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The Union Cabinet gave a 

boost to economic federalism, 
investment and increased 
competition in retail trade on 
September 14, 2012 by removing a 
centrally imposed ban on States 
coming to their own decision on 
whether or not to allow FDI in 
multi-brand retail trading (MBRT) 
in their territory, subject to specified 
conditions.  
 
 
 

Benefits 
 
The decision is expected to 
increase investment flows and 
benefit farmers and customers. 
The expected growth in retail 
trade is also expected to 
significantly expand business and 
job opportunities for retailers. 
 
Safeguards to Protect Public 
Interest  
 
The Government provided a number 
of stringent safeguards to protect 
public interest. 
 
(i) Retail sales outlets may be set 
up only in cities with a population 
of more than 10 lakh as per 2011 
Census and may also cover an area 
of 10 kms around the municipal 
urban agglomeration limits of such 
cities;  
(ii) retail locations will be 
restricted to conforming areas as 
per the Master/Zonal Plans of the 

concerned cities and provision will 
be made for requisite facilities such 
as transport connectivity and 
parking;  
(iii) In States/ Union Territories 
not having cities with population of 
more than 10 lakh as per 2011 
Census, retail sales outlets may be 
set up in the cities of their choice, 
preferably the largest city and 
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Retail Trade: Power to Allow Foreign 
Entry Devolved to State Governments 

Big Boost to Economic Federalism;                                             
Competition in Retail Trade to Reduce Pressure on Prices;   

Consumers and Farmers to Benefit the Most 

	  

“It would be the prerogative 
of State Governments to 
decide whether and where a 
multi-brand retailer, with 
FDI, is permitted to establish 
its sales outlets within the 
State. Therefore, 
implementation of the policy 
is not a mandatory 
requirement for all States.  
 
FDI policy constitutes, at best, 
an enabling framework for 
States to make decisions on 
the subject.” GOI policy 
statement 
 
 
 
 
 
“Trade & Commerce within the 
State” is a subject allocated to 

SECTIONS INSIDE: 

1. ECONOMY 

2. DEVELOPMENT & 
GOVERNANCE 

3. SOCIETY 

4. THE WORLD 

5. BOOK REVIEW/ OPINIONS 



	   2	  

may also cover an area of 10 kms 
around the municipal /urban 
agglomeration limits of such 
cities.  
(iv) At least 50% of total FDI 
brought in shall be invested in 
'backend infrastructure' within 
three years of the induction of 
FDI, where ‘back-end 
infrastructure’ will include 
capital expenditure on all 
activities, excluding that on front-
end units; for instance, back-end 
infrastructure will include 
investment made towards 
processing, manufacturing, 
distribution, design improvement, 
quality control, packaging, 
logistics, storage, ware-house, 
agriculture market produce 
infrastructure etc. Expenditure 
on land cost and rentals, if any, 
will not be counted for purposes 
of backend infrastructure.  
  
“Trade & Commerce within the 
State” is a subject allocated to the 
State Governments, under the 
Constitution of India. State 
Governments are also responsible 
for aspects ancillary to MBRT, such 
as zoning regulations, warehousing 
requirements, access, traffic, 
parking and other logistics. 
 
This condition will bind the foreign 
investors to invest in critical back-
end infrastructure, which is a felt 
need across the country. It would 
also make the foreign investors 
accountable for proper 
implementation of the condition.  
 
A three year timeframe has been 
fixed for setting up the back-end 
infrastructure,  
 
The decision would benefit 
stakeholders across the entire span 
of the supply chain.  
 

• Consumers stand to gain 
the most, firstly, from the 
lowering of prices that 
would result from supply 
chain efficiencies and 
secondly, through 
improvement in product 
quality, which would come 
about as a combined result 

of technological 
upgradation; efficient 
grading, sorting and 
packaging; testing and 
quality control and product 
standardization. MBRT has 
the potential to be an 
effective response to the 
problem of price rise faced 
by consumers in the 
absence of adequate 
competition. 

• Farmers stand to benefit 
from the significant 
reduction in post-harvest 
losses, expected to result 
from the strengthening of 
the backend infrastructure 
and enable the farmers to 
obtain a remunerative price 
for their produce.  

• Small manufacturers will 
benefit from the 
conditionality requiring at 
least 30% procurement 
from Indian small 
industries, as this would 
enable them to get 
integrated with global 
retail chains. This, in turn, 
will enhance their capacity 
to export products from 
India.  

• Small retailers will not be 
adversely affected given 
the stringent restrictions 
placed on MBRT (see 
above). Contrary to some 
fears that have been 
expressed, evidence on the 
ground in India an 
elsewhere it that organized 
and unorganized retail 
coexist, catering to 
different market segments. 
Global experience also 
indicates that organized 
and unorganized retail co-
exist and grow. The young 
people joining the 
workforce will benefit 
from the creation of 
employment opportunities.  

• Implementation of the 
policy will facilitate 
greater FDI inflows, 
additional and quality 
employment, global best 
practices., greater supply 
chain efficiencies in the 

agricultural sector and 
development of critical 
backend infrastructure.  

 
 
 
 
A high-level group, to be 
constituted under the Minister of 
Consumer Affairs, is expected to 
look into various aspects relating to 
internal trade, to make 
recommendations on internal trade 
reforms to the Government, 
whenever required. This is in 
response to a demand articulated by 
traders’ associations during the 
course of consultations. Reforms in 
internal trade will ensure 
distributional efficiencies and also 
that the benefits from trade are 
available to all sections of society.  
 
In developing the new policy, 
discussions have been held with 
State Governments, representatives 
of consumer 
associations/organizations, micro & 
small industry associations, 
farmers’ associations and 
representatives of food processing 
industry and industry associations.  

 
During the consultations with the 
stakeholders, views for and against 
FDI in multi-brand retail trading 
were expressed. On balance, 
however, the discussions generally 
indicated support for the policy, 
subject to the introduction of 
adequate safeguards.  

Congress Chief Ministers 
(except Kerala CM) have 
expressed support for the 
MBRT policy. The Chief 
Minister of Jammu & 
Kashmir, through his press 
statements, has publicly 
endorsed the policy and asked 
for its implementation.  
 
BJP/ NDA- allied State 
Governments of Bihar, 
Karnataka and Madhya 
Pradesh, CPM-ruled Tripura 
and Biju JD-led Odisha have 
expressed reservations in 
addition to the Kerala CM. 
	  

HEADLINES	  
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FDI in Retail to 
Benefit Aam 
Aadmi: PM 
Explains to Nation 
In an address to the nation, PM Dr. 
Manmohan Singh outlined the main 
benefits of FDI in Retail. PM said, 
“The country has made ..major 
reforms in FDI retail sector. 
According to the regulations, those 
who bring FDI have to invest 50% of 
their money in building new 
warehouses, cold-storages, and 
modern transport systems. This will 
help to ensure that a third of our 
fruits and vegetables, which at 
present are wasted because of 
storage and transit losses, actually 
reach the consumer. Wastage will 
go down; prices paid to farmers 
will go up; and prices paid by 
consumers will go down. Such 
opening of organised retail to 
foreign investment will benefit our 
farmers. Prime Minister has 
mentioned that India already has FDI 
in retail in many big cities, and with 
such retails the small Kiranas also has 
seen a three-fold increase in recent 
years. Thus in a growing economy, 
there is enough space for big and 
small to grow, and small retailers can 
never be wiped out. Such growth of 
organised retail will rather create 
millions of good quality new jobs, 
will ensure economic growth, which 
is necessary to raise the revenues to 
finance the programmes in education, 
health care, housing and rural 
employment.” 

Who really 
developed Gujarat? 
(Counterview, Dr Hemantkumar 
Shah, 13.9.12) 
An in depth comparative 
economic analysis study, on the 
basis of last 50 years’ historical 
perspective, concludes that the 
claim that Gujarat developed only 
during the regime of Narendra 
Modi is completely hollow and far 
from reality. The State Domestic 
Product growth rate during 1995-
2001 was virtually half of the 

growth rate experienced during 
1990-94. The growth rate of 
Gujarat was the highest during 
the 15 year period of 1981-95 
when Madhavsinh Solanki, 
Amarsinh Choudhary and 
Chimanbhai Patel ruled the 
state as chief ministers. Facts and 
figures in the article indicate that 
the economic development of 
Gujarat or the industrial and 
service sector development in the 
state is not a new phenomenon but 
it is a three decades old story.  

 
http://counterview.org/2012/09
/13/who-really-developed-
gujarat-when-and-how-much-
trends-in-economic-growth/ 
(last accessed on 19.9.12) 
 

Indian Cities 
Segregated by 
Caste 
(Trina Vithayathil and Gayatri 
Singh, Economic and Political 
Weekly) Analysis of  ward-level 
data from Census 2001, showed 
high levels of residential 
segregation by caste in India's seven 
largest metro cities - Mumbai, 
Delhi, Kolkata, Chennai, Bangalore, 
Ahmedabad and Hyderabad. In each 
of these cities, residential 
segregation by caste is more 
prominent than the level of 
segregation by socio-economic 
status. Caste has historically shaped 
the organisation of residential space, 
especially at the village level, and it 
appears to continue to do so in 
contemporary urban India. Kolkata 
showed greater segregation in a 
comparison between the cities of 
Kolkata and Chennai. Ahmedabad 
had high levels of segregation 
followed by Delhi, Mumbai and 
Hyderabad.  Policies have to be 
made to ensure that segregation 
does not lead to lead to 
discrimination and loss of 
opportunities to the downtrodden. 

http://www.epw.in/special-
articles/spaces-discrimination.html 
(Date accessed: 19.09.2012) 

Cabinet Approves 
Complete Ban on 
Child Labourers 
Below 14 

(League of India, September 4, 
2012) 

Making employment of children 
below the age of 14 a cognisable 
offence, the Union Cabinet has 
cleared a proposal to amend the 
Child Labour (Prohibition and 
Regulation) Act, 1986 to put a total 
ban on employment of children 
below 14 years in any industry--
hazardous or non-hazardous. With 
the proposed amendment, 
employing children below 18 years 
(which is currently 14 years) in 
hazardous industries like mining 
would be strictly prohibited. 

Labour and Employment Ministry 
officials said the amendments 
would ensure that all the children 
are compulsorily admitted in 
schools as per the mandate Right to 
Education Act, 2009 instead of 
being employed at workplaces. 

It would also enable India to ratify 
ILO Convention 138 (minimum age 
for entry to employment) and 
Convention 182 (prohibition of 
employment of persons below 18 
years in hazardous occupations). 

 
http://leagueofindia.com/article/cabin
et-approves-complete-ban-child-
labourers-below-14 
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FDI in Retail: A 
Potential Game 
Changer 
(Lola Nayar, Outlook Magazine, 
27th September, 2012) 
The article points out how FDI will 
be one of the biggest game 
changing reforms that will touch the 
life of farmers, traders, retailers, 
job-seekers and not the least, 
millions of consumers. But some 
safeguards have to be put in place 
for the FDI in retail to work. Since 
farmers are one of the beneficiaries, 
backend infrastructure or supply 
chain management has to be 
focused on. Retailers should set up 
collection centers in rural areas and 
promote contract farming to 
increase the profits reaped by the 
farmers. The role of kirana shops 
and the challenge to the existing 
domestic organized retailers also 
has to be kept in mind. For 
consumers to really benefit further 
reforms, carefully thought out, will 
have to be pushed through. 
www.outlookindia.com/article.aspx
?279187 (Date accessed: 
18.09.2012) 
 

 

Foreign 
Investment in 
Airline Sector 
Liberalized:  
 
The Cabinet Committee on 
Economic Affairs has approved 
the proposal of the Department of 
Industrial Policy and Promotion 
for permitting foreign airlines to 
make foreign investment, up to 49 
percent in scheduled and non-
scheduled air transport services. 
 
Removing the existing restriction 
on investment by foreign airlines 
would assist in bringing in 
strategic investors into the civil 
aviation sector. Higher foreign 
investment inflows are necessary 
at the present juncture, in order to 
strengthen the sector. Introduction 
of global best practices, 
concomitant with the induction of 

FDI from foreign airlines. The 
move is expected to lead to higher 
service standards, international 
best practices and induction of 
state-of-the-art technologies, in 
the air transport sector.  
 
All foreign nationals likely to be 
associated with Indian Scheduled 
and Non-Scheduled air transport 
services, as a result of such 
investment, shall be cleared from 
security view point before 
deployment. 
 
The total FDI inflows into the air 
transport sector, during January, 
2000 – April, 2012, were US $ 
434.75 million, constituting only 
0.25 percent of the total FDI 
inflows into the country. This is 
now likely to grow substantially.   

Foreign 
Investment in 
Broadcast 
Companies 
Liberalized 
 
Given the increasing public and 
political importance of the 
broadcast media, and its increasing 
influence in public life, recent 
changes to regulation of foreign 
investment in the broad cast 
media are likely to have 
substantial consequences for the 
content and nature of broadcast 
media  The Cabinet Committee on 
Economic Affairs has liberalised the 
policy on foreign investment, for 
companies operating in the 
broadcasting sector.  

 
Existing Foreign Investment (FI) 
limits in companies engaged in the 
activity of providing broadcasting 
services are not uniform. At present, 
it is possible to provide 
broadcasting `carriage services" 
using either telecommunication 
networks or broadcasting networks. 
Keeping in view the convergence of 
technologies in the broadcasting and 
telecom sectors, uniformity has 
been proposed in respect of 
companies providing carriage 
services (except cable services). For 

the same reason, uniformity is 
necessary in the method of 
calculation of direct foreign 
investment, in companies operating 
in the telecom and broadcasting 
sectors.  

India Cuts Tax on 
Overseas 
Borrowing to Lure 
Capital Flows 
Bloomberg Report: India slashed 
taxes on overseas borrowings by 
local companies, stepping up a 
policy revamp to revive 
investment inflows. Stocks and the 
rupee climbed. 
 
The so-called withholding tax, a 
levy on interest earned by 
overseas investors in foreign-
currency bonds, loans issued by 
Indian companies was cut to 5 
percent from 20 percent, the 
Finance Ministry said in a statement 
in New Delhi today. The reduction 
will be applicable for three years, 
effective July 1, according to the 
statement. 
 
 “Reduction in withholding tax will 
lower costs for companies, 
especially infrastructure borrowers, 
by up to two percentage points,” 
Jayesh Mehta, the Mumbai-based 
managing director at the Indian unit 
of Bank of America Corp., said in a 
phone interview. “The measure will 
encourage more borrowings abroad 
by Indian companies.” 
 
Finance Minister Palaniappan 
Chidambaram is seeking to regain 
investor confidence and revive 
growth in Asia’s third- largest 
economy. Today’s measures follow 
government’s decision last week to 
increase diesel prices to reduce its 
subsidy burden and allow foreign 
investment in industries including 
retail, aviation and power 
exchanges. 
 
The government wants to lure 
foreign capital in order to bridge the 
current-account shortfall which 
widened to a record $21.8 billion 
in the three months ended March, 

SECTION	  1:	  THE	  ECONOMY	  
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fueling the slide in the currency. 
The rupee has gained 3.7 percent 
since Sept. 13, the day 
government announced an 
increase in fuel prices. 
 
“It is to attract low-cost funds into 
India for investment,” 
Chidambaram told reporters at a 
news conference. “Funds are 
available at a very low cost overseas 
and interest rates are extremely low 
abroad.” 
 
Former Finance Minister Pranab 
Mukherjee, in his budget speech on 
March 16 lowered the withholding 
tax for only infrastructure 
companies to 5 percent to help fund 
the construction of roads, ports and 
power plants. The latest proposal 
will be for all companies. 
 
The government also today 
announced a plan which gives retail 
investors, with an annual income of 
less than 1 million rupees 
($18,709), a tax rebate of 50 percent 
if they invest as much as 50,000 
rupees in equities, according to the 
statement. The investment, which is 
permitted in mutual funds and 
exchange traded funds, will be 
locked-in for three years. 
 
About 25 million Indian households 
invest directly or indirectly in the 
capital markets, according to a 
survey in July 2011 by the National 
Council of Applied Economic 
Research, compared with a 
population of over 1.2 billion. 

Indian 
Government 
“Bold”, says The 
Economist. 
The UK ECONOMIST magazine 
says that “India’s way of promoting 
reforms has [been] different…..The 
lesson in India, such as with its 
reforms of 1991, is that it takes an 
economic crisis to get politicians to 
believe that economic reforms, and 
the pain of implementing them, are 
worthwhile.” Referring to recent 
economic reforms, the Economist 
says that the PM “deserves 
applause, support and 
encouragement. Crucially, now, 

leading politicians have to throw 
their weight behind the prime 
minister.”  

The Economist says that “Congress 
should be able to spin this reform as 
benefiting Indian consumers, who 
have long suffered from high food 
inflation. Better logistics, 
competitive shops, foreign expertise 
and technology, all should in theory 
help to bring down food prices. Just 
as important for Congress’s 
predominantly rural voters, the 
arrival of supermarkets can be 
presented as helping Indian farmers 
too. Supermarkets may cut out the 
long chains of inefficient 
middlemen, who are widely said to 
be so useless that they allow large 
quantities of fresh produce to rot 
between the fields and the shops. 
The result could be welcome: higher 
prices for farmers, and lower prices 
for consumers. Of course somebody 
will suffer: those middlemen, the 
small-time traders. Their pain may 
be limited, assuming India’s 
domestic market continues to keep 
growing. But in any case, thinks 
Congress, such traders typically 
vote for the opposition Bharatiya 
Janata Party (BJP). 

The Economist has highlighted how 
the economic policy measures 
would benefit investors. 
“Restrictions on “single brand” 
foreign investors, such as the 
Swedish furniture chain IKEA, are 
being relaxed—foreigners can now 
own such outlets outright, without 
needing local partners. They had 
already been told they could enter 
India, but only if they sourced a 
large proportion of materials and 
supplies locally. Such restrictions 
will now be eased. In other areas, 
too, investors should be pleased. 
The government will now let 
foreigners invest more in India’s 
power sector (“trading exchanges”), 
in domestic broadcasting, and in 
domestic aviation. The last sector 
had been booming in India, but 
local airlines have floundered in the 
past year. To raise funds, too, the 
government plans a slew of 
privatisation, selling off 
government-owned chunks of 
equity in Hindustan Copper, in Oil 
India, and other firms.” 

The Economist adds further, “What 
now has to be seen is whether the 
political backlash overwhelms the 
government and forces a reversal, as 
happened before. Or, just possibly, 
whether Congress is ready to bring 
down its government on a point of 
principle—after all, Mr Singh has 
suggested that the government 
should be "ready to go down 
fighting" on these reforms. In 
previous, more timid, efforts to 
push changes, Congress had seemed 
woefully prepared for the anger and 
resistance of its allies…..  The 
position of the opposition, the BJP, 
is now delicate. It forced the 
boycott, in effect, of parliament 
throughout most of the monsoon 
session. It may think of trying to 
block the government reforms now 
(despite its own history of being in 
favour of a more market-oriented 
approach to the economy) for the 
sake of pushing the idea of “policy 
paralysis” in government. But it 
must also take care, both not to 
damage India’s main interest—
getting the economy revving 
again—and for not getting the 
blame itself if the economy does 
badly.” 

http://www.economist.com/blogs/ba
nyan/2012/09/indian-economic-
reforms 

Wal-Mart in Talks 
With Bharti After 
India Eases Rules 
From Bloomberg News: 
By Stephanie Wong and Malavika 
Sharma - Sep 21   
 
“Wal-Mart Stores Inc. (WMT), the 
world’s largest retailer, is in talks 
with partner Bharti Enterprises Pvt. 
about opening retail outlets in India 
after the government eased rules for 
foreign ownership in multibrand 
store chains. 
 
It will take Wal-Mart, which 
operates 17 wholesale outlets in 
India in a tie-up with billionaire 
Sunil Mittal’s Bharti Enterprises, 
12-18 months to open retail outlets 
in the world’s second-most 
populous country, Scott Price, head 
of Asia operations at Wal-Mart, 
said. The change in rules that now 



	   6	  

allow overseas supermarket chains 
to own as much as 51 percent in 
local ventures gives WalMart an 
advantage over foreign competitors 
such as Carrefour SA (CA) because 
of the ties the U.S.-based company 
has established with its local 
partner. Wal-Mart formed a joint 
venture in 2007 for wholesale stores 
and has been building a supply 
chain and logistics network in the 
country. 
 
The company has been in dialogue 
on “the next steps,” Price said. “We 
will continue with the discussions 
with them as we try to understand 
the conditions of what they mean.” 
 
It’s a “natural progression” to 
initiate talks with WalMart for 
investment in Bharti Retail and in 
“front-end” stores, Rajan Bharti 
Mittal, managing director of Bharti 
Enterprises, said in a statement 
yesterday. Bharti Retail, operator of 
a chain of stores, is a fully owned 
subsidiary of Bharti Enterprises, 
according to its website. 
 
The retailer, based in Bentonville, 
Arkansas, can meet the minimum 
$100 million investment set by the 
government and the requirement for 
overseas companies to spend at least 
50 percent of that on back-end 
infrastructure within three years, he 
said. 
India’s government on Sept. 14 
decided to permit foreign 
companies to invest in multibrand 
store chains after earlier allowing 
them to own wholesale stores and 
outlets that sell a single brand. 
The companies will compete for a 
market that Technopak Advisors 
Pvt., a consultant based at Gurgaon, 
near New Delhi, estimates will 
expand to $725 billion in 2017, 
from $505 billion this year. 
Stores opened by these companies 
will only be allowed in states where 
the local government gives its 
consent and in cities with a 
population of more than 1 million 
people. In states where there are no 
such cities, the local government 
may choose where the stores may 
be set up, India’s government said. 
States Approval 
Wal-Mart doesn’t expect getting 
approval from states to be a major 
hurdle in expanding in India and is 

counting on local administrations 
appreciating the benefits foreign 
retailers will bring, according to 
Price. 
 
“The restrictions will become 
unnecessary in the future,” said 
Price. “India has huge opportunity 
to improve its infrastructure that the 
government itself has identified as 
priority, and modern retail is proven 
to help that process.” 
 
Wal-Mart owns a 50 percent stake 
in the wholesale-venture with 
Bharti. Bharti runs its own chain of 
more than 186 Easyday stores 
including supermarkets. Bharti 
Airtel Ltd. (BHARTI), India’s 
largest mobile phone carrier, is a 
part of the Bharti group. 
 
Carrefour, the world’s second-
largest retailer, currently operates 
two wholesale stores in the country, 
while Germany’s Metro AG (MEO) 
has 11. 
 
Tesco Plc (TSCO) has a franchise 
agreement with Trent Ltd. 
(TRENT), India’s third-largest 
retailer, and helps manage 
wholesale operations for Trent’s 
Star Bazaar hypermarkets. 
 
Wal-Mart’s existing joint venture in 
India buys fresh produce directly 
from about 1,200 farmers in the 
northern Indian state of Punjab and 
helps them improve their yield 
through better farming techniques, 
Raj Jain, president of Wal-Mart’s 
India business said in an interview 
in June 2011.” 
 

Expect Political 
Backlash against 
Economic 
Reforms in India, 
warns Chatham 
House 
In a 17 September 2012 piece, the 
leading UK Think Tank Chatham 
House refers to what it describes as 
the “most significant swathe of 
economic reforms in [India in] 
recent years.” -- an increase in the 
price of diesel; opening foreign 

investment in the retail sector and 
aviation, and privatising some state-
owned companies. Chatham Hose 
says that the BJP’s opposition to the 
opening up of FDI is [political] 
“expediency”.  
 
Chatham House says that “Foreign 
investment in retail faces opposition 
on ideological and expedient 
grounds. Many left-wing parties 
fear that foreign-owned retail could 
threaten the livelihoods of millions 
of people employed in the current 
formal and informal retail sectors. 
Something like 40million people - 
10% of the labour force - work in 
India's highly-fragmented retail 
sector. While the government hopes 
that the move to allow foreign 
investment will improve supply-
chain management and benefit 
farmers, the left parties fear the 
impact on employment.” 

Chatham House says “that 
successive governments have failed 
to build a broad-based domestic 
constituency in support of reform.  

http://www.chathamhouse.org/medi
a/comment/view/185795 

Bulk of 
Remittances comes 
from “Aam” NRIs, 
says Study  
 

 

Remittances received from Indian 
emigrants are said to be around 4 
per cent of GDP, a crucial flow for 
the management of the current 
account deficit. 

The receipts in 2011-12 were 
estimated at $63.5 billion, as 
against net earnings from exports 
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of software, business, financial 
and communication services 
($58.1 billion) and net foreign 
investment inflow ($39.2 billion).  

Writing in the HINDU (September 
14, 2012) , C.P. Chandrasekhar 
says, that evidence from a survey 
conducted by the Reserve Bank of 
India 
(http://rbidocs.rbi.org.in/rdocs/Press
Release/PDFs/IEPR277SP0812.pdf) 
suggests that the picture may be 
more complex. ….As the 
accompanying chart indicates, 
according to that survey, the 
principal sources among the sample 
of migrants sending remittances to 
households in India included not 
only Software professionals, but 
also Entrepreneurs and those in 
partnerships, and Self-employed 
professionals. Thus, while more 
skilled migrants seem to be 
numerically more important in 
the sample of those making 
transfers, the occupations 
involved seem quite diverse. 
Software professionals dominate 
(26 per cent) but are by no means 
the majority. 

Secondly, the distribution across 
countries of those whose occupation 
is identified as Software 
Professional diverges substantially 
from the traditional perception. If 
the survey is correct and 
representative, 16.7 per cent are 
in Dubai, 11.2 per cent in Sharjah 
and 10.4 per cent in Qatar, as 
compared with 16.4 per cent in 
USA, 11.2 per cent in UK and just 
2.2 per cent in Canada. ……This 
would imply that India’s revenues 
from export of services is more 
diversified than normally presumed. 
There are important policy and 
poltiical implications for these 
findings – increased emphasis will 
need to be provided by the 
Government and political parties to 
Indian emigrants working in a 
variety of sectors in a wide range of 
countries, beyond the important 
North American, Western 
European, East Asia-based software 
professionals. 
http://www.samachar.com/The-
source-of-remittances-
mjtkKWgabai.html  

(last accessed on 18-09-12 at 
5:00 pm) 

 
Why is RBI 
Reluctant to 
Reduce Interest 
Rates? 
(The Pioneer, September 18, 
2012) The Pioneer draws attention 
to the wariness of the Reserve Bank 
of India in reducing interest rates 
just yet and wonders whether  RBI 
is fully convinced that the ‘big bang 
reform' measures which the UPA 
Government has recently announced 
will in any way help in easing the 
inflationary situation.  
http://www.dailypioneer.com/col
umnists/item/52472-inflation-is-
the-problem.html 
 

Is the Fuel Price 
Hike Justified? 
(Dipakar Bhattacharyya, 19th 
September, 2012) 
 
The article explains how the fuel 
price hike by the government is 
justified. Only hiking prices can 
overhaul India’s energy policy to 
improve supply and efficiency. 
Though the fuel subsidy cut 
announced has led to street 
protests around the country, the 
RBI is of the view that the 
government has not passed the 
fuel’s full price increase on to 
consumers. Even the Kirit Parikh 
Committee constituted to 
suggest reforms of the taxes and 
subsidies on fuel called for 
freeing of all fuel prices in 2010. 
Though the government acted on 
it and freed petrol prices but 
diesel prices and cooking fuel 
were under price control until 
the subsidy reforms announced 
this week. 
http://www.hindustantimes.com/
ViewsEditorialSectionPage/Colu
mnsOthers/Go-the-whole-
hog/Article1-932647.aspx (Date 
accessed: 19.09.12) 

Draft National 
Steel Policy  
(Press Trust of India, 17 
September, 2012) 
 
The draft National Steel Policy 
has pegged the country's steel 
making capacity in the range of 
244-281 million tonne by 2025-
‘26. The policy seeks to replace 
the existing policy formulated in 
2005. The draft policy suggests 
ways to create an environment 
conducive for the growth of the 
industry that is plagued by issues 
such as land acquisition and raw 
material scarcity. 
(http://www.business-
standard.com/india/news/draft
-steel-policy-pegs-capacity-at-
244-281-mt-by-fy-
26/187160/on)  
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Reduction of 
Fossil Fuel 
Subsidies 
(Infochange, Darryl D’Monte, 
August 2012)  
A new set of studies by NIPFP 
and TERI make a convincing 
argument for reducing fossil fuel 
subsidies and demolishes the 
claim that raising diesel prices 
will impact the poor most and 
send inflation spiralling. 
According to a study by NIPFP, 
a 10% rise in diesel prices would 
lead to a 0.47% rise in the 
general price level. According to 
NIPFP, there is little empirical 
or modelling work to support the 
debate on the impacts of fuel 
price subsidy reform on 
inflation. Another, less well 
appreciated outcome of raising 
diesel prices is that people will 
go in for more energy-efficient 
cars, thereby reducing the air 
pollution that now bedevils 
every town and city in this 
country. 
 
(http://infochangeindia.org/en
vironment/eco-logic/biting-the-
fuel-subsidies-bullet.html, last 
accessed on 21.9.12) 
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HUMAN 
DEVELOPMENT 

3 Children Under 
the Age  of  Five 
Die Every Minute 
in India Aditi 
Tandon/TNS) Child mortality 
continues to be a national 
shame. India has the highest 
under-five mortality (deaths 
per 1,000 live births) in South 
East Asia at 61, followed by 
Timor Lest at 55, Nepal at 50, 
Bhutan at 56, Bangladesh at 
48, Indonesia at 35, Korea at 
33, Sri Lanka at 17 and 
Maldives at 15. Data collated 
by UNICEF revealed that three 
children under the age of five 
years died every minute in 
India last year, the highest 
anywhere in the world. In 2011, 
India saw 16, 55,000 deaths of 
under-five children which 
translates into 4,534 children 
every day and a whopping 188 
every hour. The table below 
gives a quick comparison of the 
child mortality rate in 
developed and developing 
nations. Table: Infant 
Mortality (Deaths/1,000 
births) 2005-2010; 5 year 
average  

Devel
oped 
Nation
s 

Morta
lity 
Rate 

Develo
ping 
Nation
s 

Morta
lity 
rate 

Unite
d 
States  

6.81 India 60.82 

Unite
d 
Kingd
om  

4.91 China 21.99 

Franc
e 

3.54 Sri 
Lanka 

15.76 

Germ
any  

3.71 Bangla
desh 

48.98 

Canad
a  

5.22 Cuba 6.95 

Source for data : 
http://www.childinfo.org/mortali
ty.html 
Source of news: 
http://www.tribuneindia.com/20
12 
(Accessed on : 17th September 
2012)  

 
GOVERNMENT 

Government to 
Retire "Non-
Performing 
Bureaucrats" 
(League of India, September 4, 
2012) 
In order to maintain a high 
standard of efficiency in 
governance, the Centre is 
reviewing the performance of 
all-India service officers and has 
asked the state governments to 
carry out similar exercises so 
that non-performing officials can 
be retired from services. 

In January, the Centre had 
amended Rule 16 (3) of all- 
India services rule which 
allowed a performance review 
only after completion of 30 years 
of qualifying service. Now the 
government can again carry out 
such review after the officer 
completes 25 years of service or 
attains the age of 50 years. The 
new rule gives powers to the 
state to give retirement to these 
officers in "public interest" after 
at least 15 years in the job. 

http://leagueofindia.com/article/
government-retire-non-
performing-bureaucrats 
 (Date accessed: 19.9.2012) 
 

 
 
 
 

LAW AND 
JUSTICE 
 
SC orders revamp 
of RTI regime  
(Krishnaraj Rao, 14 
September, 2012) 
 
In Namit Sharma vs. Union of 
India, the Supreme Court has 
mandated that all Information 
Commissions must function as 
two-person benches, with one 
person being a judicial member 
possessing a sound legal 
background. It has also 
mandated the State governments 
and Central government to make 
rules for proper selection of 
Information Commissioners 
after advertising the vacancy at 
least three months before the 
appointment, and following a 
due process. The Supreme Court 
also advised the Government to 
amend Section 12 and 15 of the 
law to remove confusion and 
arbitrariness in the appointments 
process.  
 
(http://www.indiatogether.com
/2012/sep/rti-scorder.htm) 
 last accessed on 18.09.2012 at 
01:33 pm 
 

Protect 
Whistleblowers, 
say Activists 
(Deccan Herald, September 19, 
2012) 
 
The death of Nandi Sigh on 2nd 
September, 2012, in a remote 
village of Assam who blew the 
whistle on misappropriation in 
the local public distribution 
system (PDS) has again sparked 
off a debate on the issue of 
protection for whistleblowers. 
The Whistleblowers' Protection 
bill was passed by the Lok 

SECTION	  2:	  GOVERNANCE	  AND	  DEVELOPMENT	  
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Sabha in December 2011 and is 
now pending in the Rajya Sabha. 
More amendments are expected 
in the bill which has already 
been through a parliamentary 
standing committee. 
http://www.deccanherald.com/co
ntent/279740/government-
doesnt-protect-whistleblowers-
activists.html (Date accessed: 
19.9.2012) 
 

More Tribunals 
Needed Under 
Foreigners Act, 
says Assam Govt. 
(18 Sept 2012, Source: Seven 
Sisters Post, New Delhi Sept 
14, 2012) 
In response to the anti 
government campaigns for 
“providing sanctuary to illegal 
migrants”, Tarun Gogoi met 
Union Home Minister to propose 
an amendment in the Foreigners 
Tribunal Act 1946, thereby 
increasing the number of 
tribunals from 36 to 100; this 
will enable a speedy detection 
and deportation of illegal 
migrants. The amendment is 
crucial as Assam is short of 
retired judges to head the 
tribunal and under the concerned 
act, Centre can appoint persons 
with judicial experience as 
members of the tribunals. 
Fearing fresh outburst of riots in 
western Assam, he sought the 
Centre’s approval to initiate 
NRC updating process. 
 
 
http://sevensisterspost.com/gog
oi-in-delhi-to-push-centre-for-
amendment/	  
 
 
 
 
 
 
 

RURAL 
DEVELOPMENT 

SHG Women set 
up 9 Mini-Dairies 
in Visakhapatnam  
District  
(RAVI P. BENJAMIN, THE 
HINDU, 18 September, 2012)  
 
Self-Help Groups (SHG) in 
Vishakhapatnam have launched 
nine mini dairies (known as Pala 
Pragathi Kendras) run by the 
Joint Liability Groups (JLG). 
Women interested in the 
enterprise can emerge as a joint 
liability group for establishing 
the mini-dairy in the village. So 
far 9 JLGs have been 
instrumental in establishing mini 
dairies and target for them for 
the fiscal year 2012-13 is 140 
dairies. The District Rural 
Development Agency (DRDA) 
and the Department of Animal 
Husbandry are giving special 
training to women of self help 
groups. The DRDA under the 
Indira Kranti Padham 
programme is presently the 
agency for executing the milk 
mission by coordinating the 
establishment of mini dairies 
2015. 
http://www.samachar.com/SHG-
women-set-up-9-minidairies-in-
the-district-mjspLjfiijb.html  
(last accessed on 1809-12 at 4:30 
pm) 
 

Operation 
Cooperatives 
(Sachidananda Murthy, The 
Week, 18.09.2012) 
The writer identifies cooperative 
sector as the third most 
important sector which, along 
with public and private sectors, 
can contribute to India’s 
development. He feels that 
fixing the sector can act as the 

greatest tribute to ‘the father of 
white revolution in India’, Mr. 
Verghese Kurien. Then he 
focuses on the extent of spread 
and impact of cooperatives in 
different sectors like milk, sugar, 
cotton and fertiliser. He ends the 
article by highlighting the issues 
in cooperative sector which 
includes low benefit to ordinary 
members, RBI’s step of cracking 
down on cooperative banks 
which have mounted bad loans, 
maladministration and financial 
bungling.  
 
http://week.manoramaonline.co
m/cgi-
bin/MMOnline.dll/portal/ep/the
WeekContent.do?tabId=13&con
tentId=12436175&programId=1
0350717&categoryId=-
1073908160&BV_ID=@@@  
(Last accessed on 18.09.2012 at 
11:30pm) 
 

ENERGY 
 

Phasing out, 
cracking up and 
shutting down- a 
bad week for 
nuclear power 
(Greenpeace International, 
Justin McKeating,  21.9. 2012) 
 
As part of its new “energy and 
environment strategy”, the 
Japanese government will phase 
out nuclear power by 2030. 
Currently, Japan where a wave 
of public protests has swept the 
country not known for civil 
disobedience, is dependent on 
nuclear power for 30% for its 
energy requirements. In doing do 
it will join countries such as 
Germany and Switzerland in 
turning away from nuclear 
power after last year's 
Fukushima disaster. Adding to 
the industry's woes, Spain and 



	   11	  

Quebec have also decided to 
close their nuclear plants. 
 
http://www.greenpeace.org/inter
national/en/news/Blogs/nuclear-
reaction/phasing-out-cracking-
up-and-shutting-down-a-
b/blog/42119/ (last accessed on 
21.9.12) 

No More Empty 
Promises (Nityanand 
Jayaraman, Tehelka.com,: 
From Tehelka Magazine, Vol 9, 
Issue 38, Dated 22 Sept 2012) 
The Tamil Nadu Government 
and the Centre have reiterated 
that nuclear power is perfectly 
safe and essential to India’s 
energy security. In response to 
questions in the Rajya 
Sabha last March, 
Parliamentary Affairs MoS 
V Narayanasamy admitted 
that the Government had no 
proof that foreign NGOs 
had actually diverted money 
to fund the Koodankulam 
agitation. People are 
however sceptical about the 
assurances of safety. People 
hope and believe that 
Koodankulam will signal the end 
to power cuts in the state. But a 
back-of-the-envelope calculation 
suggests otherwise.  
http://www.tehelka.com/story_m
ain53.asp?filename=Ne220912N
o.asp 

 

 

 

 

 

 

 

EDUCATION 

Cost of Delay in 
Higher Education 
Reforms: Students 
Who Can Afford it 

Flee India 
(Manoj Pant, Economic Times, 
19th September, 2012) 
In the light of the pending higher 
education Bills, the editorial 
points how the Indian private 
sector in education urgently 
needs regulation with 
institutional integrity rather than 
the current unregulated mess. 
The number of students leaving 
for higher studies in western 
countries is growing with each 
passing year mainly due to 
failure of the domestic education 
sector. Unlike common 
perception, most of these 
students don’t belong to well-
heeled families which have 
resulted in growing demand for 
student loans from banks. The 
absence of an independent 
national regulator is creating 
havoc in the market for degrees 
because of the proliferation of 
dubious institutes. 
http://economictimes.indiatimes.
com/opinion/guest-
writer/students-forced-to-flee-
the-country-due-to-delays-in-
higher-education-sector-
reform/articleshow/16458298.c
ms  
(Date accessed: 19.09.12) 
 

 
 
 
 
 
 
 

HEALTH 
12th Plan: Health 

to get 1.95% of 
GDP: Prime 

Minister, experts 
batted for 2.5% 

(Aditi Tandon/TNS) 

The Planning Commission 
making its final allocations 
under the 12th Five Year Plan 
has decided to set aside Rs 3 
lakh crore for the Ministry of 
Health. This is about 1.95 per 
cent of the GDP and about 2.88 
per cent higher than the previous 
plan allocations. Importantly, 
this raise may not be enough for 
the rollout of the ambitious 
Universal Health Coverage  
proposal of the Planning 
Commission as it requires health 
allocation to go up to at least 2.5 
per cent of the GDP.   

The Panel settled for a single 
over-arching mission with the 
rural and urban components 
being its sub parts dropping the 
previous plan to have separate 
missions for each public sector 
health institutions. 
http://www.tribuneindia.com/20
12/20120917/nation.htm 
(Accessed on : 18th September 
2012) 

Universal Health 
Scare 
(Vibha Varshney, Alok Gupta 
and Aparna Pallavi, 30th 
September, 2012) 
The article comments on the 
Planning Commission’s 
discussions on providing 
universal health coverage in the 
12th Year Plan, It tries to 
examine how the existing health 
insurance schemes are faring. 
First of them is the Rashtriya 
Swasthya Bima Yojana which is 
the model likely to be 
recommended by the Planning 
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Commission but the scheme has 
run into controversy at many 
places across the country. 
Instances of malpractices and 
fraud like fake surgeries are said 
to be rampant under the scheme. 
Apart from RSBY, Rajiv 
Aarogyasri is another state run 
scheme  but it also fails because 
the diseases covered under the 
scheme are rare and few. Instead 
of any insurance scheme which 
favours private players, the 
article call for phased 
improvements in public 
healthcare. 
http://www.downtoearth.org.in/c
ontent/universal-health-scare 
 (Date accessed: 18.09.12) 

 
DEFENCE 
India’s Defence 
Industry: Need for 
Urgent Decisions  
 
Ramesh Phadke, Institute for 
Defense Studies and Analyses, 
September 18, 2012 writes: 
With inflation and fiscal deficit, 
defence procurement might 
come under increasing strain and 
the current defence budget may 
also end up surrendering 
sizeable amounts, if decisions on 
capital acquisitions are further 
delayed. Given the current 
economic uncertainties, many 
big ticket defence deals in the 
pipeline are likely to be further 
delayed. Such delays will 
increase costs due to a weak 
Rupee, and severely constrain 
India’s strategic choices. In the 
absence of a sustained and 
visible commitment to rapid 
indigenisation, India’s 
dependence on foreign suppliers 
for its defence needs will only 
increase and India will sadly 
remain a ‘knowledge colony’.	  
http://www.idsa.in/idsacomment
s/IndiasDefenceIndustryNeedfor
UrgentDecisions_RameshPhadk
e_180912 

(Date accessed: 19.9.2012) 
 

URBAN 
Vibrant Urban 
Community Faces 
Extinction – 
Considered by 
Prince Charles as a 
Model to the World 
in Meeting Future 
Urban Challenges 
 
By Prakash M Apte, Urban 
Development Consultant: from 
the site “citymayors” . Dharavi is 
Asia’s largest and the world’s 
second-largest ‘slum’, made 
famous by the film Slumdog 
Millionaire.  
Maharashtra’s state government 
now has plans to re-develop large 
parts of it.  

City Mayors’ Urban Development 
Consultant, Prakash M Apte, 
describes the plans as perhaps 
well meaning but certainly 
misguided.  

He calls for a remodelling of 
Dharavi. Apte writes: “In the 18th 
century Dharavi was an island. The 
area was mostly mangrove swamp 
inhabited by Koli fishermen. This 
disappeared when the swamps were 
drained and the separate islands 
became one landmass, leading to 
the creation of Bombay, now 
Mumbai. This caused the creek to 
dry up, thus depriving Dharavi of 
fish, its traditional sustenance. The 
newly filled in marshes provided 
space for migrants from Gujarat, 
who established a pottery colony. 
Maharashtrian tanners of the 
‘Chambhar’ (leather workers) 
community also arrived. 
Embroidery workers from Uttar 
Pradesh started the ready-made 
garments trade, while Tamil 
migrants began working in the 
tanneries. 

 
Dharavi pulsates with economic 
activity. Its population, with no 
outside help, has achieved a 
uniquely informal economic 
system of self-help. Residents, 
bereft of proper housing, have 
nevertheless risen from poverty 
by establishing thousands of 
successful businesses. A study by 
the Centre for Environmental 
Planning and Technology (CEPT, 
Ahmedabad) found some 5,000 
industrial units producing 
garments, pottery, leather goods 
and steel fabrication; and services 
such as recycling and printing. Its 
recycling industry, which 
processes waste from Mumbai, is 
expanding fast. Dharavi has an 
estimated 15,000 single-room 
factories. Many products are 
distributed worldwide. The 
annual value of goods produced is 
conservatively estimated at 
US$500m. Its productive activities 
are extraordinary – they occur in 
almost every home. Economic 
activity is decentralised, human in 
scale, home-based, low-tech and 
labour-intensive. The result is a 
pedestrianised, organic, low-rise 
community-centric landscape. It 
is network-based, with mixed use 
and high density – but 
unfortunately depicted as a 
‘slum’. This is due to lack of basic 
facilities such as roads, housing 
with individual toilets, and public 
amenities. Dharavi, however, is 
not a slum but a unique self-
contained township. 
 
Prince Charles said Dharavi 
offered a better model than 
western architecture for housing 
‘a booming urban population in 
the developing world’. He warned 
that soaring urban populations 
could only be accommodated 
without social and environmental 
disaster by local urban design 
rather than ‘a single monoculture 
of globalization’. Dharavi, he 
said, possessed such attributes 
with its use of local materials, 
walkable neighbourhoods, and 
mixture of employment and 
housing. It represents a design 
‘totally absent from the faceless 
slab blocks that are still being 
built around the world to 
“warehouse” the poor’. 
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The prince told planners: ‘I 
strongly believe that the west has 
much to learn from societies and 
places which, while sometimes 
poorer in material terms are 
infinitely richer in the ways in 
which they live and organize 
themselves as communities,’ 
adding that such communities will 
in future be ‘perceived as best 
equipped to face the challenges 
that confront us because they 
have a built-in resilience and 
genuinely durable ways of living’. 
 
Dharavi is not like other Indian 
slums, since it was not formed by 
migrants searching for work. The 
pre-existing village only grew by 
importing new skills as the scope 
for earning expanded. It represents 
Gandhi’s dream of ‘a self sufficient, 
self-sustaining village community’ - 
though lacking an adequate physical 
infrastructure . 
  
If Dharavi is redeveloped as an in 
situ development, its contribution to 
the city’s economy will continue 
and grow. But if residents were 
resettled in multi-storey towers 
with 30sq. metres cubbyhole 
apartments - as a US developer of 
Indian origin suggested, and 
which the state government 
accepted - erstwhile residents 
would find it impossible to carry 
on their work and contribute to 
the economy. Many jobs include 
textile and leather working, 
labelled as heavily polluting, 
which will be banned under the 
redevelopment plan. Except for 
leather working (and that only in 
tanning), none of the other jobs, 
like textiles, are even lightly 
polluting activities. 
........ 
 
Remodelling: the most viable 
option: Dharavi contains the 
attributes for environmentally and 
socially sustainable settlements. 
Western developers, like the one 
who initially floated the idea of 
Dharavi’s redevelopment, often 
export plans for large-scale, high-
rise buildings from developing 
countries without realising the 
richness of places like Dharavi. 
Mumbai has a population of about 
18 million. Only about 35 per cent 

live in 'regular' permanent housing. 
The rest live in informal 
settlements, squatting on sidewalks 
and under bridges. Nearly 12 
million occupy settlements on 
private and public open land, some 
of which are more than 50 years 
old. Dharavi is one of them. 
 
Dharavi’s 600,000 people live in 
100,000 makeshift homes. It has 
one of the world’s highest 
population densities at more than 
2,700 persons per hectare. It is 
adjacent to the expanding Bandra-
Kurla Complex commercial centre 
that has overtaken Nariman Point, 
the current downtown of Mumbai. 
Dharavi is close to the domestic and 
international airports. 
 
Despite its plastic and tin 
structures and lack of 
infrastructure, Dharavi is a 
unique, vibrant, and thriving 
'cottage' industry complex, the 
only one of its kind in the world. 
Its 'unplanned', and spontaneous 
development has led to the 
emergence of an economic model 
characterised by decentralised 
production relying on temporary 
work and self-employment. 
Production is flexible and 
adaptable and its viability is 
evidenced by the national and 
international markets reached. 
 
Unfortunately, these facts are 
overlooked and Dharavi is depicted 
as a 'slum'. In fact it is a unique self-
contained township with close 
work-place relationship so 
eulogised since the days of Patrick 
Geddes - but never achieved in any 
of the new towns! Dharavi needs 
to be replicated (albeit with 
adequate physical infrastructure), 
not demolished. Instead, the state 
government’s intention of enforced 
relocation of people into cubby 
holes in high rise towers so that the 
vacated land can be commercially 
exploited means, At a conservative 
estimate, a developer could make a 
US$ 460m - a profit of at least 900 
per cent! 
 
Would it not be rational, and just, to 
grant land tenure to existing 
residents so they themselves can 
redevelop the area and through self-
help efforts gain access to 

institutional finance? Of course, but 
how then would developers reap 
rich harvests of millions of dollars 
for their personal benefit? 
 
Why is the in situ redevelopment 
approach of self-help - invariably 
suggested by experts all over the 
world and by financial institutions 
like the World Bank - not being 
adopted? 
 
There are three reasons: the 
politicians, bureaucrats and 
technocrats (the PBT combine) 
cannot proclaim their great ‘vision’ 
unless the solutions are seen to be 
grandiose and glamorous - and 
‘newsworthy’ for the media; it 
precludes taking up huge capital 
investment projects that can 
generate equally huge kickbacks for 
the PBT combine; a scheme for 
acquiring over 500 hectares in a 
prime area of Mumbai in the name 
of slum clearance can generate 
astronomical redevelopment profits 
for the PBT combine. 
                        
What is 'unique' about DRP is not 
its concept as claimed by its 
planners, but its Machiavellian 
attempt to deprive over 100,000 
families of their traditional work 
and homes so that the land can 'host' 
commercial urban development that 
can ride piggy back on the 
infrastructure already created in 
BKC, at public expense, and benefit 
developers. 
 
The least that can be done is to 
insist on remodelling this project to 
provide for: 
1) low-rise, high density 
development for existing families 
engaged in crafts  so that each house 
with ground + first floor has a 
terrace and a courtyard affording 
proper space for a workplace 
2) Alternatively, provide stilt + 
three floor small apartments with 
the entire ground floor under the 
building and the terrace free for 
carrying on occupations requiring 
large open areas 
3) Provide all social facilities 
(schools, playgrounds, community 
and health  
centres, religious places, shops) 
exclusively for this population 
within their enclave 
4) Provide marketing facilities for 
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their products 
5) Provide multi-storey parking for 
visitors’ cars and goods carriers 
6) A large recreation garden of at 
least 35 acres 
 
Government plan: absolute profit 
orientation: The entire 535 acres is 
to be made available free to 
developers. In the suburbs of 
Mumbai, the floor space index (FSI) 
permissible is 1.00. This being 
treated as slum clearance, the FSI 
permissible would be 4.5 
(Development Control Regulations-
DCR- for Mumbai,1991). It means 
that in the 535 acres, after deducting 
statutory open space of 15 per cent, 
the total floor area that could be 
built will be 4.5 times the balance 
land (about 455 acres) - that is, 
2,047.50 acres! For rehousing 
100,000 families in 225sq. ft. 
Carpet area (approx. 330 sq. ft. 
built- up area) apartments, total 
floor area required would be around 
757.50 acres. This would leave a 
balance of 1,290 acres of FSI for 
'free sale' in the form of top-end 
apartments, offices, shopping malls 
by developers! 
 
Construction of 100,000 apartments 
for the existing residents at a carpet 
area of 
225sq.ft. each would not cost more 
than Rs. 250,000 per apartment 
(based on cost of resettlement in the 
World Bank-aided MUTP II project 
recently completed in Mumbai).The 
total cost of rehousing would 
therefore be Rs.2,500m or 
US$52.06m. 
 
Total land (inclusive of roads, open 
spaces and amenities) required for 
these 100,000 apartments in 20-
storey buildings at the standards 
permitted by the Slum 
Redevelopment Authority (SRA) 
would be about 126.50 acres, 
leaving the balance of 408.50 acres 
for the developer constructing ‘free 
sale’ apartments and commercial 
space. At the current price (based on 
sale of land by Mumbai 
Metropolitan Region Development 
Authority-MMRDA) of around Rs. 
28,000 per sq. metre (prices as in 
2007) of FSI (floor space index) the 
FSI available for sale on the balance 
of land (1,290 acres) would fetch 
about Rs. 14448m, or US$328.36 

m. Deducting the cost of 100,000 
flats (US$56.80m.) there would be a 
clear profit of R11,948m or 
US$271.56m, a return of 478 per 
cent on the Investment! With 
current market prices this could 
double to 956 percent! 
 
Present proposals by SRA crams 
existing occupants into 15 per cent 
of land and takes away 85 per cent 
under the guise of economic 
feasibility! People must reject this 
plan and insist that at least 85 per 
cent of the land is used for the 
present occupants and only 15 per 
cent (at FSI of 1.00 only) for free 
sale apartments. 
 
Remodelling Dharavi: A 
government professing to be for the 
poor must insist that at least 85 per 
cent of this area be used 
exclusively for rehousing the 
present occupiers in two-storey 
structures only, leaving adequate 
open area for the artisans for 
their work. 
 
Any plan for Dharavi must 
explicitly take into consideration 
the workplace relationship 
developed over the years, and not 
destroy the intricate urban 
structure that has sustained the 
local economy. But for the most 
part, the people of Dharavi have 
had little say in planning their 
community. 
 
Case studies all over the world have 
documented the inappropriateness 
of high-rise resettlements in poor 
areas. The social and economic 
networks, which the poor rely on 
for subsistence cannot be 
sustained in high-rise structures. 
Such projects are not appropriate for 
home-based economic activities, 
which are a major part of Dharavi. 
Unfortunately, the Dharavi 
Redevelopment Plan as a profit-
maximizing real estate tool leaves 
no room for exploring such 
sustainable and economically viable 
low-rise, high-density approaches. It 
exposes the DRP for what it is - a 
weak cover-up for a land grab of the 
worst kind. 
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Women and 
Violence  

(Rashmi Saksena, Echo of India, 
16 September 2012) 
 
The author is of the opinion that 
Justice Bhaktavatsala has rightly 
been barred from judging family 
cases including guardianship and 
child custody after his offensive 
statement asking the victim of 
wife-battering to ignore being 
slapped around as long as her 
husband earns well. While there 
should be zero tolerance of 
sentiments expressed by Justice 
Bhaktavatsala and he deserves 
public chastisement, the moment 
calls for another relevant related 
discussion. Why do a significant 
number of women in India still 
justify beatings by their husband? 
Many women from poor as well as 
affluent homes, rural as well as 
urban zones hold the view that 
husbands have a right to slap 
wives around if they have 
misbehaved, have been 
disobedient or neglectful of their 
duties. The author highlights four 
cases where women have justified 
being battered by their husbands. 
There is little change in the 
mindset of such women and until 
this mindset changes, nothing can 
be done. 
http://echoofindia.com/reflex-
action/women-and-violence-
10734 
(last accessed on 19-09-12 at 6:06 
pm) 

 

Women and Law  
(Kalpana Sharma, The Hindu, 
15 September, 2012) 
 
The article stresses on the need 
to educate women about the laws 
at their disposal. While 
appreciating the government for 
passing “The Sexual Harassment 
of Women at Workplace 

(Prevention, Prohibition and 
Redressal) Bill 2012”, the writer 
criticizes the MPs for not having 
longer debates on the bill. More 
debates would have resulted 
firstly in some lacunae being 
noticed and perhaps, modified.  
She says it is important to debate 
the bill and spread awareness 
about the law in order to truly 
empower the women. The writer 
uses the example of Kutch 
Mahila Vikas Sangathan, which 
gave women paralegal training, 
to show how teaching a woman 
the ways to use laws can 
empower her. 
 
http://www.thehindu.com/opinio
n/columns/article3896823.ece 
(last accessed on 17.09.2012 at 
05:30pm) 
 

‘The End of Men’ 
(Hanna Rosin) “The End of 
Men” -- This is not a title; it is a 
sound bite. But Hanna Rosin 
means it. The revolution 
feminists have been waiting for, 
she says, is happening now, 
before our very eyes. Men are 
losing their grip, patriarchy is 
crumbling and we are reaching 
“the end of 200,000 years of 
human history and the beginning 
of a new era” in which women 
— and womanly skills and traits 
— are on the rise. Women 
around the world, she reports, 
are increasingly dominant in 
work, education, households; 
even in love and marriage. The 
stubborn fact that in most 
countries women remain under 
represented in the higher 
precincts of power and still don’t 
get equal pay for equal work 
seems to her a quaint holdover, 
“the last artifacts of a vanishing 
age rather than a permanent 
configuration.” Women in India 
having to fight patriarchy at all 
levels may find it hard to believe 
this as patriarchy is far from 
dead in India. 
http://www.nytimes.com/2012/0
9/16/books/review/the-end-of-
men-by-hanna-
rosin.html?pagewanted=all  
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1. India in the 
World 

 
Understanding the 
Arms “Race” in 
South Asia 
(Toby Dalton, Jaclyn Tandler, 
Carnegie Endowment for 
International Peace, 
September 2012) 
 
India and Pakistan have been 
entangled in a long-standing 
security competition. This article 
reveals the complexities between 
the Indian and Pakistani nuclear 
programs and states that they are 
largely decoupled. Both 
countries have their respective 
national security objectives, but  
running on different tracks and 
chasing vastly different goals. 
Pakistan is building weapons to 
deter India from conventional 
military operation below the 
nuclear threshold. India is 
developing systems primarily to 
strengthen its strategic deterrent 
against China, which means that 
this dynamic is not confined to 
the subcontinent. The policies of 
the Government must take these 
complexities into account in 
order to plan policies for the 
South Asian security 
competition. 
 
http://www.carnegieendowment.
org/2012/09/13/understanding-
arms-race-in-south-asia/dtj0# 
 
 

  

 

 

2. International 
Affairs 

 
Vladivostock: Quo 

vadis?  
(Gamal Nkrumah, Al-Ahram, 
Issue No.1114, 13-19 
September, 2012) 
 
The writer talks about the 
position of major powers like 
America and Russia in the global 
arena and analyses their attitude 
towards Asia. Talking about the 
APEC summit that was held in 
Vladivostock, he says that the 
broad thrust of Russia's foreign 
policy has been eastward and not 
towards America.  
 
The gap between European and 
Asian economic growth rates 
cannot be ignored or 
underscored anymore and the 
Pacific has become the new 
focus of economic growth rather 
than the Atlantic.  
 
Political issues such as the 
Chinese military build up, 
Japanese unpopularity in East 
Asia and North Korea’s nuclear 
ambitions set the tone of the 
summit.  
 
Regarding the APEC summit he 
says that the resolutions were 
predictable enough and that 
something is amiss as far as 
APEC is concerned. He suggests 
that an option might be to link 
the prosperity of the APEC 
nations with the economic clout 
of the emerging economies of 
Asia.  
 
http://weekly.ahram.org.eg/2012
/1114/in1.htm  (last accessed on 
19.09.2012 at 10:00 am) 
 

The Connecting 
Dots of China's 
Renminbi 
Strategy: London 
and Hong Kong 
 
Paola Subacchi and Helena 
Huang, Briefing Paper, 
Chatham House, September 
2012): China's attempts to 
internationalize the renminbi 
(RMB) have significant 
implications for the 
international economy. China 
intends to use the RMB in 
cross-border trade settlement 
and the creation of an RMB 
offshore market, and a series 
of policy measures initiated 
since 2009 try to overcome 
the constraints of the 
currency’s limited 
convertibility. Offshore 
markets are limited in both 
size and scope, and funds 
flow from and to the main 
land mainly through Hong 
Kong. Offshore centres such 
as Hong Kong and offshore 
hubs such as London 
and Singapore are crucial to 
China’s RMB strategy.  
(http://www.chathamhouse.org
/sites/default/files/public/Resea
rch/International%20Economi
cs/0912bp_subacchi_huang.pd
f), last accessed on 18.09.2012 at 
03:10 pm 
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3. South Asia 
Introducing 
Special Economic 
Zones in Pakistan  
(The Frontier Post, 12.09.2012) 
 
President Asif Ali Zardari has 
given his assent to The Special 
Economic Zones Bill, 2012 in 
Pakistan in order to welcome 
foreign and local investments. 
This will ensure sustained 
economic growth in the country. 
However, what appears as a 
stumbling block is that Pakistan 
lacks most of the facilities that 
provide incentive for local and 
foreign investment. Security of 
life and property, law and order, 
rule of law, a favourable taxation 
system and just legal discipline 
are some of the elements 
required to create a favourable 
environment to attract 
investments. This poses a huge 
challenge to the government of 
Pakistan. 
http://www.thefrontierpost.com/
article/181070/ 
 (last accessed on 19.02.2012 at 
12:05 PM) 
 

Investment in 
Burma  
(Daily Briefing, Time.com, 17 
September, 2012) 
 
Foreign investment is set to 
reach a record-high this year 
thanks to oil companies 
interested in tapping into 
Burma’s large reserves of oil and 
gas. After the U.S. dropped 
economic sanctions on Burma in 
July for democratizing the 
polity, the country is now is 
planning its biggest auction of 
exploration blocks for oil and 
gas by year-end. This year direct 
foreign investment into Burma 
will increase by 40% to a record 
$3.99 million, forecast the 
International Monetary Fund. 

  
(http://world.time.com/2012/09
/17/must-reads-from-around-
the-world 
27/#ixzz26oAkhyh7),  
(last accessed on 18.09.2012 at 
02:04 pm.)  
 

4. East Asia 
 

China and Japan: Old Rivals, 
New Tensions (Narayani Basu, 
Institute of Peace and Conflict 
Studies, 17.09.2012) 
China and Japan have had 
historical rivalries but relations 
between the two have worsened 
following regional tensions. 
Conflict escalated in 2010 when 
a Chinese fishing trawler 
collided with two Japanese 
Coast Guard ships off the 
Senkaku Islands. Tokyo’s 
Governor further fuelled the fire 
by announcing the creation of a 
public fund in to buy several of 
these islands. Following this, 
members of a group of Hong 
Kong activists swam ashore on 
one of the islands and planted a 
Chinese flag in August 2012. 
This has resulted in widespread 
protests in China. Both nations 
have released statements of 
thinly veiled hostility. 
http://www.ipcs.org/article/china
/china-and-japan-old-rivals-new-
tensions-3720.html 
 (last accessed on 19.09.2012 at 
11:25PM) 

Boost imports and 
exports 
(Editorial, China Daily, 19 
Sept 2012) 

In response to the economic 
slowdown china is taking a 
series of precautionary stimulus 
measures to attain economic 
balance. The State Council will 
take measures to make foreign 
trade stable, which includes 
measures to ensure exporters 
receive quick rebates, cut in red 

tape in the process of clearing 
goods through customs and to 
encourage companies to move 
into markets outside developed 
economies. As large 
unemployment was witnessed 
mostly in trade related 
industries, the state policies 
compatible with WTO rules will 
help to create jobs, aid the 
domestic & foreign businesses 
plus help the corporate sector 
make needed technological 
upgrades. 
http://www.chinadaily.com.cn/
opinion/2012-
09/14/content_15757299.htm 

 

 
5. Africa 

Threat of Civil 
War in Burundi, 
Africa (Mboneko 
Munyaga, The Arusha Times, 
Issue No. 0731, 15 – 21 Sep., 
2012) 
Burundi in Africa had suffered 
more than two decades of civil 
war which killed more than 
300,000 people. Peace had been 
restored in the country after 
tireless efforts by Africa’s 
greatest leaders, Julius Nyerere 
and Nelson Mandela.  
The Forces for National 
Liberation (FNL), a rebel group 
which had wreaked havoc in the 
past has resumed violence in the 
country since 2010 claiming that 
there is a campaign to kill their 
members and party leaders. The 
government has had little 
success in guaranteeing peace 
and stability to the people and if 
not mitigated, this conflict is 
likely to escalate into another 
civil war. 
http://www.arushatimes.co.tz/so
ciety_3.html  
(last accessed on 19.09.2012 at 
12:43 PM) 
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6. Middle East 
 

Divided we Stand: 
Libya’s Enduring 
Conflicts 
(Carnegie Endowment for 
International Peace, 
September 14, 2012) 

The 11 September killing of the 
U.S. ambassador and three of his 
colleagues is a harsh reminder of 
Libya’s security challenges 
which should serve as a wake-up 
call. There are more than one 
ways to look at the country 
today, and as one of the more 
encouraging Arab uprisings, 
recovering faster than expected; 
or as a country of regions and 
localities pulling in different 
directions, beset by 
intercommunal strife and where 
well-armed groups freely roam. 
http://www.crisisgroup.org/en/re
gions/middle-east-north-
africa/north-africa/libya/130-
divided-we-stand-libyas-
enduring-conflicts.aspx 
 

7. Europe 
UK Voters want 
cut in migration 
The Sun)In two independent 
surveys conducted in UK by 
NatCen Social Research and 
Migration Watch UK, it has 
been revealed that the 
ordinary people’s views are 
hardening in the face of 
recession. 
 
There are comparatively less 
number of Brits who want 
more welfare spending. On 
the other hand a large number 
of Brits want to see 

immigration levels reduced 
and show concern about 
student inflows in UK. While 
the Coalition government of 
UK is concerned about the 
cuts and their effect on public 
services, they are defending 
their policies as an 
economically prudent 
approach for the welfare of 
future generation. 
http://www.thesun.co.uk/sol/ho
mepage/news/politics/4542366/
Voters-want-a-cut-in-
immigrants-and-less-welfare-
spending-says-major-new-
study.html 
Date: 18 Sept 2012, Time 

 
France to 
maintain ban on 
GMO crops: PM 
(Marion Douet, Planet Ark, 
17 September, 2012) 
 France is to maintain a 
temporary ban on the 
cultivation of genetically 
modified crops, Prime 
Minister Jean-Marc Ayrault 
said on Saturday, dealing a 
blow to farmers and seed 
companies who say the move 
is unjustified and 
economically harmful. The 
ban, which targets Monsanto's 
MON810 maize, the only 
genetically modified 
organism (GMO) currently 
allowed in Europe, was 
introduced in March after a 
previous moratorium was 
annulled by France's top court 
last November. 
(http://planetark.org/enviro-
news/item/66569)  
last accessed on 18.09.2012 at 
01:50 pm. 

 

8. North 
America 

Great Religions of 
the World are 
Stronger than any 
insults – Hillary 
Clinton 

(Dana Hughes, African Herald 
Express) 
 
Secretary Clinton delivered a 
powerful and personal speech 
about religion at an Eid ul-Fitr 
reception, marking the end of the 
Muslim holiday of Ramadan. 
The speech, at times, was a 
direct response to the attacks on 
U.S. diplomatic missions in the 
Middle East, and the deaths of 
four diplomats at the hands of 
militants in Libya. “I so strongly 
believe that the great religions of 
the world are stronger than any 
insults. They have withstood 
offense for centuries,” said 
Clinton.”Refraining from 
violence, then, is not a sign of 
weakness in one’s faith; it is 
absolutely the opposite, a sign 
that one’s faith is unshakable”. 
A moving and courageous 
message that will make everyone 
think. 
 
http://africanheraldexpress.com/
blog7/2012/09/14/great-
religions-of-the-world-are-
stronger-than-any-insults-
clinton/ 
(Date accessed: 19.09.2012) 
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Where Obama, 
Romney stand on 
foreign policy 
Challenges 
(Jamie Crawford, Editorial 
CNN) 
 
The protests and violence at 
American diplomatic 
missions across the Middle East 
and North Africa last week 
steered the 2012 presidential 
race into a debate over U.S. 
foreign policy. The list of 
foreign policy challenges facing 
the United States is daunting - 
including an awakening in the 
Arab world with a direction still 
unknown, a looming nuclear 
crisis with Iran and an uncertain 
future in Afghanistan and 
Pakistan once U.S. troops 
withdraw. Both Obama and 
Romney agree that Iran must not 
be allowed to develop a nuclear 
weapon. The article also deals 
with the opinion of both men on 
issues of Syria, Middle East, 
China, Russia, Afghanistan as 
well as terrorism and the future 
of the military in USA.  
 
http://security.blogs.cnn.com/2
012/09/17/where-obama-
romney-stand-on-foreign-
policy-challenges/?hpt=hp_c1 
(18 Sept 2012, Time 21:30) 
 
 

 
 

 

 
 
 
 
 
 

Obama hits China 
with trade 
complaint 
(Charles Riley, CNN) 
 
United States and China, the two 
largest economies of the world 
are fighting over trade subsidies. 
The United States has filed a 
complaint against China at the 
WTO alleging that China has 
illegally subsidized automotive 
exports and undercut American 
suppliers. In response, China 
filed its own case against the 
United States on Monday, 
according to the WTO. The 
White House estimates that up to 
60% of China's auto parts 
exporters’ benefit from 
subsidies, making it hard for 
American companies to 
compete.  Frictions between the 
United States and China over 
trade are not new. The 
automotive industry has been a 
particular hot spot, with both 
sides trading barbs in recent 
years.  
 
http://money.cnn.com/2012/09/1
7/news/economy/obama-china-
trade- 
autos/index.html?hpt=hp_bn1  
(Date accessed: 19.09.2012) 
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Are we all mad, or 
Economists? 
(Graeme Maxton, Club of 
Rome BLOG, 17.09.2012) 
 
Today’s economists are still 
trying to reimpose a failed model 
of progress — one based on 
unrestricted markets, 
consumerism and short-term 
gain—in the hope that its wider 
application will somehow fix the 
system’s obvious flaws. These 
reckless ideas have allowed 
economic power and wealth to 
become concentrated, ‘with the 
combined wealth of the 793 
richest people equal to that of 
the three billion poorest’. 
Maxton suggests that ‘to be 
successful, we need to change 
Western attitudes, where citizens 
have to accept that the level of 
economic activity of the past 
was neither normal, nor 
sustainable.’ 
http://www.clubofrome.org/?p=3
131 (last accessed on 21.09.2012 
at 11:25AM) 
 
weak state and a strong society. 
 
Source: 
http://www.penguinbooksindia.c
om/en/content/india-grows-night	  
	  
A Spanish Bank 
Run Gathers Pace  
(New Economics Foundation, 
James Meadway, 30.8.12) 
Spain is going through a slow-
motion bank run. Spanish 
depositors, fearful for the safety 
of their cash, withdrew €74bn in 
the last month – a euro-era 
record, making the chances of a 
collapse more likely. In the 
aftermath of the debt crisis, 
eurozone countries countered 
capital outflows through the 
Target2 system, wherein, each 
national central bank oversees 

interbank transfers amongst its 
national banks, and then – to 
balance the whole system – 
makes or receives payments 
from the rest of the eurozone 
through Target2. However, 
borrowing through Target2 
requires collateral. As the 
Spanish bank run shows no signs 
of slowing and collateral has 
become harder to obtain, 
chances of a bailout have 
increased. 
 
http://www.neweconomics.org/
blog/2012/08/30/a-spanish-
bank-run-gathers-pace,  
(last accessed on 19.9.12) 

 
Implosion of the 
European System  
(Monthly Review, Samir Amin, 
Volume 64, Number 4, 
September 2012), 
Higher dependency on external 
natural resources, diversity of 
political cultures and an uneven 
capitalist development Europe 
puts Europe behind the United 
States in the economic and 
political power race. Amin 
points out that those responsible 
for the bankruptcy of the 
European project are not its 
victims—the fragile countries of 
the European periphery—but, to 
the contrary, the core European 
countries (which is to say, the 
ruling classes of those 
countries), foremost among them 
Germany, that have been the 
beneficiaries of the system. 
 
http://monthlyreview.org/2012
/09/01/implosion-of-the-
european-system  
(last accessed on 21.9.12) 
 

India Grows at 
Night 
 Gurcharan Das: A Liberal 
Case for a Strong State 
 
Indians	  wryly	  admit	  that	  ‘India	  
grows	  at	  night’.	  But	  that	  is	  only	  
half	   the	   saying;	   the	   full	  
expression	   is:	   ‘India	   grows	   at	  
night…	   when	   the	   government	  
sleeps’,	   suggesting	   that	   the	  
nation	   may	   be	   rising	   despite	  
the	   state.	   India’s	   is	   a	   tale	   of	  
private	   success	   and	   public	  
failure.	   Prosperity	   is,	   indeed,	  
spreading	   across	   the	   country	  
even	   as	   governance	   failure	  
pervades	   public	   life.	   But	   how	  
could	   a	   nation	   become	   one	   of	  
the	   world’s	   fastest-‐growing	  
economies	  when	   it’s	   governed	  
by	   a	   weak,	   ineffective	   state?	  
And	   wouldn’t	   it	   be	   wonderful	  
if	   India	   also	   grew	   during	   the	  
day—in	   other	  words,	   if	   public	  
policy	   supported	   private	  
enterprise?	   What	   India	   needs,	  
Gurcharan	  Das	  says,	  is	  a	  strong	  
liberal	   state.	   Such	   a	   state	  
would	   have	   the	   authority	   to	  
take	   quick,	   decisive	   action;	   it	  
would	   have	   the	   rule	   of	   law	   to	  
ensure	   those	   actions	   are	  
legitimate;	  and	  finally,	  it	  would	  
be	   accountable	   to	   the	   people.	  
But	   achieving	   this	   will	   not	   be	  
easy,	   says	   Das,	   because	   India	  
has	  historically	  had	  a 
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Summary 

This paper undertakes a comparative empirical assessment of economic reforms and exports in the rising 
Asian giants, China and India. It explores the past record and future challenges. In recent years, China has 
surged ahead of India to dominate world manufactured exports, but India has acquired competitive 
capabilities in skill-intensive services. Favorable initial conditions (e.g., large markets and low-cost 
productive labor) shaped the giants’ success. While the gradual switch to market-oriented reforms in the late-
1970s drove trade-led growth in the giants, China was swifter and more coordinated. It introduced an open 
door policy towards foreign direct investment (FDI), actively facilitated technological upgrading of FDI, 
steadily liberalized a controlled import regime, ensured a competitive exchange rate, and concluded more 
comprehensive free trade agreements (FTAs) with Asian developing economies. India has attempted to enact 
economic reforms since 1991, particularly to attract FDI and liberalize imports. Therefore, one might expect 
the gap in trade performance between China and India to narrow over time. However, both giants face an 
uncertain world economy after the global financial crisis, and future success will depend on evolving 
reforms. Critical areas are how the giants respond to integrating with production networks, promote 
technology development, manage real exchange rates, and mitigate the risk of protectionism. 
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