 27 April 2013) 
 
Maharashtra is facing a severe drought 
while there are allegations of a 
massive scam in the execution of 
irrigation projects. It has been 
estimated that “more than 11,800 
villages in 14 districts of Maharashtra 
are facing an acute scarcity of 
drinking water this year. The present 
drought is a matter of grave concern as 
it has resulted despite the expenditure 
of thousands of crores allegedly in the 
attempts to provide water. It has been 
pointed out that “with every passing 
decade the geographic spread of 
drought-prone area has kept 

increasing.” Given the state of things 
the article raises pertinent questions 
regarding the framework of water 
policy and the relevance of rights-
based approach in policy and resource 
planning. In Maharashtra’s context the 
disconnect between these components 
are easy to see. The author argues that 
there is a persistent “bias towards 
large dams as a dominant trend in the 
state’s policy design even though 
these dams have performed poorly in 
irrigating the lands.” Some of the 
major reasons for such a setback 
include “a water intensive crop 
regime, lack of maintenance of 
irrigation infrastructure and failure to 
put in place a sound distribution 
network after a dam is constructed.” 
But despite all this the latest white 
paper on irrigation by the Maharashtra 
government fails to elucidate correctly 
the status of irrigation and to explain 
the stagnant nature of irrigated area in 
the state. 
 
http://www.epw.in/commentary/case-
maharashtras-disappearing-water.html 
Date Accessed: 30.4.2013 
(Hansa Kaul) 
 

We Need Reforms 
to Raise Farm 
Productivity  
(ET Bureau, The Economic Times, 
30 April, 2013) 
 
According to a discussion paper by the 
Commission for Agricultural Costs 
and Prices (CACP), growth enhances 
rural wages much more than schemes 
like MNREGA. CACP analyzed the 
data from 16 states from 1991-92 to 
2011-2012 and discovered that “real 
wages respond strongly to overall 
GDP growth, even more robustly to 
growth of agriculture and most 
responsively to value added in 
construction, which sector draws 
labour away from agriculture, 
resulting in a shortage and therefore 
pushing up wages.” 
Though it was understood that the 
schemes like MNREGA put positive 
pressure on farm wages but its effect 
are more dilute than the growth 
variables. For example MNGREGA 
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has been successful in states like 
Andhra Pradesh, Tamil Nadu, 
Rajasthan, Assam and West Bengal 
but the effects on the real wages have 
not been significant. 
The paper points towards the need of 
crucial reforms to raise lagging farm 
productivity. Public investment in 
rural infrastructure like rural power 
and better roads would give farm 
storage and transport a big boost, 
incentivising farmers to boost yields 
which may have a positive impact on 
the rural wages. 
http://economictimes.indiatimes.com/
opinion/editorial/we-need-reforms-to-
raise-farm-
productivity/articleshow/19793631.cm
s 
Date accessed: 1.5.2013 
(Simi Sunny) 
 

Farmers have 
Decreased, Farm 
Labourers 
Increased: Census 
Report 
(Jyotika Sood, Down To Earth, 1 
May, 2013) 
 
The latest Census of India report 
which was released on 30th April has 
revealed some alarming trends in 
Indian agriculture. The census data 
shows that the number of farmers has 
dipped by over 8.6 million in the past 
decade. But interestingly this has not 
resulted in shortage of agricultural 
labour since more than 37 million 
have taken to farm labour in the past 
ten years. 
The statistics show that only 54.6 per 
cent of total workers in India are now 
part of the agriculture sector with a 
decline of 3.6 per cent as compared to 
2001. Almost 3.2 percent of 
cultivators have abandoned farming. 
But compared to 2001 census, there 
has been increase of 44 per cent in the 
male population of agricultural 
labourers, while for females the 
number has increased by 24.5 per 
cent. As per the census of 2011, 263 
million people are engaged in the 
agriculture sector and over half of 
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them are now agricultural labourers, a 
trend observed for the first time in the 
past 40 years. 
According to Census of India 
Commissioner C Chandramouli, the 
rise in agricultural labour is due to the 
falling size of land holdings over time. 
The agriculture ministry explains, “If 
agricultural labour is increasing in the 
country and number of cultivators is 
decreasing it can be because of two 
reasons. One is that farmers are losing 
their land and are being forced to work 
as labourers in the fields of others. 
The second can be that people are 
trying to work under MGNREGA so 
that they can live in their villages and 
work as agricultural labour.” 
http://www.downtoearth.org.in/conten
t/farmers-have-decreased-farm-
labourers-increased-census-report 
Date accessed: 2.5.2013 
(Simi Sunny) 
 
 
 

 
 

 
DEFENCE 

 
Reforms in Defence 
Procurement 
(The Asian Age, 22 April 2013) 
  
India took its first serious step at 
reform in the sensitive field of defence 
procurement with the government 
approving comprehensive changes to 
purchase procedures which will seek 
to privilege domestic sourcing over 
imports. 

The Defence Acquisition Co
chaired by defence minister A.K. 
Antony “cleared changes in the 
existing arrangements that would 
enable “rapid indigenisation of 
defence products, with both public and 
private sectors playing pivotal roles.” 
This gives India’s private sector 
virtuall
involve itself in defence production.”
Currently India imports nearly two
thirds of its defence equipment. 
Dependence on foreign suppliers in 
such a critical arena potentially gives 
them and their governments an undue 
leverage in
dealing with India and this can only be 
mitigated through indigenisation.
The latest spate of allegations 
regarding corrupt practices involved in 
overseas defence purchases such as 
the Agusta
deal, has had a d
an unsettling, effect on the process. 
The reforms in the field of defence 
procurement hope to address this issue 
and also reap long term benefits by 
way of massive savings in foreign 
exchange which should accrue over 
time.
This mo
given the fact that recently UN voted 
to put limits on international 
commerce in the field of defence at 
the behest of Western powers. “Under 
this agreement, in a clear move to 
favour importers who toe the political 
line of ex
alone can choose what countries or 
groups may buy defence material in 
the international market.” India can 
get out of this trap if it is able to 
indigenise soon.
  
http://www.asianage.com/editorial/go
od-
Date Accessed: 30.4.2013
(Hansa Kaul)
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The Defence Acquisition Council 
chaired by defence minister A.K. 
Antony “cleared changes in the 
existing arrangements that would 
enable “rapid indigenisation of 
defence products, with both public and 
private sectors playing pivotal roles.” 
This gives India’s private sector 
virtually the first opportunity to 
involve itself in defence production.” 
Currently India imports nearly two-
thirds of its defence equipment. 
Dependence on foreign suppliers in 
such a critical arena potentially gives 
them and their governments an undue 
leverage in policy matters while 
dealing with India and this can only be 
mitigated through indigenisation. 
The latest spate of allegations 
regarding corrupt practices involved in 
overseas defence purchases such as 
the Agusta-Westland VVIP helicopter 
deal, has had a destabilising, or at least 
an unsettling, effect on the process. 
The reforms in the field of defence 
procurement hope to address this issue 
and also reap long term benefits by 
way of massive savings in foreign 
exchange which should accrue over 
time. 
This move has come at a crucial time 
given the fact that recently UN voted 
to put limits on international 
commerce in the field of defence at 
the behest of Western powers. “Under 
this agreement, in a clear move to 
favour importers who toe the political 
line of exporting countries, exporters 
alone can choose what countries or 
groups may buy defence material in 
the international market.” India can 
get out of this trap if it is able to 
indigenise soon. 

http://www.asianage.com/editorial/go
-step-was-long-overdue-674 

Date Accessed: 30.4.2013 
(Hansa Kaul) 
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Conflict Between 
MoD and Armed 
Forces Tribunal on 
Soldier Welfare 
(Chander Suta Dogra, The Hindu, 
23 April, 2013) 
  
The Armed Forces Tribunal (AFT) 
came into existence in August 2009 to 
provide an alternative judicial 
mechanism to serving and retired 
defence personnel of the Army, Navy 
and the Air Force for redressal of their 
grievances. But since then, it is 
becoming increasingly apparent that 
something is wrong with its 
functioning and administration. There 
is a conflict of interest in having the 
AFT under the administrative control 
of the MoD, against which most of the 
cases are directed. Presently, the MoD 
controls the funds and infrastructure of 
the AFT and also has a say in 
appointments, an increasingly 
questionable arrangement. The AFT is 
mandated to hear grievances relating 
to appointments and conditions of 
service, military commission and 
appeals against court martial. But 
presently, the tendency of the MoD to 
appeal against most judgments of the 
AFT, even on issues settled by the 
Supreme Court and against the 
decisions taken by Army headquarters 
is leading to much disaffection. Many 
more are simply not implemented and 
appeals against them filed much after 
the mandated period. One reason for 
this is that the AFT does not have 
power of civil contempt to enforce its 
judgments. The recommendation 
made for the same by the 
Parliamentary Standing Committee on 
Defence was stoutly opposed by the 
Department of Ex-Servicemen 
Welfare (DESW) within the MoD, 
leading many to take that as yet 
another piece of evidence of the 
latter’s “anti-defence sentiments.” 
Already there is much resentment over 
the absence of any serving or retired 
defence officer in DESW, a 
department meant to deal with 
problems of veteran soldiers. A 
representative of the Ministry of Law 
lent weight to the allegation that relief 

granted by the AFT is almost always 
appealed against by the MoD. 
Notwithstanding the growing demand 
to shift administrative control of the 
AFT from the MoD, the latter has 
been consistently opposing it. The 
judgment quoted from an earlier 
Supreme Court ruling that has 
suggested that all departmental 
tribunals like the AFT, should be 
brought under a wholly independent 
agency to ensure that the 
independence of the members of the 
tribunals is maintained. A proposal to 
set up a Central Tribunal Division 
under the Ministry of Law is in the 
pipeline. 
  
http://www.thehindu.com/opinion/op-
ed/out-of-step-on-soldier-
welfare/article4644524.ece 
Date Accessed: 30.04.2013 
(Naina Bhardwaj) 
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MIGRATION  
 

Protecting India’s 
Migrants  
(The Hindu, 24 April, 2013) 
 
Human trafficking for labour 
exploitation in West Asia and the Gulf 
Cooperation Council region, is a 
particular worry, given the large scale 
labour migration and exploitative 
regulatory systems. A recent 
International Labour Organisation- 
sponsored report, which tries to 
quantify the extent of forced labour 
and human trafficking in the Middle 
East, estimated the number of victims 
in the region at 6 lakh. Since India 
contributes to a significant portion of 
this labour force, the numbers are 
relevant to us. The report reveals how 
trafficking persists because of failures 
in labour migration governance 
systems. The capital-rich economies 
of the region have depended on short 
term migrant labourers to facilitate 
rapid development of infrastructure. 
Around 14 million migrant workers 
were in the GCC states between 1975 
and 2010. 
Many countries use the Kafala system 
which allows employers to determine 
the workers’ terms of residence and 
employment. This loophole in labour 
law has lead to the increased 
vulnerability of migrant workers, who 
cannot leave their employers. Even 
where laws are strict and human 
trafficking is punishable, there have 
been few prosecutions. In this context, 
increased control over the role of 
recruiting agencies, that very often 
overlook the interests of migrants, is 
desirable. The Gulf states need to 
implement better labour protection 
measures and ensure good wages, 
housing and health facilities. While 
the 2008 Abu Dhabi Declaration 
outlined a collaborative action plan to 
improve the situation, the 
recommendations on effective action 
and transparent policies remain a 
mirage. India should incorporate these 
concerns while drafting its new 
emigration bill and signing any new 
bilateral agreements with countries of 
the region. 

 
http://www.thehindu.com/opinion/edit
orial/protecting-indias-
migrants/article4647773.ece 
Date Accessed: 26.04.2013 
(Amrutha Jose) 
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INDIA IN THE 
WORLD  

 

Nirupama Rao: 
Technology, Energy 
New Drivers of 
India-US Ties 
(Livemint, 30 April, 2013) 
  
Speaking in an event organised by 
Heritage Foundation, Nirupama Rao, 
the Indian Ambassador to the US 
stressed that technology and energy 
have become new driving forces of 
bilateral ties between the two nations. 
She said that technology is very much 
a driver in this relationship, especially 
high technology in the form of 
strategic trade, in areas such as civil 
aviation, biotechnology, space 
sciences and nanotechnology. Energy 
concerns for the two countries include: 
renewable energy cooperation in the 
future, solar and wind energy, and 
availability of clean sources of energy, 
especially in the context of climate 
change. Rao expressed hope that the 
Obama Administration would soon 
give approval for export of US natural 
gas to India. The proposed bilateral 
visits by leaders of the two countries 
in the next few months have a great 
potential to boost cooperation between 
India and the US on issues which are 
of mutual concern. 
  
http://www.livemint.com/Politics/78gi
0JpHlccPYosFkbpraM/Technology-
energy-new-drivers-of-IndiaUS-ties-
Nirupama-Ra.html?ref=ms 
Date Accessed: 30.04.2013 
(Anjora Sarangi) 
  
 
 
 
 
 
 
 
 

INTERNATIONAL 
AFFAIRS  
 

China and Russia 
catch up with USA 
in Rearms Race 
(Lyuba Lulko, Pravda.ru, 17 April, 
2013) 

  
The Stockholm International Peace 
Research Institute (SIPRI) has stated 
that for the first time in 15 years, the 
world expenditure on defense fell by 
$1.75 trillion in 2012. This has 
marked a 0.5 percent reduction as 
compared to 2011 and the share of the 
U.S. has fallen below the level of 40% 
percent since the collapse of the 
Soviet Union. Russia and China 
however have entered the ranks of the 
top three countries that have increased 
their military expenditure. “The 
Institute has also published the list of 
15 countries with largest military 
budgets. The first place still belongs to 
the United States with its 682 billion 
dollars, accounting for 4.4 percent of 
GDP. The second place is taken by 
China with $166 billion (2 percent of 
GDP), and the third place - by the 
Russian Federation with $90.7 billion 
(4.4 per cent).” 

  
The United States is the leader in the 
largest military expenditure, but in 
2012, the “U.S. military budget has 
decreased by 6 percent, the new index 
marked a 69 percent increase vs. the 
indexes of 2001 - the year that became 
the beginning of the “global war on 
terrorism,” SIPRI experts wrote.” 
China and Russia have also increased 
their military expenditure by 7.8 and 
16% during this period. “However, as 
for GDP percentage-wise, their share 
in comparison with 2003 remained 
unchanged, whereas it increased in the 
U.S. (from 3.7 to 4, 4 per cent). 
Therefore, an arms race on the part of 
Russia and China does not make 
sense.” The share of these countries in 
world expenditure is as follows: U.S. -
32%, China- 9.5% and Russia-5.2%. 
Russia and China face challenges of 
technical re-equipment of the army 

and the navy, therefore, their military 
budgets will grow objectively. 

  
“In Russia, the increase will be by 53 
percent by 2014. Prior to 2020, under 
the state rearmament program, Russia 
has a goal to increase the share of 
new-generation hardware to 70 
percent. Twenty trillion rubles (689 
billion dollars) have been assigned for 
the purpose.” China, on the other hand 
has a long way to catch up with the 
U.S. but, according to the National 
Intelligence Council of the United 
States Chinese defense industry will 
become the largest in the world by 
2025. “China has ambitious plans to 
improve strategic forces, including the 
nuclear submarine fleet; the country 
also plans to create a strategic bomber. 
In the next ten years, China should 
develop fifth-generation fighter jets 
and aircraft carriers, including through 
cooperation with Russia. China's 
military budget, according to IHS 
Global Insight, will double from 2011 
to 2015, exceeding the combined 
defense spending of all other countries 
in the Asia-Pacific region.” 

  
http://english.pravda.ru/world/america
s/17-04-2013/124314-rearms_race-0/ 
(Date Accessed: 30.04.2013) 
(Ranjana Adhikari) 
 

SOUTH ASIA  
 

Prachanda Calls for 
Partnership 
between India, 
Nepal, China 
(Elizabeth Roche, Livemint, 30 
April, 2013) 
  
In a recent visit to New Delhi, Nepal’s 
former Prime Minister, Pushpa Kamal 
Dahal called for a trilateral partnership 
between China, India and Nepal. 
Referring to India and China as 
‘economic giants’, he said that Nepal 
cannot be disconnected with the 
developments in the neighbourhood. 
Economic development would bring 
in political stability in the country 
which would eventually contribute in 
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addressing concerns of security in 
India and China. He invited 
investment in infrastructure, 
agriculture, hydel power and 
information technology from India. 
“Dahal’s visit, Indian officials say, is 
aimed at building friendship and trust 
between the Unified Communist Party 
of Nepal chief and the Indian 
leadership.” 
Relations between the three 
neighbours however, have not been 
smooth until now. “India and China 
share prickly ties mainly due to an 
unsettled border that dates back to 
their brief but bitter war in 1962. 
India, which backed the 2006 
Comprehensive Peace Agreement that 
helped end the 12-year-old civil war in 
Nepal, supported the government 
headed by Dahal. But ties between the 
two soured when Dahal ordered the 
sacking of then Nepalese army chief 
Rukmangad Katawal in 2009.” 
  
http://www.livemint.com/Politics/DW
zekVf59HPiV7nntXjv8O/Prachanda-
calls-for-partnership-between-India-
Nepal-China.html 
Date Accessed: 30.04.2013 
(Anjora Sarangi) 
 
 

 EAST AND SOUTH 
EAST ASIA  

 

China’s 
Rebalancing  Act 
(Ila Patnaik, The Indian Express, 26 
April, 2013) 
  
The article discusses that a slowdown 
in the growth of China, is not “merely 
a cyclical downturn, but lower trend 
growth rate that Chinese policymakers 
see as desirable. It forms part of 
China's strategy to rebalance the 
domestic macroeconomy towards a 
slower growth rate of employment, 
lower investment and higher 
consumption.” This slowdown 
signifies good news for “global 
rebalancing as China's exchange rate 
policy should now become more 
flexible, Chinese current account 
surpluses should come down and 
accumulation of Chinese forex 

reserves should slow down or stop.” 
As far as India is concerned there will 
be an increase in the exports to China 
and a fall in the commodity prices. 
  
The article interestingly states that 
despite this slowdown, the Chinese 
economy will continue to grow 
steadily as “the decline in the Chinese 
trade surplus and slower exports after 
the crisis have made it evident that, 
even if desirable, the policy of export-
led growth was unlikely to be 
sustainable.” At the meetings held 
between IMF-World Bank in 
Washington DC, it was discussed that 
there will be an appreciation of the 
Yuan, making exports more expensive 
and imports cheaper thus making the 
exchange rate more suitable for a 
domestic consumption led economy.  
 
“Economic stability is not the only 
issue at stake. Political stability in 
China is a challenge as inequality has 
grown. If China does not follow a 
wider consumption-based growth 
model, the bigger challenge may be 
political rather than economic 
stability. It seems that the Chinese 
government has set the forces for 
domestic rebalancing in place, it 
remains to be seen how successful the 
policy will be.” 
  
http://www.indianexpress.com/news/c
hinas-rebalancing-act/1109354/1 
(Date Accessed: 29.04.2013) 
(Ranjana Adhikari)  
 

Japan may Accept 
More Highly 
Skilled Foreign 
Workers  
(The Japan Times) 
 
Signalling Prime Minister Shinzo 
Abe’s growth strategies, Yasutoshi 
Nishimura, senior vice minister at the 
Cabinet Office has said that “the 
government is considering increasing 
the number of foreign engineers and 
researchers accepted into the country 
by units of 100,000. According to 

Nishimura, the government will 
promote deregulation to allow for 24-
hour financial transactions in Tokyo in 
an effort to strengthen its status as an 
international financial centre and 
encourage investment. 
The proposals are part of the 
government’s move to set up special 
strategic zones in and around Tokyo, 
Osaka and Nagoya under Abe’s 
economic policies. Nishimura said 
measures for the Kansai special zone 
may include strengthening distribution 
networks via the area’s airports. 
Also, the establishment of a center for 
regenerative and other advanced 
medicine, as well as the approval of 
casino operations are among proposals 
being discussed as ways to attract 
wealthy tourists from Asian nations, 
Nishimura said.” 
http://www.japantimes.co.jp/news/201
3/04/30/national/japan-may-accept-
more-highly-skilled-foreign-
workers/#.UX_MQ7WNm70 
Date accessed: 30.04.2013 
(Karishma Mutreja) 
 

Mental Health Law 
In China To Take 
Effect 
(China Daily, 30 May, 2013) 

A new mental health law has been 
approved by China that requires 
consent from mentally ill patients 
before they receive treatment. The 
new law states that mentally ill people, 
with exception of those with a severe 
mentalities or who have the potential 
to harm themselves or others, should 
receive inpatient treatment on a 
voluntary basis. The law also states 
that medical institutions should 
respect the right of their patients to 
demand a discharge, in addition to the 
fact that there should be no 
infringement upon the dignity, 
personal safety or property of mentally 
ill people. 

The new mental health law says that “ 
institutes and individuals must protect 
the privacy of mentally ill people by 
preventing leaks of private 
information, such as their names, 
addresses, and employment status 
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unless the sharing of such data is 
necessary for the institution and 
individuals in order to exercise their 
lawful duties.” 
 
http://www.chinadaily.com.cn/china/2
013-04/30/content_16464394.htm 
(Date Accessed 01.05.2013) 
Junty Sharma Pathak 

 
MIDDLE-EAST  
 

Women’s Rights see 
Patchy Progress 
across Arab World 
in Wake of 
Revolutions 

( The Japan Times) 
 
In Libya, a guarantee of equality has 
been removed from the new 
constitution written after the 
revolution in 2011. There has been a 
rise in sexual assaults on the streets. 
According to Amnesty International, 
discrimination against women 
“remains in law and practice.” 
In Yemen, women were prominent 
during the 2011 uprisings but 
demonstrators today segregate 
themselves by gender. Inching 
forward, a quota of 30 percent for 
women in jobs in state agencies has 
been proposed but not yet debated. 
Child marriage remains legal with 52 
percent of women marrying under 18. 
In Morocco, reforms promised by 
King Mohamed VI are inching 
forward. A law that allows rapists to 
escape prison if they marry their 
victim is expected to be amended this 
year. Child marriage is illegal but has 
been on the rise over the past two 
years and there are moves to reduce 
the legal age from 18 to 16. Further, 
there is only one female minister. 
In Tunisia, women’s legal rights have 
not changed since the revolution in 
2010-11 but it took violent street 
protests before the new constitution 
was rewritten to enshrine full equality. 
 
http://www.japantimes.co.jp/news/201
3/04/03/world/womens-rights-see-

patchy-progress-across-arab-world-in-
wake-of-
revolutions/#.UX47GrWNm70 
Date accessed: 30.04.2013 
(Karishma Mutreja) 

 
 
Israel will strike 
Iran’s 
Subterranean 
Nuclear Sites 
(Dr. Joe Tuzara, Arutz Sheva, 26 
April, 2013) 

  
Iran’s nuclear threat is a constant 
existential threat for the State of Israel 
and “the price Israel would have to 
pay for living under the shadow of 
Iran's nuclear warheads is higher than 
the price it would pay for attacking 
Iran's nuclear capability.” The article 
discusses that if Israel goes to war 
with Iran it will impact the 
“geopolitical-strategic balance” with 
the rest of the Middle East. As a 
consequence, “plausible deniability 
and nuclear ambiguity have served 
Israel's decisive deterrence so far 
against Iran and its proxies: Hizbullah 
in Lebanon, Syria, Hamas and 
Palestinian Islamic Jihad in Gaza.” 
“Indeed, an inevitable Israeli airstrike 
against Iran's subterranean nuclear 
facilities may be a very complex 
operation- but Israel's high tech 
military advantage could level the 
playing field and determine once and 
for all, the fate of its enemies, who 
would reel in disbelief.” 

  
The Israeli Air Force possesses 
nuclear weapons with the most lethal 
combinations of sophisticated 
precision-guided bunker-buster 
weapons that were either built by the 
or sold to them by the U.S. Along with 
this, Israel also posses intercontinental 
ballistic missiles (ICBM) that are 
capable of striking Iran’s above-
ground targets. 

  
The author mentions that according to 
a respected Washington think-tank, 
(CSIS) “low-radioactive yield 
“tactical” nuclear warheads would be 

one way for the Israelis to destroy 
Iranian uranium enrichment plants in 
remote, dug-in fortifications.” The 
U.S. and Israel have shared a united 
front against Iran and the U.S is 
committed to defending Israel in the 
Middle-East as it shares a 60-year 
commitment to Israeli security. “If 
Israel’s population centers were hit, 
the U.S. could feel obligated to come 
to Israel’s defense.” “Finally, there is 
no question that under the Obama 
White House's incompetent foreign 
policy, Iran has become the greatest 
purveyor of global terrorism and now 
is a de facto nuclear state, which via 
proxies has violated every convention 
of warfare- is a “casus \belli” for 
Israeli military action.” 

  
http://www.israelnationalnews.com/Ar
ticles/Article.aspx/13209#.UX9r57VT
CSo 
(Date Accessed: 29.03.2013) 
(Ranjana Adhikari) 
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OPINIONS  
 

Pakistan: Its 
Manifestos and 
Population   
(Editorial, The Dawn) 
 

The article analyses the perception of 
political parties in Pakistan and takes 
an “in-depth look at the various party 
manifestos to determine the position 
adopted by a party on population 
issues and the specific strategies 
identified in their manifestos to 
stabilise the population growth rate.” 

The articles talks of how the political 
parties in the ongoing violence-
stricken election campaign in Pakistan 
have realised that public discontent 
focuses on the rising level of 
unemployment, spiralling inflation 
and growing poverty. Therefore to 
abate the discontent parties have 
responded by presenting party 
manifestos are full of populist rhetoric 
meant to appease the voters. But the 
article says that “those who 
understand the flaws in the official 
system and know that structural 
changes are needed to rectify the 
wrongs can see through the hollow 
pledges being made and the 
inadequacy of the approach adopted. It 
is therefore not strange that all parties 
shy away from specifics, and 
strategies in various sectors are not 
even defined.” 
  
According Ayesha Khan, a population 
researcher at Research and 
Development Solutions “only four out 
of eight major parties connect the 
rapidly growing population” Parties 
like Awami National Party, Jamaat-i-
Islami, the PML-Q and the Jamiat 
Ulema-i-Islam-Fazl “do not even see a 
link between a fast-growing 
population and the failure of the 
government to provide health and 
education facilities to the people.” 

On the other hand parties like the 
“PPP, the PML-N, the Pakistan 
Tehreek-i-Insaf (PTI) and the 
Muttahida Qaumi Movement (MQM) 

are more progressive on the 
population question. The first three 
spell out categorically why an 
effective family planning programme 
is closely linked to the country’s 
development in the economic and 
social sectors.” The parties have gone 
further and have set ambitious 
quantitative goals, like the PTI, MQM 
and PPP speak of reducing the 
population growth rate to 1.6pc. 

Overall The PPP and PTI are quite 
comprehensive in spelling out their 
strategy. “The PTI promises to make 
the population welfare programme an 
integral part of the health policy and 
make quality education and modern 
contraceptive services available to 
women.” “The PPP goes further in 
specifying its approach. In some 
respects its manifesto displays a better 
understanding of the needs of the 
programme. Most importantly, it 
promises to functionally integrate 
health and population welfare and 
enhance budgetary commitments for 
family planning services.” However 
the “only problem for the PPP is the 
burden of incumbency that robs it of 
all credibility.” 

http://dawn.com/2013/05/01/manifesto
s-and-population/ 

(Date Accessed 01.05.2013) 
Junty Sharma Pathak 
 
 

BOOKS 
 
The Invisible 
Handcuffs of 
Capitalism 
How Market Tyranny Stifles the 
Economy by Stunting Workers 
By Michael Perelman 
  
This book is a criticism of mainstream 
economics’ view that “capitalism is 
based upon an equal exchange rather 
than exploitation within the 
workplace.” Calling this illusion as the 
‘invisible handcuffs of capitalism’, the 
author argues that in the free market 
system capitalism “handcuffs working 

men and women (and children too) 
through the very labour process 
itself.” He points out that mainstream 
economics ignores working 
conditions, workers and the work 
itself. The nature of work we do has a 
profound impact on our lives. So far 
mainstream economics has pushed 
these concerns to the fringes, and has 
instead tried to rationalize this 
‘invisible handcuff’ by propagating 
the notion that workers are responsible 
for their own conditions. As a 
solution, Perelman proposes that 
through collective action of society we 
must eliminate “the economic 
institutions and practices that force 
people to accept the discipline of the 
market” and we must instead build 
and direct our own society. 
  
http://monthlyreview.org/press/books/
pb2297/ 
Date accessed: 30.04.2013 
(Karishma Mutreja) 
 

Our Moon Has 
Blood Clots: The 
Exodus of the 
Kashmiri Pandits 
(Rahul Pandita, Random House 
India, 22 January 2013) 
 
Our Moon has Blood Clots is a 
memoir of Kashmir of the 1990s by 
journalist-turned-author Rahul Pandita 
who was fourteen years old when he 
was forced to leave his home in 
Srinagar. He left along with his 
family, who were Kashmiri Pandits: 
the Hindu minority within a Muslim 
majority Kashmir. 
  
The narrative of Kashmir’s history has 
so far been told through the prism of 
the brutality of the Indian state, and 
the demands of separatists for ‘Azadi’. 
“The book is the unspoken chapter in 
the story of Kashmir, in which it was 
purged of the Kashmiri Pandit 
community in a violent ethnic 
cleansing which happened before that 
phrase became popular in the Balkans.  
The book throws light on how the 
Kashmir Valley came in the grip of 
militants who swore by a Talibanic 
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code. Hundreds of people were 
tortured and killed, and about 3,50,000 
Kashmiri Pandits were forced to leave 
their homes and spend the rest of their 
lives in exile in their own country.” 
Thus while weaving his experience in 
the story of Kashmir, Pandita gives a 
powerful account of history, home and 
loss of the people of this beautiful 
valley. 
 
http://www.dnaindia.com/lifestyle/179
7521/review-book-review-our-moon-
has-blood-clots-the-exodus-of-the-
kashmiri-pandits 
Date Accessed: 30.4.2013 
(Hansa Kaul) 
 
  
 


