
Disclaimer: The articles are summaries of the original article  and  the headlines have  been changed in certain cases.For the 
original articles please click on the link given below the article. 

   

 

 

 

 

 

 

RAJIV GANDHI INSTITUTE FOR CONTEMPORARY STUDIES 

RGICS POLICY WATCH 
ISSUE 19 : 6 FEBRUARY, 2013 

 

COVER STORY 
 

Global Risks Report 2013-World Economic Forum 
 

 

WEEKLY ROUND UP OF NEWS ON POLICY  
 

Compiled by RGICS, 
Jawahar Bhawan, New Delhi. 

For private circulation and use only for RGICS’s educational and training purposes. 
Not for sale. 



 

IN THIS ISSUE 
 

 
COVER STORY:  

� Global Risks Report 2013-World Economic Forum 
 

       SECTION 1: THE ECONOMY 
� Why do we Need to Reduce Diesel Subsidy?  
� Government Should Offer More Help To Companies Operating in Africa  
� Super-Tax for Super-Rich & Evasion 
�  Growing at Five Per Cent 

 
SECTION 2: GOVERNANCE AND DEVELOPMENT 

� Politics and Governance: India Fails to Curb Child Sex Abuse , Internal Migration And Human 
Development in India, Can Internet Activism Turn Into A Real Political Movement? 

� Development: Need for a Strong Food Bill , The Army Of the Jobless, Regulating Microfinance Institutions 
� Security: Ill-Equipped To Handle Security, Indian Airports Sit On A Ticking Bomb 
� Social and Economic Exclusion:  Dalits Assert Their Rights in Tamil Nadu, Combating Poverty And 

Inequality 
� Health: Centre Must Link NRHM Funds To Actual Performance,  Northeast States on Top in Tobacco 

Consumption Chart 
� Urban:  Integrating Bicycles into the Public Transit Systems of Big Cities 
� Energy: Nuclear Compliance and Regulation, India Working On Agni-VI Missile, To Be in World’s Elite 

Nuclear Club, US Challenges India’s Solar Energy Policy Before WTO 
� Environment:   Global Centre for Ecosystem Management Established by UNEP and China, Era for 

Enviropreneur Dawns, Climate Treaty: Time for Asia to Adopt a New Approach 
 
SECTION 3: INDIA AND THE WORLD 

� India in the World : Chile to Sign Trade Agreement with India, India-Israel Anti-Terror Axis Evolves, Indo-
Pak: Breaking Down Barriers, Jigme Khesar Namgyel Wangchuk’s Visit to India: Towards an Assuring 
Alliance 

� International Affairs: Improving Sino-Us Relation 
� South Asia: Satellites Help China Define Land Ownership, Remove Global Supply Chain Barriers to 

Improve International Trade, Is Pakistan’s Behaviour Changing? 
� Middle East: EU to Have Two Types of Memberships: Scholar  
� Africa:  Steep Currency Decline in Egypt, Indian Investors are Forcing Ethiopians off Their Land 

 
SECTION 4: BOOKS AND OPINIONS 

� The Future of India vs. China vs. Egypt 
� Juvenile Crimes 
� Overseas Chinese Bank’s Not Paying Enough Attention To Corporate Social Responsibilities  
� Afzal Guru: Ends of justice and of politics  
�  Avoiding Armageddon: America, India, and Pakistan to the Brink and Back by Bruce Riedel 
� The Power of Promise: Examining Nuclear Energy In India by MV Ramana 

 
 
 
 
 

 



 

 

HEADLINES 

Cover Story 
 

 
Global Risks Report 2013-World Economic Forum 

  
 
INTRODUCTION  
 
The eighth edition of the Global Risks report by the World Economic Forum aims to raise awareness about global risks, to stimulate 
thinking about how risks can be factored into strategic development, and to challenge global leaders to improve how they approach 
global risks. The purpose of this report is to show how experts from around the world, currently perceive the risks that the world is 
likely to face. The Global Risks Perception Survey was conducted in 2012, with over 1,000 experts as respondents to evaluate 50 
global risks from five categories – economic, environmental, geopolitical, societal and technological. “The aim is to develop a future 
diagnostic report to enable decision-makers to track progress in building national resilience and possibly identify where further 
investments are needed.” 
 
GLOBAL RISKS  
 
In an increasingly interdependent and hyper connected world, one nation’s failure to address a global risk can have a ripple effect on 
others. The report revolves around the fact that “by their nature, global risks do not respect national borders” and it  illustrates this 
point by showing “how  extreme weather events exacerbated by climate change will not limit their effects to countries that are major 
greenhouse gas emitters; false information posted on social networks can spread like wildfire to the other side of the globe in a matter 
of milliseconds; and genes that make bacteria resistant to our strongest antibiotics can hitch a ride with patients on an intercontinental 
flight.”  
 
This eighth edition of the Global Risks report by the World Economic Forum seeks to “frame risks in a systems context given its 
nature of interdependencies and to assist clarity of thinking about the best ways to build resilience.” 
The report highlights 3 Global Risk cases wherein 3 scenarios are analysed: 
 
1) what happens when two major systems are stressed simultaneously (Testing Economic and Environmental Resilience) 
2) when a seemingly more minor system punches above its weight (Digital Wildfires in a Hyper connected World) 
3) when we become complacent in the continued ability of a system to stay one step ahead of a changing problem (The Dangers of 

Hubris on Human Health) 
 

BUILDING NATIONAL RESILIENCE  
 
The Global Risks report has sought to highlight the theme of resilience in the context of systems thinking. As a possible approach to 
tackle the Global Risks listed by the Report, it suggests Building National Resilience. 
 
While we can map and describe global risks, we cannot predict when and how they will manifest; therefore, building national 
resilience to global risks is of paramount importance. The report highlights the need for “strengthening existing mechanisms to 
mitigate and manage risks, which today primarily exist at the national level.” 
 
The primary attempt is “to construct a diagnostic framework that applies the concept of ‘resilience’ to assess national preparedness for 
global risks.” 
 
Building National Resilience means “incorporating the ability to withstand, adapt and recover from shocks.” The working definition 
of a resilient country for this report is, therefore, one that has the capability to- 
 
1) Adapt to changing contexts 
2) Withstand sudden shocks 
3) Recover to a desired equilibrium, either the previous one or a new one, while preserving the continuity of its operations 
 
Harvard Business School Professors Robert Kaplan and Annette Mikes distinguish three types of risks:  
 
1. Preventable Risks, such as breakdowns in processes and human error  
2. Strategic Risks, which are undertaken voluntarily after weighing them against the potential rewards  
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3. External Risks, which are beyond one’s capacity to influence or control  
 
The report introduces this conceptual framework by Kaplan and Mikes, contrasting “external” risks such as global risks with 
“preventable” and “strategic” risks, to assist clarity of thought about how global risks should be approached. 
 
 
Exogenous in nature, global risks cannot be adequately managed or mitigated by any single organization and traditional risk manage-
ment methods have limited capacity to address these types of risks .Whenever it is difficult to predict how and when a risk will 
manifest, nurturing resilience is the preferred approach. 
 
The report introduces qualitative and quantitative indicators to assess overall national resilience to global risks by looking at five 
national-level subsystems (economic, environmental, governance, infrastructure and social) through the lens of five components: 
robustness, redundancy, resourcefulness, response and recovery. This framework considers the country as comprised of the following 
five core subsystems to evaluate how resilient it is: 
 
1. Economic subsystem: includes aspects such as the macroeconomic environment, goods and services market, financial market, 

labour market, sustainability and productivity. 
2. Environmental subsystem: includes aspects such as natural resources, urbanization and the ecological system.  
3. Governance subsystem: includes aspects such as institutions, government, leadership, policies and the rule of law.  
4. Infrastructure subsystem: includes aspects such as critical infrastructure (namely communications, energy, transport, water and 

health). 
5. Social subsystem: includes aspects such as human capital, health, the community and the individual.  
 
Some examples of attributes of building national resilience are- 
 
-Monitoring system health: Regularly monitoring and assessing the quality of the subsystem ensures its reliability.  

  
-Modularity: Mechanisms designed to prevent unexpected shocks in one part of a system from spreading to other parts of a system can 
localize their impact, as happened with the contagion from investment banking to retail banking during the 2007-2008 financial crisis.  
 
-Adaptive decision-making models: Networked managerial structures can allow an organization to become more or less centralized 
depending on circumstances,  
 
 
The Three risks identified are: 
 
I-  TESTING ECONOMIC AND ENVIRONMENTAL RESILIENCE:  

 
Economic and environmental systems are simultaneously under stress worldwide presenting unprecedented challenges to 
global and national resilience. 
 
One of the major risks in focus is the impact of climate change due to rising temperatures resulting in extreme weather 
conditions that ‘loom on the horizon’. To tackle the economic and environmental challenges, a structural and strategic 
investment is important, but the question lies in the fact that which countries are prepared to tackle these challenges at the 
same time? 
 
As per the Global Risks Perception Survey, the “respondents rated major systemic financial failure as the economic risk of 
greatest systemic importance for the next 10 years.” “ The failure of climate change adaptation and rising greenhouse gas 
emissions was the other global risk considered to be the most likely to materialize within a decade. 
 
Environmental imbalances have a simulative effect on the economy as changes in weather pattern and natural catastrophes 
reduce the ability to build resilience in the economic and environmental system at the same time. “For example, the estimated 
economic loss of the 2011 Thailand floods, was US$ 30 billion, for Hurricane Katrina the loss was about US$ 125 billion. 
The 2003 European heat wave resulted in “more than 35,000 fatalities and the Horn of Africa droughts in 2011 claimed tens 
of thousands of lives and threatened the livelihoods of 9.5 million people.” 
 
The lack of availability of public resources limits the ability to tackle the socio-economic challenges. The slow growth in the advanced 
economies (around 1.3- 2.6% between 2012 and 2017 according to IMF) combined with fiscal fragility, will continue to 
strain government spending. Also, the economic growth of emerging markets and developing economies is projected to be 
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slower than it was at its peak in 2010. The current euro zone instability will continue to shape global prospects in the coming 
years.”  

 
Consequences of increasing temperatures:  
If steps are not taken to meet the mitigation commitments, a global increase by 4 degrees Celsius could occur as early as the 
2060s and in turn increase the frequency of high-intensity tropical cyclones, inundation of coastal cities, rising sea level and 
increased drought. Together, the effects would not only mean significant economic losses but also mass displacement of 
populations, rising food insecurity and aggravated water scarcity. If so, the poorer countries will need help from the 
developed countries to invest through local, international and inter-governmental organizations to meet their adaptation costs. 
“The cumulative economic cost of changes to the physical environment, health and food security due to climate change, 
could range between US$ 2 trillion to US$ 4 trillion by 2030 across different climate scenarios. The EU Climate Change 
Expert Group suggests that the costs of climate change impacts, increasing in magnitude with the rises in global temperature, 
may amount to 5% to 20% of GDP (or higher) in the long term.” 

 
 
 
 
 
 

 
To counter this challenge, the policy-makers would require large amount of data and a detailed analysis regarding the “precise timing, 
manifestation or impact of future climatic changes in their local environments.” To improve and provide greater support for scientific 
research, computational power, it is important that the data provided is clear so as to predict future climatic developments, especially 
the climate and weather extremes. 
 
“A “climate-smart” mindset needs to permeate all levels of decision-making. “Climate-smart” is a term that originated in agriculture, 
to describe such agriculture that not only increases resilience in light of climate adaptation but also reduces greenhouse gas emissions. 

A climate-smart mindset incorporates climate change analysis into strategic and operational decision-making.” 
 
Emerging economies and more than 50 financial companies in infrastructure, energy and agriculture have collaborated to form the 
“Green Growth Action Alliance (G2A2) that aims at unlocking greater sums of private investment for green infrastructure.” In this 



 

 

model, economies will tackle the environmental conditions through a “green growth strategy by attracting investment in sustai
water, energy, transport and agricultural infrastructure.” Structure of the G2A2 will b
develop innovative financing models with the domestic and international private sector, to allow a free
policies and “to help governments, development banks and finance institutions t
models.”  

 
II-  DIGITAL WILDFIRES IN A HYPERCONNECTED WORLD

 
Social media allows global spread of information at a “breakneck speed” in a system where norms and rules have emerged, 
but have not been implemented. “The global risk of 
technological and geopolitical risks ranging from 
case examines how hyper connectivity could enable “digital wildfires” to wreak havoc in the real world. It considers the 
challenge presented by the misuse of an open and easily accessible system and the greater danger of misguided attempts to 
prevent such outcomes.” It is plausible that any false rumour that spreads virally through social networks could have a 
devastating effect even before being effectively corrected in this hyper connected world.
 
How to prevent the types of wildfires
 
a) “Legal restrictions on online anonymity and freedom of speech are a possible route. The consumers and generators of 

social media as a consequence need to evolve an ethos of “responsibility and healthy scepticism.” The consumers of 
social media need to become more

b) “The two situations in which digital wildfires are most dangerous are in situations of high tension, when false 
information or inaccurately presented imagery can cause damage before it is po
The other situation is one in which false information is fed into an existing worldview, making it harder to dislodge. This 
may be more of a problem with social networks where information is less publicly visible,
networks on Facebook or more “opaque” social networks such as e
in such “trusted networks” can be especially difficult to detect and correct since recipients are more likely 
information originating from within the network.”

c) “Develop an alternative framework to think about issues relating to digital media 
concerning issues such as freedom of expression, intellectual property and 

d) Account for differences in regional and cultures values and how they are reflected in the open digital world. 
e) “Explore the context and conditions needed for any government or business intervention to be effective and sus

showcasing some regulatory policies on intellectual property.”
 
 

III-  THE DANGERS OF HUBRIS ON HUMAN HEALTH
 

 

“Health is a critical system that is constantly being challenged, be it by emerging pandemics or chronic illnesses. Scientifi
and emerging technologies allow us to face such challenges, but the medical successes of the past century may also be
sense of security.” The use of antibacterial and antimicrobial compounds (antibiotics) may not be readily available in the ne
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model, economies will tackle the environmental conditions through a “green growth strategy by attracting investment in sustai
water, energy, transport and agricultural infrastructure.” Structure of the G2A2 will be to increase public
develop innovative financing models with the domestic and international private sector, to allow a free
policies and “to help governments, development banks and finance institutions to ensure rapid replication and to scale up successful 

DIGITAL WILDFIRES IN A HYPERCONNECTED WORLD  

Social media allows global spread of information at a “breakneck speed” in a system where norms and rules have emerged, 
ted. “The global risk of massive digital misinformation sits at the centre of a constellation of 

technological and geopolitical risks ranging from terrorism to cyber attacks and the failure of global governance
case examines how hyper connectivity could enable “digital wildfires” to wreak havoc in the real world. It considers the 
challenge presented by the misuse of an open and easily accessible system and the greater danger of misguided attempts to 

It is plausible that any false rumour that spreads virally through social networks could have a 
devastating effect even before being effectively corrected in this hyper connected world. 

How to prevent the types of wildfires 

restrictions on online anonymity and freedom of speech are a possible route. The consumers and generators of 
social media as a consequence need to evolve an ethos of “responsibility and healthy scepticism.” The consumers of 
social media need to become more literate in assessing the reliability and bias of these sources.
“The two situations in which digital wildfires are most dangerous are in situations of high tension, when false 
information or inaccurately presented imagery can cause damage before it is possible to propagate accurate information.” 
The other situation is one in which false information is fed into an existing worldview, making it harder to dislodge. This 
may be more of a problem with social networks where information is less publicly visible,
networks on Facebook or more “opaque” social networks such as e-mail or text messaging.
in such “trusted networks” can be especially difficult to detect and correct since recipients are more likely 
information originating from within the network.” 
“Develop an alternative framework to think about issues relating to digital media 
concerning issues such as freedom of expression, intellectual property and privacy in the digital universe.” 
Account for differences in regional and cultures values and how they are reflected in the open digital world. 
“Explore the context and conditions needed for any government or business intervention to be effective and sus
showcasing some regulatory policies on intellectual property.” 

THE DANGERS OF HUBRIS ON HUMAN HEALTH  

 
 
 

“Health is a critical system that is constantly being challenged, be it by emerging pandemics or chronic illnesses. Scientifi
and emerging technologies allow us to face such challenges, but the medical successes of the past century may also be
sense of security.” The use of antibacterial and antimicrobial compounds (antibiotics) may not be readily available in the ne

model, economies will tackle the environmental conditions through a “green growth strategy by attracting investment in sustainable 
e to increase public-private investment, to 

develop innovative financing models with the domestic and international private sector, to allow a free-flow of ideas that shape new 
o ensure rapid replication and to scale up successful 

Social media allows global spread of information at a “breakneck speed” in a system where norms and rules have emerged, 
sits at the centre of a constellation of 

failure of global governance. This risk 
case examines how hyper connectivity could enable “digital wildfires” to wreak havoc in the real world. It considers the 
challenge presented by the misuse of an open and easily accessible system and the greater danger of misguided attempts to 

It is plausible that any false rumour that spreads virally through social networks could have a 

restrictions on online anonymity and freedom of speech are a possible route. The consumers and generators of 
social media as a consequence need to evolve an ethos of “responsibility and healthy scepticism.” The consumers of 

literate in assessing the reliability and bias of these sources. 
“The two situations in which digital wildfires are most dangerous are in situations of high tension, when false 

ssible to propagate accurate information.” 
The other situation is one in which false information is fed into an existing worldview, making it harder to dislodge. This 
may be more of a problem with social networks where information is less publicly visible, for example, through friend 

mail or text messaging. The spread of misinformation 
in such “trusted networks” can be especially difficult to detect and correct since recipients are more likely to trust any 

“Develop an alternative framework to think about issues relating to digital media to arrive at a shared understanding 
privacy in the digital universe.”  

Account for differences in regional and cultures values and how they are reflected in the open digital world.  
“Explore the context and conditions needed for any government or business intervention to be effective and sustainable, 

 
 
 

“Health is a critical system that is constantly being challenged, be it by emerging pandemics or chronic illnesses. Scientific discoveries 
and emerging technologies allow us to face such challenges, but the medical successes of the past century may also be creating a false 
sense of security.” The use of antibacterial and antimicrobial compounds (antibiotics) may not be readily available in the near future. 
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New antibiotics are being developed to replace the older and ineffective ones, but human innovation may no longer be able to outpace 
bacterial mutation and none of the new drugs being prepared is effective against “new mutations of killer bacteria that could turn into 
a pandemic.” “The greatest risk of hubris to human health comes in the form of antibiotic-resistant bacteria.” Dr Margaret Chan, 
Director-General, World Health Organization in March 2012

 
said, “A post-antibiotic era means, in effect, an end to modern medicine 

as we know it. Things as common as strep throat or a child’s scratched knee could once again kill.”  
 
Annual Expenditure of the health care system in the US for anti-biotic resistant infections are estimated between, US$ 21 billion to 
US$ 34 billion and losses to GDP have been estimated to be between 0.4% to 1.6%. “The consequences of a pandemic spread of 
antibiotic-resistant bacteria could also include shortages of food due to untreatable infections in livestock, and as leaders seek to slow 
the spread of pathogens, restrictions on trade in foodstuffs, and even on travel and migration. Another important issue is that a 
combination of misaligned incentives and lack of information has led antibiotics to be used where they are not truly needed.” 
 
The consumption of antibiotics varies from country to country, for examples, 98% children in China are given antibiotics for a 
common cold. This is so because in some medical systems, antibiotics are not just “prescription-only” but can be purchased over the 
counter in pharmacies or local markets.  
 
In India, for example, pharmacy sales of strong antibiotics which should be a last line of defence increased nearly six-fold from 
2005 to 2010.  A national task force in India recommended the end of over-the-counter sales of antibiotics, but India’s Health 
Minister responded with concern that such a move would effectively deny access to antibiotics to patients in rural areas where 
there are no physicians to prescribe the drug. The spread of resistance in these areas is further facilitated by illicit trade in 
counterfeit drugs of substandard quality. 
 
With the slow production of antibiotics, new antibiotics are likely to be kept as a last-resort treatment, therefore resulting in a low sale 
for companies. To increase production of the new antibiotics, the pharmaceutical companies should be encouraged to develop more 
antibiotics. This should be followed by international cooperation that will help facilitate data gathering and enable an accurate 
monitoring of the global spread of antibiotic resistant bacteria. 
 
“The Global Risks Perception Survey connected antibiotic-resistant bacteria to failure of the international intellectual property 
regime. The latter is defined in the survey as “the loss of the international intellectual property regime as an effective system for 
stimulating innovation and investment” – that is, going beyond the mechanisms of protecting IP to encompass the idea that the 
ultimate purpose of the IP system is to stimulate worthwhile innovation.”  
 
 

The Risk Landscape and Findings of the Report 
 
Compared with Last Year  
 
An important observation made in the survey is that respondents this year see risks as more likely and as having a higher impact than 
respondents to the previous year’s survey. The average likelihood score is 0.15 units higher (on a scale from 1 to 5), and the average 
impact score is 0.13 units higher. The fact remains that the perceived likelihood and impact of many of the risks have increased. 
 
Particularly cases which had big increases in both likelihood and impact scores are:  
 

1. the technological risks: unforeseen consequences of new life science technologies and unforeseen consequences of climate 
change mitigation;  

2. the economic risks: unforeseen negative consequences of regulation, hard landing of an emerging economy and chronic 
labour market imbalances;  

3. the two sides of global demographic imbalances: unsustainable population growth and mismanagement of population ageing 
4. the geopolitical risk: unilateral resource nationalization.  

 
 
 
The following table shows Global Risks perceived as having highest impact and most likely to manifest 
over the next decade. 
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By assessing government wastefulness, reform-process efficiency and corruption in the surveyed countries the report points out that 
effective risk management practices are likely to be transparent and adaptive. The report also demonstrates that there may be a link 
between a government’s risk management effectiveness and that country’s overall competitiveness.  
 
The report explores other potential indicators that may be linked to risk management. Correlation analysis showed there were 
moderate relationships between the government’s risk management effectiveness and the following seven indicators: 
 

1. Politicians’ ability to govern  
2. Business-government relations  
3. Reform implementation efficiency   
4. Public trust of politicians  
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5. Wastefulness of government spending  
6. Measures to combat corruption and bribery  
7. Government provision of services for improved business performance 

 
According to the Global Risks Perception Survey, “Switzerland was perceived as having the highest ability to adapt and/or recover 
from economic and environmental global risks; both Italy and India were rated relatively low” in this area. 
 
The following graph shows each countries’ Ability to Adapt and Recover from Economic and 
Environmental Risks  

 
 
The risks raising most concern among the respondents are the following: 
 
Major systemic financial failure (economic)  
Failure of climate change adaptation (environmental)  
Global governance failure (geopolitical)  
Water supply crises (societal)  
Critical systems failure (technological) 
 
 
 
 
 
 
 



 

 

The following graphs represent Global Risks perceived to be systemically most important in their 
respective categories: 
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The following graphs represent Global Risks perceived to be systemically most important in their The following graphs represent Global Risks perceived to be systemically most important in their 
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Interconnections  
 
The survey asked respondents to choose pairs of risks which they think are strongly interconnected. They were asked to pick a
minimum of three and maximum of ten such connections.
 

 The Five Most Selected Connections that came 
1. Rising religious fanaticism and Terrorism 
2. Severe income disparity and Backlash against globalization
3. Global governance failure and Major systemic financial failure
4. Extreme volativity in energy &
5. Global governance failure and Failure of climate change adaptation.

HEADLINES 

 

The survey asked respondents to choose pairs of risks which they think are strongly interconnected. They were asked to pick a
minimum of three and maximum of ten such connections. 

The Five Most Selected Connections that came through the survey were: 
Rising religious fanaticism and Terrorism  
Severe income disparity and Backlash against globalization 
Global governance failure and Major systemic financial failure 
Extreme volativity in energy & agriculture prices and Food shortage crises 
Global governance failure and Failure of climate change adaptation. 

The survey asked respondents to choose pairs of risks which they think are strongly interconnected. They were asked to pick a 
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The survey also shows that “experts in economic issues worry less about the impact and likelihood of severe income disparity than 
non-experts. Similarly, technological experts worry less than non-experts about the likelihood and impact of unforeseen consequences 
of nanotechnology.  
These findings raise interesting questions. Are economists more informed about economic issues than others, or are there ideological 
differences at play? Are the technological specialists more knowledgeable here, or does their excitement about new technologies 
dampen their risk perceptions?” 

 
 

THE WAY FORWARD  
 
The report “makes a compelling case for stronger cross-border collaboration among stakeholders from governments, business and 
civil society – a partnership with the purpose of building resilience to global risks.” Thus the aim of the report is to “build a common 
discussion framework in the global community, nurturing a culture of risk and resilience awareness across stakeholder groups.” 
 
The employment, fiscal and ageing trends combine to threaten “the emergence of a new class of fragile states.” The resilience 
practices highlighted here focus on engaging multiple stakeholders in solutions based on holistic insights; continuous monitoring of 
trends to enable assumptions to be revisited; promoting open and inclusive attitudes towards immigrants; and embracing innovative 
financing models. The Forum also identifies measures such as “improving information sharing between governments and businesses, 
harmonizing legislative standards and building a common risk assessment framework for building resilient supply chains.”  
 
 
 
 
 
 



 

 

SECTION 1: THE ECONOMY 

Why do we Need to 
Reduce Diesel 
Subsidy? 
(Darryl D’Monte, Infochange, 
January 2013) 
  
The writer argues in favour of 
reduction of diesel subsidy on the 
grounds of social, economic and 
environmental reasons. On the social 
front, he mentions that 600 million 
Indians do not buy any form of 
commercial energy- oil products, 
electricity, coal, or even firewood and 
as many as 400 million of these do not 
have access to electricity. Thus, he 
perceives diesel subsidies as mainly 
benefiting the middle classes and rich. 
With the rise of diesel price, prices of 
goods, including food grain and 
vegetables will go up as diesel 
vehicles which transport these 
necessities will now have to pay more 
for their fuel. However, based on 
empirical evidence presented in the 
article, he argues that the rise in prices 
will be minimal and may not affect 
many of the poor as they rely on 
subsistence agriculture and, buy and 
sell food grain and vegetables locally, 
for survival. 
 
The writer’s economic reasons for 
abolishing diesel subsidy include an 
inflated subsidy bill and huge losses 
incurred by oil marketing companies. 
In 2011-12, total expenditure on 
subsidies (including for fertilizer and 
food) grew by 26.7% and thus 
deteriorated India’s fiscal imbalance 
for that year. In addition, in 2010-11 
oil companies incurred Rs 37,190 
crore worth of under-recoveries, of 
which Rs 30,297 crore was provided 
by upstream national oil companies. 
 
He also cites environmental concerns 
to strengthen his case against use of 
diesel. The use of diesel for transport 
accounts for two-thirds of its total 
economic use. This may prove to be 
harmful for the environment as diesel 
is highly energy-inefficient. For 
example, “in the border regions, where 
there is extensive truck transport 
which is inevitable due to the terrain, 
the suspended particulate matter is let 
out into the atmosphere and settles on 

the snow, causing the Albedo effect – 
where the grey snow retains more heat 
by not reflecting the sun’s rays back 
and intensifies snow-melt in summer.” 
Therefore, the writer suggests that 
goods should be carried by rail for 
long distances and by truck only for 
the last kilometre from station to door 
or vice versa. However, the 
inefficiencies of the Indian railways 
have increased the dependence of the 
economy on road transport, despite it 
being the most extensive railway 
network in the world. 
 
http://infochangeindia.org/environmen
t/eco-logic/softening-the-diesel-
blow.html 
Date Accessed: 07.02.2013 
(Karishma Mutreja) 
 
 

Government Should 
Offer More Help To 
Companies 
Operating in Africa  
(ET Bureau, The Economic Times, 7 
February, 2013) 
 
The author argues for the Indian 
Government to strengthen diplomatic, 
cultural and commercial ties with the 
African continent. The flourishing 
relationship between India and Africa 
was threatened in the 1960s and the 
1970s due to the multiple civil wars 
across the continent but now since the 
African nations are gradually 
stabilizing India should revive the 
association. 
Increased commercial engagement can 
be a good way to begin with. “China is 
already an overwhelming presence in 
the continent, executing construction 
projects and mining its abundant 
metals, minerals and oil. Africa was 
China’s largest trade partner with the 
trade worth of $160 billion last year 
while India was at a modest $50 
billion.”  State-owned companies apart 
from ONGC have stayed away from 
investing in the continent and Airtel is 
the only major private presence from 
India. “Though Indians have 
developed closer ties to their host 
populations, but with little or no 
assistance from the government, it 

remains tough to do business.” Since 
interest costs are high in Africa, 
business operations depend on 
government credit which is not easily 
available from the Indian government 
unlike China. It is a strategic time for 
the Indian government to start 
supporting investments in Africa since 
there is a high chance of productivity 
in the region. 
 
http://economictimes.indiatimes.com/
opinion/editorial/government-should-
offer-more-help-to-companies-
operating-in-
africa/articleshow/18375754.cms 
Date accessed: 9.2.2013 
(Simi Sunny) 
 
 

Super-Tax for 
Super-Rich & 
Evasion 
(Nantoo Banerjee, The Echo of 
India, 9 February, 2013) 
  
At the recent World Economic Forum 
at Davos, Azim Premji suggested that 
India’s super-rich should be asked to 
pay a higher rate of tax. This will not 
go down well with India’s rich. Over 
50 percent of India's 3.4 crore income-
tax payers contribute insignificant 
amounts as tax — ranging from Rs 50 
to Rs 1,000 in most cases. This 
reduces the effective tax base to 
around 1.5 crore taxpayers, which 
includes mainly corporate houses, the 
salaried class and government 
pensioners. Well-heeled independent 
professionals and self-employed such 
as doctors, chartered accountants, 
lawyers, property agents, security 
agents, labour contractors, builders, 
architects, promoters, big 
shopkeepers, wholesale traders, 
private school, hospital and 
educational institute promoters, 
coaching class and nursing home 
operators, numbering several million 
contribute virtually nothing to the 
national exchequer. Tax collected in 
the assessment year 2011-12 in the Rs 
0-10 lakh segment was Rs 21,094 
crore, and Rs 10-20 lakh segment Rs 
10,185 crore and above Rs 20 lakh 
segment Rs 53,170 crore. Only 1.85 
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lakh assessees or 1.3 percent of all 
taxpayers fall under the last category. 
In India’s case, it will be unfair to club 
all those earning above Rs. 50 lakh 
annually as India’s ‘super rich’ in the 
present context. Unlike in the United 
States, France, Russia, Sweden, 
Germany, Spain, Italy, Belgium and 
Denmark, India’s super-rich are not a 
defined lot. Even if it is defined, the 
number of unlisted super-rich may far 
exceed the listed one. It would be 
unfair to make the latter pay higher tax 
leaving the unlisted ones go scot-free. 
  
http://echoofindia.com/reflex-
action/super-tax-super-rich-evasion-
22731 
 
Date Accessed: 9.02.2013 
(Naina Bhardwaj) 
 
 

Growing at Five 
Per Cent 
(The Hindu, 9 February, 2013) 
  
The Central Statistical Organisation’s 
latest GDP forecast which pegs 
growth at just 5 per cent for the 
current year (2012-13) is obviously a 
cause for concern. During the first half 
of the year, the economy grew by 5.4 
per cent, which implies that growth 
during the second half will be below 5 
per cent. If it stays below 5 per cent, 
even for two or three quarters, it will 
dampen sentiment and increase the 
odds for a return to a higher growth 
trajectory. The draft plan document 
settled for an average annual growth 
rate of 8 per cent, which, in the light 
of the latest projections, is going to be 
challenging. The low estimate for the 
current year is way below most other 
official and non-official forecasts. 
Even the usually more conservative 
Reserve Bank of India’s revised 
forecast of 5.5 per cent — look overly 
optimistic. 
The slowdown is widespread with 
only a few sectors — construction, 
community personal and social 
services, and mining — showing 
increases over last year. 
Manufacturing has been  laggard but 
that was well known. A slower than 
expected growth rate makes the task 
of reining in the fiscal deficit harder 

and reduces the space for badly 
needed public investment. On the eve 
of the budget, it would be prudent to 
not depend upon possible data 
revisions which, in any case, will 
occur well into the future. 
 
http://www.thehindu.com/opinion/edit
orial/growing-at-five-per-
cent/article4394235.ece 
 
Date Accessed: 10.02.2013 
(Naina Bhardwaj) 
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POLITICS AND 
GOVERNANCE  
 

India Fails to Curb 
Child Sex Abuse 
(Time, 07 February, 2013) 
  
A new report of the Human Rights 
Watch asserts that the Indian 
government has failed to the curb the 
rampant sexual abuse of children in 
the country. Statistics on child sex 
abuse are not clear due to low 
reporting but according to the Ministry 
of Women and Child Development, 
one out of every two children has 
faced sexual abuse. The report 
highlighted that even though abuse is 
disturbingly common, government 
responses are falling short in 
protecting children and in treating 
victims. It “urges the government to 
ensure rigorous implementation of 
child protection laws and strict 
monitoring of child care facilities. It 
calls for an end to traumatic medical 
examinations and insensitive treatment 
by police and other authorities, which 
subject victims to further distress.” 
“Human Rights Watch said the 
inspections of state-run child facilities 
were inadequate, with many facilities 
not registered with the government as 
mandated by the law.” Though the 
government passed a law against 
sexual abuse towards children in 2012, 
the implementation of the law remains 
poor. 
  
http://world.time.com/2013/02/07/indi
a-faulted-for-failing-to-curb-child-sex-
abuse/#ixzz2KWKoRyhR 
Date Accessed: 10.02.2013 
(Anjora Sarangi) 
 

Internal Migration 
And Human 
Development in 
India  
(UNICEF India)  
  
“Internal migrants play a major role in 
sustaining and building India’s 

economy, but their contribution 
remains unrecognized due to lack of 
data.” Short term migrants’ data is not 
captured accurately by surveys such as 
Census or NSSO. Governments and 
employers too have failed to empower 
internal migrants. They fall back on 
informal social networks to establish 
themselves in their migrant 
destination, but these networks do not 
help them to climb up the social 
ladder. Migrant workers have 
difficulty in remittance transfers. 
“Estimates of the domestic remittance 
market were roughly $10 billion in 
2007–2008.” In all of this, the positive 
effects of migration have remained 
unappreciated. “Migration may 
provide an opportunity to escape caste 
divisions and restrictive social norms 
and to work with dignity and freedom 
at the destination. Women left behind 
as a consequence of migration of male 
members enjoy empowerment effects, 
with increased interaction in society, 
including their participation as 
workers and decision makers of 
households. Migrants bring back to 
the origin a variety of skills, 
innovations and knowledge, known as 
‘social remittances’.” Seasonal 
migration is taken by socially deprived 
groups such as SCs, STs and OBCs. 
“The intensity of migration could 
increase in the future as a response to 
economic crises, political instability 
and climate change impacts.” Policy 
makers should prioritize the 
implementation of existing labour 
laws; design differentiated social 
strategies for different migrant groups, 
and adopt innovative institutional 
structures and services to help the 
migrant population. 
  
http://www.unicef.org/india/1_Overvi
ew_(03-12-2012).pdf 
 
(Date accessed: 08.02.2013) 
(B. Varun Kumar Reddy) 
 

Can Internet 
Activism Turn Into 
A Real Political 
Movement? 
(The Economist, 5 January 2013) 

  
Internet activists played a big role in 
lobbying against a new global treaty 
on internet governance in late 2012 
which was crafted under the auspices 
of International Telecommunication 
Union (ITU). In January 2012, online 
activists helped defeat a Hollywood 
sponsored anti-piracy legislation 
known as SOPA (Stop Online Piracy 
Act). Online activists won similar 
victories in Europe, Brazil, Pakistan 
and Philippines throughout 2012. In 
the 1990s, civil liberties groups and 
Electronic Frontier Foundation (EFF) 
had campaigned against the 
Communications Decency Act. 
“Today every corner of the digital 
universe has its own interest group.” 
In some countries, like Sweden and 
Germany, internet activism has 
spawned political parties.. The net 
movement has intellectual leadership 
as well as radical wings (Eg: 
Anonymous hacker group). While 
internet issues may not whip up as 
much passion as - say a nuclear 
debate, they still have the potential to 
spur people to action. These activists 
push for internet neutrality, freedoms 
of expression and information. “The 
internet fundamentally lowers the 
barriers to organisation,” says Kevin 
Werbach, who teaches at the 
University of Pennsylvania’s Wharton 
School. Like-minded souls no longer 
need painstakingly to build an 
organisational structure; a mailing-list 
is often enough to band together 
online. While there are critics who 
doubt the sustainability of such 
activism, the activists have come up 
with innovative political structures. 
“Germany’s Pirate Party runs a 
perpetual party conference on an 
online platform, called “Liquid 
Feedback”, designed to dissolve the 
distinction between direct and 
representative democracy. Rather than 
voting on an issue directly or electing 
representatives, party members can 
delegate their votes on given issues to 
another member whose opinion they 
trust—and take them back if they do 
not agree with the delegate’s 
decisions. Delegates can in turn pass 
the votes they collect to another 
member, thus putting together long 
and fluid “delegation chains.”” 
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http://www.economist.com/news/brief
ing/21569041-can-internet-activism-
turn-real-political-movement-
everything-
connected?fsrc=scn/tw_ec/everything
_is_connected 
 (Date accessed: 07.02.2013) 
(B. Varun Kumar Reddy) 
 

 

DEVELOPMENT  
 

Need for a Strong 
Food Bill 
(Harsh Mander, Hindustan Times, 3 
February, 2013) 
 
The budget session of Parliament will 
decide the fate of the historic social 
legislation which guarantees food to 
all- The Right to Food Bill. The 
urgency of such legislation cannot be 
ignored at a time when India “is home 
to every third malnourished child in 
the world, and the largest number of 
chronically hungry people.”  The 
author in this article argues that a 
strong initial draft f the bill has been 
hugely diluted by the Parliamentary 
Standing Committee. Some of the 
major changes made by the PSC in the 
official draft are: 
 
• It brought down the numbers 

eligible for subsidized grain in the 
countryside to 75% from 90%, as 
proposed by the NAC 

• The quantity of grain per 
individual is also down to 5 kg 
from the proposed 7 kg, despite 
massive grain procurement of 
over 60 million tonnes over the 
past five years 

• Complete elimination of the 
Integrated Child Development 
Service (ICDS) from the ambit of 
the law on the specious grounds 
that ICDS is not yet equipped to 
deliver legal guarantees because 
of operational and programmatic 
gaps. 

• Children's right to food has been 
restricted to only one meal a day, 
provided in schools for children 
of two to 16 years "or the age at 

which they start school.” As 
children enter government school 
only at six, this excludes children 
in the age group of two to six. 

• The proposal to entitle lactating 
mothers support for exclusive 
breastfeeding through assistance 
at birth, skilled breastfeeding 
counselling and related assistance 
is also withdrawn. 

• The committee also restricts 
maternity benefits only to two 
children. This unfairly penalises 
poorest women and children, 
because large families are a result 
of poverty, gender inequalities 
and poor health services. 
 

As the author puts, the only argument 
that a can drive a strong food security 
bill is the “the unacceptability of mass 
suffering of hunger and malnutrition 
in a country with wealth and food 
resources.” The Indian lawmakers 
should make an informed decision 
when they reflect on the legislation. 
 
http://www.hindustantimes.com/News
-Feed/harshmander/An-unfinished-
battle/Article1-1005882.aspx 
Date accessed: 8.2.2013 
(Simi Sunny) 
 
 

The Army Of the 
Jobless 
(The Echo of India, 5 February, 
2013) 
  
Although the Government is claiming 
the unprecedented success of 
Mahatma Gandhi National Rural 
Employment Guarantee Scheme 
(MGNREGA), the latest official data 
released by the Ministry of Rural 
Development gives a very different 
picture. Between 2009-10 and 2011-
12, total work generated by the 
scheme declined from 284 crore 
mandays to 211 crore mandays. And 
in the first nine months of 2011-13 
(that is, up to January, 2013), the 
figure has further declined to 146 
crore mandays. This is a huge decline.  
Even more disappointing is the fact 
that the employment of Dalits have 
declined by 70% or more.  

However, if one looks at the 
employment figures in general, 
released by the Ministry of Labour in 
July last year, the unemployment rate 
in the country declined from 9.4 per 
cent in 2010 to 3.8 per cent in 2011 – 
a decline of 5.6  per cent in just one 
year. This decline was witnessed in 
the years which were marked by the 
after effects of the global recession 
when the country witnessed 
widespread retrenchment. Thus 
official statistics vary from what is 
commonly believed by the people. 
About the Rural Employment 
Guarantee Scheme, a significant fact 
is that the percentage of dalits given 
work under it declined by 46 per cent 
over the three years of UPA II – from 
86 crore to 47 crore mandays. In 
States like Maharashtra and Tamil 
Nadu, another disturbing trend was 
noticeable – the dalits were getting 
less work while those belonging to the 
upper castes were getting more. 
This skewed development in rural 
India should be a matter of policy 
concern. Policies should be targeted 
not just to the needs of the top deciles 
of the population but the lower 
quartile who are jobless. 
  
http://echoofindia.com/editorial/army-
jobless-22441 
Date Accessed: 4.02.2013 
(Naina Bhardwaj)   

Regulating 
Microfinance 
Institutions  
(Renuka Sane, The Economic and 
Political Weekly, 2 February 2013) 
 
The article discusses “regulatory 
strategies that need to be adopted for 
dealing with microcredit and financial 
distribution that focus on the poor.” 
It highlights the following issues while 
analysing the prospects of regulation 
in microfinance: 
 
• Protecting the rights of the 

microfinance consumer as a 
member of a Joint Liability Group 
(JLG) with a focus on ensuring 
quality of financial services 
distribution 
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• Enhancing credit information to 
go beyond tracking of individuals 
to the tracking of groups 

• Improving the information 
available to financial firms that 
lend to Microfinance Institutions 
(MFIs). This requires 
transparency about the 
characteristics of microcredit 
portfolios both at the level of the 
individual borrower and the group 
which would help in decision-
making by the financial firms 
who give debt and equity to MFIs 

• Improving credit access for MFIs 
with diversification beyond the 
narrow focus on banks as a source 
of credit. 

• Reducing political risk at the state 
level. 

  
The author points out that “in the field 
of microfinance, the problems of 
consumer skills are acute – 
assumptions about the consumer’s 
ability to differentiate between 
competing products and services can 
be exacerbated by the lack of financial 
awareness and literacy amongst the 
poor micro-borrowers. In such 
markets it can be shown that 
competitive market forces do not 
arrive at the lowest cost or optimal 
service for the consumer.” 
 
Given this understanding of the 
microfinance market, the role of 
regulation becomes critical to ensure 
consumer protection at several levels, 
i.e.- 
 
(a) the rights of the borrower against 
the MFI 
(b) the rights of the JLG against the 
MFI, and 
(c) the rights of the individual 
borrower against the JLG 
 
The author critically evaluates past 
attempts made at formulating a 
regulatory framework for MFIs which 
includes the Malegam Committee 
report, 2011 initiated by RBI and the 
Microfinance Institutions Bill, 2011. 
While the former gives a restrictive 
definition as to who can be a 
consumer, the latter makes any 
violation of its provisions “a criminal 
offence, with consumers having no 

recourse to civil or criminal courts 
without the RBI’s permission.” Thus 
both attempts seem to create a 
regulatory infrastructure which seems 
to work more for exclusion than 
inclusion of poor and marginalised 
microfinance consumers.  
 
http://www.epw.in/special-
articles/regulating-microfinance-
institutions.html 
Date accessed: 3.2.2012 
(Hansa Kaul) 
 
 

SECURITY  

 
Ill-Equipped To 
Handle Security, 
Indian Airports Sit 
On A Ticking Bomb 
(DNA, February 10, 2013) 
  
The Basic Aviation Security Course, 
organised by Bureau of Civil Aviation 
Security (BCAS) between January 8 
and 21 in Delhi, Mumbai and 
Chennai, saw 248 of the 353 people or 
over 70%, failing. Majority of the 
candidates who passed managed to 
secure only just above pass marks. 
The test reflects poorly on the state of 
airport security. Clearing the test 
would allow the candidate to be 
posted on airport security duties. “The 
candidates, who appeared in these 
tests, were those belonging to the 
CISF and its Airport Security Units in 
Kerala, along with airlines like 
IndiGo, Jet Airways, SpiceJet and Air 
India Air Transport Services Limited 
that carries out ground handling 
services.” 
  
http://www.dnaindia.com/india/report
_ill-equipped-to-handle-security-
indian-airports-sit-on-a-ticking-
bomb_1798332 
 (Date accessed: 10.02.2013) 
(B. Varun Kumar Reddy) 
 
 

SOCIAL AND 
ECONOMIC 
EXCLUSION  

 
Dalits Assert Their 
Rights in Tamil 
Nadu 
(S. Dorairaj, Frontline, 09 - 22 
February, 2013) 
  
The 64th Republic Day was a special 
occasion for the Dalits of Kokkampatti 
in Karur district of Tamil Nadu. The 
caste Hindu residents of the village 
signed an accord with the Dalits to end 
untouchability and discrimination 
against them. “Though the 
Constitution guarantees equal rights to 
all, persons belonging to the Most 
Backward Thottiya Naicker 
community, who are in a majority, 
continued to discriminate against the 
socially and economically oppressed 
Arunthathiyars in the village, 
according to Dalit organisations.” By 
signing the agreement, the caste 
Hindus have agreed to live in harmony 
with the Arunthathiyar community 
ending discriminatory practices such 
as ban on walking with footwear or 
riding two wheelers. Also, no 
intolerance would be practiced at the 
Aanganwadi centre and the fair price 
shop. The leader of the struggle, K. 
Varadarajan has said that efforts 
towards ending discrimination would 
be continued in other areas as well 
where untouchability still prevails. 
  
http://www.frontlineonnet.com/stories
/20130222300311200.htm 
Date Accessed: 06.02.2013 
(Anjora Sarangi) 
 
 

Combating Poverty 
And Inequality  
(UNRISD, February 2013) 
  
“Ongoing crises, and the social unrest 
they generate, have now forced 
inequality into the centre of attention 
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of national and global leaders. The 
level and pattern of inequality within 
and between countries is now widely 
recognized as the critical problem—
hindering inclusive growth, 
undermining social cohesion and 
acting as a barrier to poverty reduction 
and thus the achievement of the 
Millennium Development Goals.” The 
UNRISD report highlighted three 
crucial elements for a sustainable and 
inclusive development strategy. 
 
• A renewed focus on jobs with 

adequate compensation and 
accessible to all. 

• Comprehensive social policies 
that are grounded in universal 
rights. 

• Accountable political systems and 
active citizens 
 

High levels of inequality make it 
difficult to reduce poverty even when 
economies are growing; and poor 
countries are generally more unequal 
than rich ones. Employment is a key 
way to ensure wealth redistribution. 
Past experiences show that Social 
policies, politics, linkages between 
policies and institutions in the social, 
economic and political spheres play a 
crucial role in combating poverty and 
inequality. Last but not least, most 
countries that have succeeded in 
poverty reduction have followed their 
own path according to their national 
conditions to poverty reduction. 
“There is no one way to poverty 
reduction.” 
  
http://www.unrisd.org/80256B3C005
BCCF9/httpNetITFramePDF?ReadFor
m&parentunid=AEB4A2E095603CC
CC1257B09004A005E&parentdoctyp
e=brief&netitpath=80256B3C005BCC
F9/(httpAuxPages)/AEB4A2E095603
CCCC1257B09004A005E/$file/03%2
0-
%20Social%20Policy%20and%20Em
ployment.pdf 
(B. Varun Kumar Reddy) 
(Date accessed: 09.02.2013) 

 

 
 

HEALTH  
 

Towards Universal 
Health Care: 
Centre Must Link 
NRHM Funds To 
Actual Performance 
(Hema Ramakrishnan, The 
Economic Times, 9 February, 2013) 
 
The author argues that the Centre must 
link funds for National Rural Health 
Mission to actual performance and 
develop robust IT infrastructure to 
manage funds and measure use and 
outcomes. The programme has faced 
halts like the Uttar Pradesh scam but it 
can take a cue from schemes like 
Rajiv Aarogyasri of Andhra Pradesh 
and similar state funded schemes of 
Tamil Nadu and Chattisgarh which 
have been hugely successful in the 
states. One of the high level expert 
groups chaired by Dr Srinath Reddy 
said that Schemes such as the NRHM 
and the Rashtriya Swasthya Bima 
Yojana, a centrally-sponsored 
insurance scheme for the poor, are 
pathways to win popular support. The 
committee has put forward some 
suggestions to revive the NRHM 
scheme. It recommended universal 
health care with the goals of 
“strengthening public health facilities, 
bettering the size and quality of the 
health workforce and focusing on 
primary and secondary care rather 
than tertiary care. It also suggested 
enhancing public spending on health 
to 3% of the GDP by 2022 against 
1.2% of GDP now to provide 
affordable healthcare.” “However, the 
beginning of healthcare has to be 
public health and nutrition. The 
prerequisites are providing safe 
drinking water and hygienic disposal 
of human and animal waste.” Primary 
care and access to nutrition is crucial 
to fight malnutrition. And most 
importantly there is a need for a strong 
regulatory framework to control health 
care costs. Such a comprehensive 
universal healthcare scheme will not 
only benefit millions of citizens of the 

country but also pay electoral 
dividends. 
 
http://economictimes.indiatimes.com/
opinion/editorial/towards-universal-
healthcare-centre-must-link-nrhm-
funds-to-actual-
performance/articleshow/18408046.c
ms 
Date accessed: 9.2.2013 
(Simi Sunny) 

 

Northeast States on 
Top in Tobacco 
Consumption Chart 
(Northeast Today, 01 February, 
2013)   
 
According to a report of the Global 
Adult Tobacco Survey (GATS), the 
top five tobacco consuming states in 
India are Mizoram (67 pc), Nagaland 
(57 pc), Tripura (55 pc), Meghalaya 
(55 pc) and Manipur (54 pc).On the 
other hand Goa recorded the lowest 
consumer rate of consumption of 
tobacco products. The national 
average of tobacco consumption for 
the whole country is 35 per cent. 
“The survey report pointed out that 90 
per cent of mouth/oral cancer cases 
are caused by consumption of tobacco 
products. 80 per cent of lung cancer 
cases, 60 per cent of lung infections 
and 60 per cent of heart attack cases 
were also attributed to consumption of 
tobacco products.” 
In order to create awareness among 
the people on the harmful effects of 
tobacco on health and economy and  
wean them away from their habits of 
tobacco consumption, the Government 
of India previously enacted  the 
Cigarettes and Other Tobacco 
Products Act 2003 and also  ratified 
the WHO’s Convention on Tobacco 
Control Frameworks. In addition to 
this the Government of India launched 
the National Tobacco Control 
Programme in 2007-08 and the same 
is being implemented in 21 States and 
Union Territories. 
 
http://www.northeasttoday.in/our-
states/manipur/%E2%80%98northeast
-states-on-top-in-tobacco-
consumption-chart%E2%80%99/ 
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Date accessed 9.02.2013 
(Junty Sharma Pathak) 

 

URBAN  
 
 

Integrating Bicycles 
into the Public 
Transit Systems of 
Big Cities 
(Architizer, The Atlantic Cities, 03 
October, 2012) 
  
Since the unveiling of Capital 
Bikeshare, a bicycle renting program, 
in September 2010, Washington D.C 
has seen a 175 percent increase in 
overall bicycle ridership. Today, 
nearly 3.5 percent of District residents 
traverse the 200-plus miles of bike 
trails, protected lanes, cycle tracks, 
signed routes, and shared lanes on a 
daily basis as compared to 1.16% in 
2000. This has also pushed city 
planners to deliver their end of the 
bargain by providing or dedicated 
bicycle lanes, signs etc. With 18,700 
members, 1,670-plus bikes, and 3.5 
million trips to-date, Capital Bikeshare 
has directly contributed to this growth, 
incentivizing city planners to work 
towards a safer and more accessible 
system. “Capital Bikeshare slashed 5 
million miles of driving in 2011 by 
eliminating the "first and last mile" 
problem that transit users frequently 
encounter.” City planners have already 
come up with the next wave of 
development titles MoveDC which 
targets to wean 75 percent of residents 
off of their cars in favour of public 
transportation in the next 10 to 15 
years and bicycle ridership will find a 
significant place on the agenda. Such a 
farsighted, commuter and 
environmental planning and business 
models are the need of the hour for 
Indian cities. 
  
http://www.theatlantic.com/health/arc
hive/2013/02/where-bikes-are-
everywhere-for-everyone/272958/ 
(B. Varun Kumar Reddy) 
(Date accessed: 10.02.2013) 

 

ENERGY  
 

Nuclear 
Compliance and 
Regulation 
(Live Mint, 05 February, 2013) 
  
The Atomic Energy Regulatory Board 
(AERB) has entered into agreements 
with Maharashtra and Orissa to form 
“called state-level directorates of 
radiation safety to strengthen the 
regulator’s control on medical 
diagnostic X-ray facilities across the 
country.” “By the agency’s own 
estimates, nearly 50,000 diagnostic 
radiology facilities utilizing X-ray 
units are there in the country and if 
these X-ray units aren’t designed or 
operated properly, they could lead to 
patients and operators being exposed 
to unwanted radiation.” It has signed 
accords with eight other states in the 
country. However, it is not clear as to 
how signing the agreements with state 
authorities would ensure compliance. 
The regulator has had several 
responsibilities that it has to shoulder. 
In the past, India’s nuclear 
establishment has suffered from an 
image-management issue since its 
inception. “Much of the regulator’s 
strained resources are being expended 
to ensure that the plant will be 
operational at least by the end of this 
year.” 
  
http://www.livemint.com/Opinion/H
We0oBkjYPHeVsYg72MnwI/Nuclear
-compliance-and-regulation.html 
Date Accessed: 06.02.2013 
(Anjora Sarangi) 
 

 India Working On 
Agni-VI Missile, To 
Be in World’s Elite 
Nuclear Club 
(The Indian Express, February 8, 
2013) 
  
The report talks about India 
developing a ballistic missile, Agni-VI 
that would carry multiple warheads 

and allowing one weapon to take out 
multiple targets at a time. DRDO 
chief, V. K. Saraswat said, “Agni-V is 
a major strategic defence weapon. 
Now we want to make Agni-VI which 
would be a force multiplier.” “DRDO 
officials said once the Agni-6 is 
developed, it would propel India into 
the elite club of nations with such a 
capability including the US and 
Russia. The DRDO chief said his 
organisation was also working 
towards developing a cruise missile 
defence programme which would 
enable the armed forces to defend 
against low-flying cruise missiles and 
enemy aircraft.” 
  
http://www.indianexpress.com/news/i
ndia-working-on-agnivi-missile-to-be-
in-worlds-elite-nuclear-club/1071407/ 
Date Accessed: 8.02.2013 
(Ranjana Adhikari) 
  

US Challenges 
India’s Solar 
Energy Policy 
Before WTO 
(Ankur Paliwal, Down To Earth, 8 
February, 2013) 
 
India’s solar energy policy of favoring 
domestic sourcing of solar panels has 
been challenged by the US in front of 
World Trade Organization since such 
a policy flouts global trade norms. 
Ron Kirk, the US trade representative 
said that the trade enforcement is 
critical for ensuring that clean energy 
goods and services can compete on an 
equal footing around the world. 
Some of the NGOs in India have come 
out in defence of the country. CSE 
said that the challenge is an attempt by 
US to further the interests of its own 
solar companies. An estimation done 
by CSE shows that about half of all 
solar modules installed under the 
Jawaharlal Nehru National Solar 
Mission were manufactured by US 
companies. They provide highly 
subsidized solar panels to India with 
the help ‘fast start financing, a $30 
billion fund set up under the United 
Nations Framework Convention on 
Climate Change. This has left the 
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Indian solar manufacturing companies 
uncompetitive. “It is estimated that 
currently 80 per cent of the Indian 
manufacturing capacity is in a state of 
forced closure and debt restructuring 
with no orders coming to them, while 
the US manufacturers are getting 
orders from Indian solar power 
developers.” As the government has 
decided to start an anti-dumping probe 
the US domestic companies are 
threatened the most. This raises the 
essential question whether “the 
challenge in WTO an attempt to 
browbeat India to promote its own 
interests.” 
  
http://www.downtoearth.org.in/conten
t/us-challenges-indias-solar-energy-
policy-wto 
Date accessed: 8.2.2012 
(Simi Sunny) 
 
 

ENVIRONMENT  
 

Global Centre for 
Ecosystem 
Management 
Established by 
UNEP and China 
(United Nations Environment 
Programme, 1 February, 2013) 
  
A new global centre on ecosystem 
management has been established in 
Beijing by the UN Environment 
Programme (UNEP) and the Chinese 
Academy of Sciences (CAS). The 
focus of this is to promote ecosystem 
management in the developing 
countries. The President of CAS, 
Professor Chunli Bai and the UN 
Under-Secretary General and 
Executive Director Achim Steiner also 
signed an agreement to establish the 
International Ecosystem Management 
Partnership of the UNEP-IEMP. “Mr. 
Steiner said he regards the UNEP-
IEMP as the only UNEP initiative of 
its kind in the South and for the South 
to mobilize science to support policy 
setting for sustainable ecosystem 
management of all developing 
countries. He also emphasized that it 

is a foundational pillar of UNEP's 
South-South Cooperation Exchange 
Mechanism, an initiative designed to 
enhance UNEP's ability to deliver 
environmental capacity building and 
technology-support activities in 
developing countries and regions of 
the South.” Professor Bai hopes that 
UNEP-IEMP becomes a global 
platform to promote ecological 
civilization. The focus of this centre 
will be on monitoring and capacity 
building, integrated knowledge 
management and science for policy. 
“It also supports multilateral 
environmental agreements and 
mechanisms, in particular the 
Intergovernmental Science Policy 
Platform for Biodiversity and 
Ecosystem Services (IPBES), for 
which technical support for 
assessments and capacity building in 
developing countries are expected.” 
“The Chinese Ecosystem Research 
Network (CERN), an arm of CAS, is 
undertaking ecosystem monitoring, 
research, demonstration and policy 
support. Its unique approach of 
integrating science with policy setting 
is of particular importance to other 
developing countries.” 
  
http://www.unep.org/newscentre/Defa
ult.aspx?DocumentID=2704&ArticleI
D=9383&l=en 
Date Accessed: 6.01.2013 
(Ranjana Adhikari) 
 

 Era for 
Enviropreneur 
Dawns 
(Kota Sriraj, The Pioneer, 7 
February, 2013) 
  
Environmental entrepreneurs in India 
are adopting technology and products 
that address the basic ecological needs 
and elevate social causes. 
Communities and businesses across 
the world are working together to 
reduce carbon footprint and use 
technology that will solve the 
“environmental crisis.” Communities 
worldwide are creating what is called 
“enviropreneurs” who is an 
environmental entrepreneur and as a 
member of the community will 

implement ideas “to improving 
environmental quality by turning 
environmental problems into assets. 
That can then help social development 
as well as the basic needs of 
fulfilment.” Entrepreneurs in India are 
acclimatizing to this method to elevate 
the social causes and address the basic 
needs. “One such instance is the 
‘enterprise model’ in water filters 
designed by a Delhi-based NGO, 
Development Alternatives and 
TARAenviro, wherein the individual 
can set up large quantity affordable 
water filtration and storage facilities 
and sell purified drinking water to the 
communities at a nominal cost.” 
The Bombay Stock Exchange in 
association with IIM-Ahmedabad 
launched ‘Greenex’, a carbon-efficient 
live index. ‘Greenex’ will measure 
carbon emitted by companies “with 
the objective of appealing to socially-
aware investors who are willing to 
invest in green companies to get better 
returns.” “Greenex would also assist in 
the development of green financial 
products including mutual funds, 
exchange-traded funds and structured 
products. This was preceded on the 
global scene by the World Bank 
launching in December 2009, the first 
ever eco-friendly stock market index 
that allows investors to track the 
carbon efficiency of companies doing 
business in emerging economies.” The 
article suggests that for such a 
development involves community 
participation to create awareness to the 
environment and increase community 
participation in such conservation 
activities. “Community involvement 
would also essentially bring out a 
factor that governments can never 
achieve the feeling of ownership.” 
“The community networks, once 
formed and having executed 
conservation projects, develop a 
greater degree of confidence that can 
be applied for diverse sectors of 
environmental protection — be it the 
adoption of renewable energy 
products or even the ability to 
influence policy-making.” 
  
http://www.dailypioneer.com/columni
sts/item/53358-era-of-the-
enviropreneur-dawns.html 
Date Accessed: 7.01.2013 
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(Ranjana  Adhikari) 
 

Climate Treaty: 
Time for Asia to 
Adopt a New 
Approach 
(Mukul Sanwal, Observer Research 
Foundation, 1 February 2013) 
 
The article discusses the need for 
rapidly growing countries in Asia to 
“distinguish between the global, 
regional and national aspects of 
climate policy, recognize the linkages 
and shape the deliberations for a new 
climate regime.” 
A study released in January 2013, ‘A 
Review of Climate Change 
Legislation in 33 countries', shows 
that the assumption, “that international 
cooperation is a precondition for 
national action” is flawed. The study 
indicates that “the driver for climate 
change measures is domestic national-
interest - reducing energy use, 
increasing efficiency and therefore 
competitiveness, reducing air 
pollution and increasing energy 
security. Another significant finding 
of this study is that “much of the 
current legislative activity on climate 
change is taking place in developing 
countries, suggesting a new approach 
to the climate negotiations.” 
The author argues that “since China 
and India will be making increasing 
demands on ecological resources for 
infrastructure, urbanization and food 
security, they must shift their focus to 
regional, or South-South, cooperation, 
as the basis for setting the global 
agenda. For growing economies the 
stress has to be on patterns of natural 
resource use and not on the status of 
natural resources; that is, dealing with 
the causes rather than the symptoms of 
the problem of climate change.” 
 
http://www.observerindia.com/cms/sit
es/orfonline/modules/analysis/Analysi
sDetail.html?cmaid=47588&mmacmai
d=47589 
Date accessed: 3.2.2012 
(Hansa Kaul) 
 
 

 

AGRICULTURE  
 

Half of the World's 
Food 'Is Just 
Thrown Away'  
 (John Von Radowitz, The 
Independent, 10 January, 2013) 
 
A study done by the Institution of 
Mechanical Engineers has highlighted 
a staggering amount of food wasted 
and lost around the world. "Each year 
countries around the world produce 
some four billion tonnes of food, 
however, between 30% and 50% of 
this total, amounting to 1.2 to 2 billion 
tonnes, never gets eaten. As much as 
half of all the food produced in the 
world - 2 billion tonnes worth - ends 
up being thrown away." The waste is 
caused by a variety of reasons ranging 
from poor engineering and agricultural 
practices, inadequate transport and 
storage infrastructure through to 
supermarkets demanding cosmetically 
perfect foodstuffs,   poor engineering 
and agricultural practices, inadequate 
transport and storage infrastructure 
through to supermarkets demanding 
cosmetically perfect foodstuffs, buy-
one-get-one free offers which 
encourage consumers to overbuy, 
over-strict sell by dates and consumer 
fussiness.  
 
Along with the wastage in food, vast 
quantities of water are also wasted in 
global food production. "Around 550 
billion cubic meters of water is used to 
grow crops that never reach the 
consumer." This could have serious 
repercussions for water shortage 
considering the demand for water in 
food production could reach 10 to 13 
trillion cubic meters a year by 2050, 
according to the study.  
 
The enormous proportions of food 
wasted globally also amounts to an 
unnecessary wastage of the land, 
water and energy resources that were 
used in the production, processing and 
distribution of this food. The United 
Nations has predicted that by 2075 the 
world's population will reach around 

9.5 billion, resulting in an extra three 
billion mouths to feed. This also 
implies an added stress on the ability 
of the world to feed itself besides 
"global warming and and the growing 
popularity of meat, which requires 
around 10 times more resources than 
staple plant foods such as rice or 
potatoes. As water, land and energy 
resources come under increasing 
pressure from competing human 
demands, engineers will have a crucial 
role to play in preventing food loss 
and waste by developing more 
efficient ways of growing, 
transporting and storing foods." The 
study prescribes that "for this to 
happen governments, development 
agencies and organisation like the UN 
must work together to help change 
people's mindsets on waste and 
discourage wasteful practices by 
farmers, food producers, supermarkets 
and consumers." 
 
http://www.independent.co.uk/environ
ment/green-living/half-of-the-worlds-
food-is-just-thrown-away-
8445261.html 
Date Accessed: 10.01.2013 
(Karishma Mutreja) 
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INDIA IN THE 
WORLD  
 

Chile to Sign Trade 
Agreement with 
India  
(The Santiago Times, 05 February 
2013) 
  
Indian and Chilean Foreign Ministers 
met on 5th  February to finalize plans 
for a “Preferential Trade Agreement.” 
Chilean President Sebastián Piñera 
will sign the document on his 
forthcoming trip to India in March. 
“The trade agreement will aim to 
minimize trade fees and double 
taxation between Indian and Chilean 
businesses.” The two countries have 
identified several areas for future 
collaboration including information 
technology, agricultural research, 
oceanography, astronomy, the 
Antarctic and renewable energies. 
Khurshid summed up the meeting with 
the statement, “The largest democracy 
in the world – that is, India – comes 
together with the longest democracy in 
the world – that is, Chile.” 
  
http://www.santiagotimes.cl/world/chi
le-abroad/25695-chile-to-sign-trade-
agreement-with-india 
Date Accessed: 09.02.2013 
(Anjora Sarangi) 
 

India-Israel Anti-
Terror Axis Evolves 
(Ninan Koshy, Asia Times, 2 
February 2013) 
 
The article discusses the potential of 
Indo-Israeli relations, especially in the 
arena of security and defence. 
According to the author, “the 2008 
Mumbai attack stirred a growing 
interest in Israeli counter-terrorism 
techniques which led to the formation 
of a new working group. When Israel 
offered Indian homeland security and 
counter-terror know-how in 2009, the 
Maharashtra government responded 
by sending an Indian delegation to 
Israel for hands-on experience.” Since 

then the two countries have not only 
exchanged crucial intelligence 
information on what they call "Islamic 
terrorist groups", Israel has also been 
"helping" India to "fight terrorism in 
Kashmir" by providing important 
logistical support such as specialized 
surveillance, equipment, cooperation 
or intelligence gathering and joint 
exercises.” 
Given this history of cooperation there 
is a strong foundation for building of a 
strategic partnership with Israel. But 
while doing so, the equation has to be 
carefully nuanced by India in such a 
way that it does not convolute or 
contradict her own stand on the 
Palestinian struggle. 
 
http://www.atimes.com/atimes/South_
Asia/OB02Df01.html 
Date accessed: 8.2.2012 
(Hansa Kaul) 
 

Breaking Down 
Barriers  
(Sujay Mehdudia, Samachar, 7 
February, 2013) 
  
At a time when Indo-Pak ties are 
constrained with tensions at LoC, civil 
society organizations and academic 
organizations like ICRIER demand 
that both countries should go ahead 
with the liberalization of the visa 
regime and dismantling of the non 
tariff barriers. According to a study 
conducted by Dr. Nisha Taneja, 
ICRIER, the non-tariff barriers have 
been a key issue with Pakistani 
business people while accessing the 
Indian market. While there are 
genuine non-tariff barriers related to 
the complexity of regulatory 
procedures, non-transparent 
regulations, port restrictions, and 
problems related to recognition of 
standards and valuation of goods, 
these are not discriminatory and are 
being addressed in India’s ongoing 
reform process. 
The study also shows that even as 
tariff and non-tariff barriers are 
lowered, informal trade is likely to co-
exist with formal trade for some time. 
Third-country traders have played a 
dual role as facilitators and guarantors 

of trade transactions between Indian 
and Pakistani traders. 
On the other hand, Amin Hashwani, 
director of Hashwani Group of 
Industries feels that it is high time that 
civil society played a major role in 
shaping, cementing and giving 
direction to the relationship between 
the two countries. He is of the view 
that incidents like the one on the LoC 
should not be allowed by both the 
countries to hijack the peace process 
and goodwill. 
 
http://www.samachar.com/Breaking-
down-barriers-nchjLeaebfg.html 
Date Accessed: 7.02.2013 
(Naina Bhardwaj) 
 

Jigme Khesar 
Namgyel 
Wangchuk’s Visit 
to India: Towards 
an Assuring 
Alliance 
(Medha Bisht, Institute for Defence 
Studies and Analyses, 1 February 
2013) 
 
The article discusses the potential of 
the Indo-Bhutanese relations and the 
implications of the democratic 
transition in Bhutan. The author 
highlights India’s role as Bhutan’s 
biggest development partner, 
accounting for almost 70 per cent of 
Bhutan’s total trade and Bhutan being 
one the most prioritised beneficiaries 
of India’s developmental budget. The 
author points out that though “Bhutan 
has not made official comments on 
establishing diplomatic relations with 
China, yet its democratic opening has 
led to increased domestic articulations 
about the benefits of formal relations 
with China.” The gradual bent towards 
China could be seen in July 2012 
when “a certain tender, routinely 
given to a company that supplied 
Indian vehicles, was instead given to 
another company named Global 
Traders and Gangjung, which is a 
supplier of Chinese vehicles.” This 
development clearly exhibited 
“China’s influence over various 
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stakeholders in Bhutan’s domestic 
politics. Pressure groups in Bhutan, 
particularly from its North-Western 
region, have also been insisting upon 
resolving the boundary dispute for a 
long time. It is argued by Bhutanese 
businessmen that goods imported from 
the Kolkata port have high 
transactional cost and that the costs of 
some goods could well be reduced if 
goods were instead imported through 
the country’s North-Western border 
via Tibet.” 
Given the backdrop of improving 
China-Bhutan relations and its 
strategic implications for India, it 
becomes imperative for the country to 
not take its friendly neighbour for 
granted. Bhutan holds great 
significance for India, not only for its 
external but internal security as well. 
Recent reports of increasing activity of 
insurgent groups across the India-
Bhutan border require special 
attention in the bilateral dialogues. 
 
http://www.idsa.in/idsacomments/Jig
meKhesarNamgyelWangchuksVisittoI
ndia_MedhaBisht_010213 
Date accessed: 3.2.2012 
(Hansa Kaul) 
 
 

INTERNATIONAL 
AFFAIRS 
 

Improving Sino-Us 
Relation 
(Editorial, China Daily, 4 February, 
2013) 
 
The author says that “the latest 
interpretation of Sino-US relations 
sounds more rational than the one that 
China is both an adversary and a 
partner, a perception that many in 
China believe reflects the mainstream 
view in Washington.” 
The author argues that resorting to 
unilateralism and power politics in 
disputes among countries is 
inadvisable as it runs counter to the 
trends of peace and development. Past 
accounts show that unilateralism and 
power politics only intensify tensions 
and increase dissension. In this 
context the author says that US has 

sent positive signals at the Munich 
conference where “US Vice-President 
Joe Biden said that healthy 
competition from a growing, emerging 
China is in the interests of all. 
“So far, the most difficult part of Sino-
US relations has been the result of US 
attempts, covertly or overtly, to 
contain China's rise.” But the author 
opines that neither side will benefit 
from a confrontational Sino-US 
relationship, therefore “a premise of 
healthy competition should be built on 
mutual respect for each other's 
interests and concerns for improved 
Sino-US relations.” 
The author says that the “Chinese 
Vice-Foreign Minister Song Tao also,  
made  an  important point when he 
emphasised on a more active role for 
emerging economies in international 
affairs at the Munich Security 
Conference. Song said emerging 
economies have thrived within the 
current international system, and 
ensuring the smooth voyage of the 
boat is in the interest of all countries 
as both the emerging and developed 
countries ride in the same boat.” 
 
http://www.chinadaily.com.cn/opinion
/2013-02/04/content_16197316.htm 
Date accessed 9.02.2013 
(Junty Sharma Pathak) 
 

SOUTH ASIA  
 

Satellites Help 
China Define Land 
Ownership 
(Lucy Hornby And Hui Li, The New 
York Times, 7 February, 2013) 
 
The Chinese government has launched 
a pilot project that uses cutting edge 
satellite technology to map farmers’ 
land. Based on the reforms of the 
1980s, farmlands were assigned to 
households, with formal ownership 
reserved for the village collective. 
Under this system, more than half of 
the rural households lack 
documentation and many of the land 
certificates are inaccurate. As a result 
land possession rests on “villagers’ 
knowledge and officialdom’s whims.” 

 Mapping farmers’ land on the basis of 
satellite technology will benefit the 
formation of a modern agriculture 
sector. This is because by defining 
farmland titles in a precise manner, 
farmers will feel more secure about 
their rights and may become more 
willing to merge fields into larger-
scale farms.  According to a World 
Bank study, if the transfer of land is 
documented and legal, farmers who 
rent large tracts of land are more likely 
to invest for the long term. Thus 
maintaining systematic land records 
could facilitate in establishing land 
ownership and in turn encourage long 
term investment by farmers.  The 
study also reports that farming 
families who feel secure in their land 
rights send more members out to find 
paid work. 
  
Precise mapping will also help China 
assess its estimate of farmland, a 
crucial measure towards determining 
the food security in the country.  
Moreover, “it could also protect 
farmers from land grabs by local 
officials, a leading cause of rural 
unrest.”  Thus, the effort towards 
defining farmlands in a precise 
manner, based on satellite technology, 
will contribute towards building a 
“modern agriculture sector that can 
underpin the country’s food security 
— a policy priority for the Communist 
Party.” 
  
http://www.nytimes.com/2013/02/07/t
echnology/satellites-put-small-farms-
on-chinas-
map.html?pagewanted=1&_r=1&ref=
world 
  
Date Accessed: 07.02.2013 
(Karishma Mutreja) 
 

Remove Global 
Supply Chain 
Barriers to Improve 
International Trade  
(Mabruk Kabir, The World Bank 
Blog, 5 February, 2013) 
  
The article argues that supply chain 
barriers in South Asian economies are 
a crucial impediment to world trade, 
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perhaps even more than trade tariffs.  
Many of these barriers are due to the 
regulatory mechanism. “According to 
the World Bank’s ‘Doing Business’ 
report, it takes 32 days on average to 
complete trade-related procedures in 
South Asia, among the highest in the 
world. Nearly 70% of the time is spent 
on assembling and processing an 
odious number of documents.” The 
effects of such trade barriers are 
evident in the poor integration of this 
region and in intraregional trade. 
According to the Asian Development 
Bank, “South Asia is the least 
integrated region in the world. In fact, 
it accounts for just 2% percent of 
world trade and 1.7% of world foreign 
direct investment.” Further, 
intraregional trade constitutes just 6% 
percent of its total trade.   
 
Reducing trade barriers may be more 
effective than abolishing tariffs 
because “abolishing tariffs merely 
reallocates resources, but lowering 
trade barriers reduces waste. In 
addition, the gains from reducing 
barriers are more evenly distributed 
among nations than the gains from 
eliminating tariffs.” According to the 
article, “if every country improved 
just two key supply chain barriers – 
border administration and transport 
and communications infrastructure – 
even halfway to the world’s best 
practices, global GDP could increase 
by $2.6 trillion (4.7%) and exports by 
$1.6 trillion (14.5%). In contrast, 
doing away with tariffs would increase 
global GDP by $0.4 trillion (0.7%) 
and exports by $1.1 trillion (10.1%).” 
 
http://blogs.worldbank.org/endpoverty
insouthasia/global-supply-chain-
barriers-lowest-hanging-fruit 
Date Accessed: 07.02.2013 
(Karishma Mutreja) 
 

 Is Pakistan’s 
Behaviour 
Changing? 
(Frederic Gare, Carnegie 
Endowment for International Peace, 
30 January, 2013) 
  

The article talks in depth about 
Pakistan’s attempt to improve its 
relation with India, Afghanistan as 
well as develop “a new course of 
action, both internally and externally, 
that is more in line with international 
norms.” It discusses the risk for 
Pakistan after the American 
withdrawal from Afghanistan. 
“Islamabad fears that, come 2014, it 
will face an unstable Afghanistan and 
find itself isolated regionally and 
globally.” The political challenge for 
the USA will be to work out a 
compromise with Islamabad only to 
pursue their goals in Asia in the 
future. “Relations with India are a 
good indicator of the reality of any 
change in Pakistan’s foreign policy” 
especially after granting India as the 
“most-favoured-nation-trade status” 
by the end of 2012, which has yet not 
been implemented. “As observed by 
well-known Pakistani analyst Ayesha 
Siddiqa, peace with India remains the 
dividing line between the political 
leadership and the armed forces. A 
successful peace process would 
inevitably diminish the political 
weight of the military and reduce its 
budget. It is therefore something the 
civilian government would seek to 
bolster its own standing.” But the 
recent clashes between India and 
Pakistani forces in Kashmir have 
increased tensions between the 
Islamabad-India policy structures. 
 
Pakistan fears that the withdrawal of 
Western troops will further improve 
relations between India and 
Afghanistan, as India plays an 
important role in training the Afghan 
armed forces. “Pakistani policymakers 
and businesspeople alike understand 
the fact that economic cooperation 
with India would make Pakistan better 
off. It seems rather preferable to let 
the burgeoning relationship develop 
within its current bilateral framework 
in which, for example, the prevention 
of terrorist incidents between the two 
countries will define the pace and 
scope of their rapprochement. The 
United States should not attempt to 
provide Pakistan with alternative 
opportunities by offering preferential 
trade agreements to compensate for a 
missing India-Pakistan economic 

relationship. India is Pakistan’s most 
natural trading partner.”  
  
http://www.carnegieendowment.org/2
013/01/30/is-pakistan-s-behavior-
changing/f76i# 
(Date Accessed: 7.02.2013) 
(Ranjana Adhikari)  

 

MIDDLE-EAST  
 

EU To Have Two 
Types of 
Memberships: 
Scholar 
(Hurriyet Daily, 6 February, 2013) 
  
The Vice-President of Brookings 
Institute and former Turkish economy 
minister, Kemal Derviş, has said that 
the European Union “is to evolve into 
a different structure composed of two 
distinct membership structures.” The 
Union will consist of a group of EU 
members that are completely 
integrated within the Euro-zone and 
another group that “has looser ties 
with the union but full membership, 
like the United Kingdom.” “The 
former minister said the EU 
membership position he envisages for 
Turkey would be in the second group, 
as it would be a more reasonable 
status for the country and would allow 
the country to preserve its advantages 
while still benefiting from EU 
membership.” Since Turkey has close 
relations with the Middle-Eastern and 
Islamic countries, its international 
policies should be based on that and 
not at the expense of the EU 
membership. “He proposed Turkey 
become a part of the single European 
market but stay outside the euro and 
Schengen zones, which would damage 
the elasticity of the country, as joining 
the Schengen area would hamper 
issuing visas for Middle Eastern 
countries, a disadvantageous move for 
Turkey.” “Turkey should emulate 
British EU membership come amid 
the burning discussion of Britain’s 
position within the EU after British 
Prime Minister David Cameron’s 
pledge to hold a referendum on EU 
membership. Cameron recently 
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promised to hold a public vote on 
whether Britain should remain part of 
the European Union by the end of 
2017, if re-elected.” 
  
http://www.hurriyetdailynews.com/
eu-to-have-two-types-of-
memberships-
scholar.aspx?pageID=238&nID=406
37&NewsCatID=344 
Date Accessed: 6.01.2013 
(Ranjana Adhikari) 
 

AFRICA  
 

Steep Currency 
Decline in Egypt 
(Alaa Bayoumi, Al Jazeera, 06 
January, 2013) 
  
Egypt is facing mounting economic 
problems with the Egyptian pound 
steadily losing its value. The central 
bank has announced that its foreign 
reserves have reached critically low 
levels, and that it can no longer afford 
to do its usual business. “Since the 
central bank's announcement, the 
pound has shed about three percent of 
its value, and now trades at 6.43 
pounds to 1 US dollar, a record low.” 
“Egypt's longstanding economic 
problems are seen by many as a major 
cause of the country's January 2011 
uprising.” The economic plan 
published last November indicates that 
most of the spending is on fixed items 
such as interest on loans, public 
salaries and food and fuel subsidies 
leaving a small percentage for new 
programmes and investment projects. 
Egypt's current cabinet ambitiously 
planned to cut the budget deficit and 
achieve a 3.5 percent growth rate. The 
government also planned to raise 
revenue by hiking taxes along with 
doubling its foreign direct investment 
to create new jobs. However, political 
tension and objection to the tax hikes 
by the Muslim Brotherhood and its 
political wing, the Freedom and 
Justice Party have led to disruption in 
the plans. Some critics say that the 
delay in implementing reforms has led 
to the current situation of anaemic 
growth though others believe that 
reforms should be gradual. The 

Muslim Brotherhood remains hopeful 
of a 3.5 percent growth rate in 2013 if 
the political situation stabilises. 
  
http://www.aljazeera.com/indepth/feat
ures/2013/01/201316753954442.html 
Date Accessed: 09.02.2013 
(Anjora Sarangi) 
 

Indian Investors 
are Forcing 
Ethiopians off 
Their Land  
(John Vidal, The Guardian, 7 
February 2013) 
 
The article discusses the rapidly 
growing phenomenon of Indian 
companies "grabbing" land in Africa. 
A prime example of this can be found 
in the case of Ethiopia where “600,000 
ha have been handed on 99-year leases 
to 10 large Indian companies.” Several 
reports insist that “Ethiopia's leasing 
of vast tracts of farmland to Indian 
companies has led to intimidation, 
repression, detentions, rapes, beatings, 
environmental destruction, and the 
imprisonment of journalists and 
political objectors.” Research by the 
US-based Oakland Institute indicates 
“many thousands of Ethiopians are in 
the process of being relocated or have 
fled to neighbouring countries after 
their traditional land has been handed 
to foreign investors without their 
consent.” 
The author describes the activities of 
the Indian companies in Ethiopia as 
“an extension of what has happened in 
the last 30 years in India itself. 
Around 60 million people have been 
displaced in India by large scale 
industrial development, out of which 
40% of the people affected have been 
indigenous peoples.” 
The author further analyses the 
Ethiopian "land rush" as part of a 
global phenomenon, pointing out how 
land sales in Africa, Latin America 
and Asia have been led by farm 
conglomerates and backed by western 
hedge and pension funds, speculators 
and universities. 
These investors are seen to 
deliberately target the weakest-
governed countries to buy cheap land 

where they are handed incentives and 
generous tax breaks. Thus "poor 
governance allows investors to secure 
land quickly and cheaply for profit. 
This can spell disaster for 
communities if these deals result in 
their homes and livelihoods being 
grabbed." 
Given the possible effects on these 
communities, "Foreign investors must 
conduct impact assessments to avoid 
the adverse consequences of their 
activities." 
 
The Ethiopian government defends its 
policies by stating that "Ethiopia needs 
to develop to fight poverty, increase 
food supplies and improve 
livelihoods”, however, little is 
expected to benefit Ethiopians directly 
through these foreign investments. 
The author even argues that “working 
with African dictators who are stealing 
from the people is risky, unsustainable 
and wrong as relocations” and 
alienation of the locals would only add 
to hunger and conflict, making the 
region further less conducive for 
foreign investment. 
 
http://www.guardian.co.uk/global-
development/2013/feb/07/india-
investors-forcing-ethiopians-off-land 
Date accessed: 8.2.2012 
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Avoiding 
Armageddon: 
America, India, and 
Pakistan to the 
Brink and Back  
By Bruce Riedel 
  
In Avoiding Armageddon, Bruce 
Riedel explains the challenge and the 
importance of successfully managing 
America’s affairs with two emerging 
powers- India and Pakistan. Based on 
extensive research and Riedel’s role in 
advising four U.S. presidents on the 
region, Avoiding Armageddon reviews 
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the history of American diplomacy in 
South Asia. He also highlights the 
crises that have flared in recent years 
and the prospects for future crisis. In 
light of the Mumbai terrorist attack of 
2008, the author provides an analysis 
on what the future is likely to hold for 
America and he concludes with 
recommendations on how Washington 
should proceed. 
 
http://www.brookings.edu/research/bo
oks/2013/avoiding-armageddon 
 
Date Accessed: 07.02.2013 
(Karishma Mutreja) 
 

Book: The Power of 
Promise: 
Examining Nuclear 
Energy In India by 
MV Ramana 
(Praful Bidwai, Outlook, 18 
February, 2013) 
 
Nuclear energy has been a 
disappointing and over hyped energy 
source for India. It has been unable to 
the deliver to the vast energy needs of 
the country and has ended up as a lost 
project but still Indians remain 
obsessed with it. The reviewer feels 
that this book aptly provides the 
reasons for this obsession and also 
why the Department of Atomic 
Energy remains politically powerful. 
“The two pillars of DAE’s power, 
Ramana says, are the promise or 
future projection of limitless energy, 
and the deadly attraction of nuclear 
weapons. An elaborate charade 
rationalises India's economic and 
political investment in nuclear power: 
vanishing fossil fuels, unviability of 
renewable sources, the imperative of 
consumption-driven “development” 
and N-power’s claimed advantages.” 
According to the reviewer the book 
subjects these claims to a politely 
worded but devastating critique. It 
exposes Homi Bhabha’s fantasy of a 
three-stage programme—heavy-water 
reactors, fast breeders, and third stage 
reactors—promising virtually limitless 
power. The book critically analyses 
the DAE’s safety, health and 

environmental record and failure to 
learn from accidents on the lines of 
Koodankulam and Jaitapur reactor’s 
safety issues. This book can play a 
significant role in the nuclear debate 
in India. 
 
http://www.outlookindia.com/article.a
spx?283832 
Date accessed: 9.2.2013 
(Simi Sunny) 
 
 

OPINIONS  
 
 

The Future of India 
vs. China vs. Egypt 
(Thomas L. Friedman, The New 
York Times, 5 February, 2013) 
 
On being asked the question of India 
vs. China, Thomas L. Friedman 
expands this question to India vs. 
China vs. Egypt, as all three nations 
possess the benefit of a majority 
young population. He opines that, “the 
one that will thrive the most in the 
21st century will be the one that is 
most successful at converting its youth 
bulge into a “demographic dividend” 
that keeps paying off every decade. 
That will be the society that provides 
more of its youth with the education, 
jobs and voice they seek to realize 
their full potential.” In order to 
convert its youth bulge into youth 
which is not only employed, but also 
employable, countries will have to 
broaden their societal prosperity. This 
would entail creating environments 
where “young people can be on a 
quest, not just for a job, but for a 
career — for a better life.” 
 In comparing these three nations, he 
highlights their strengths and 
weaknesses, on which their future in 
the 21st century ultimately depends. 
“India has a weak central government 
but a really strong civil society. China 
has a muscular central government but 
a weak civil society. Egypt has a weak 
government and a very weak civil 
society.”  Citing Gurcharan Das, he 
explains that the country that rises 
over the others would be the one 

having a strong state and a strong 
society. 
 
http://www.nytimes.com/2013/02/06/o
pinion/friedman-india-vs-china-vs-
egypt.html?partner=rssnyt&emc=rss 
Date Accessed: 07.02.2013 
(Karishma Mutreja) 
 
 

Juvenile Crimes 
(Editorial, Sentinel, Dr Jyotsna 
Bhattacharjee) 
  
No child is born evil – but the 
innocent child may turn into a juvenile 
delinquent due to adverse 
circumstances, which cannot be 
exactly pinpointed. The JJ Act of 1986 
has fixed 16 years as the age limit for 
a juvenile. But the latest Act of 2000 
raised it to 18.  When a juvenile, with 
deliberation, prepared himself to 
commit a crime, he should not be 
given any protection under the JJ Act. 
The sixth accused in the Delhi gang-
rape fits the bill. But he was 6 months 
short of 18 years when he committed 
crime and hence may walk away from 
severe punishment because of the JJ 
act. According to the National Crime 
Records Bureau (NCRB), the number 
of crimes committed by the juveniles 
is increasing year after year. 
Apparently the age group of 16–18 
has been the most active in 
committing these crimes. The child 
Labour Act, 1986, prohibits 
employment of children below 14 in 
all occupations. If children above 14 
are allowed to work in certain 
occupations, then we must say that 
they are aware of their responsibilities. 
They are also supposed to have a fair 
idea regarding the consequences of 
their actions. Then juveniles around 
the age group of 16–18 certainly 
should not be treated as minors. Laws 
and punishments cannot solve all the 
problems. It is the duty of the parents, 
teachers and society to follow the right 
path and train the children 
accordingly. Only if the values are 
revived the nation can progress. 
  
http://www.sentinelassam.com/op_ed/
story.php?sec=33&subsec=0&id=148
943&dtP=2013-02-11&ppr=1#148943 
Date accessed 10.02.2013 
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Overseas Chinese 
Bank’s Not Paying 
Enough Attention 
To Corporate Social 
Responsibilities 
(Editoral, Lin Jingzhen, China 
Daily, 2 February, 2013) 
 
The author argues that for a long time, 
the financial community in China has 
not attached enough importance to 
corporate social responsibility (CSR), 
which has made it difficult for 
“Chinese commercial banks to fully 
integrate into the international 
financial market and its lack of 
understanding of the importance of 
fulfilling their social responsibilities is 
causing international disputes and 
conflicts.” Therefore the author 
suggests that “core values of social 
progress and sustainability should be 
promoted in their strategies for going 
overseas.” 
The author points out that in spite 
banking regulators’ paying more 
attention to the promotion of CSR, the 
banking industry in China lacks 
systematic laws and regulations 
defining rights and obligations 
compared to developed nations. 
In this context the author says that 
“the decision-making by the corporate 
board should be based on supporting 
the real economy and pursuing 
sustainable development, rather than 
excessively emphasizing short-term 
profits. Then, the organizational 
structure and obligation boundary in 
corporate governance should be 
clearly defined to improve the 
efficiency of the implemented CSR 
plan. Finally, Chinese commercial 
banks should be more creative by 
combining Chinese characteristics 
with global standards in corporate 
governance.” He further says that the 
“banks' social responsibility is not 
limited to contributing to the 
government tax revenues and doing 
charitable acts. Its core value is 
providing professional services to 

promote social progress and welfare 
and better protect the environment.” 
 
http://www.chinadaily.com.cn/opinion
/2013-02/04/content_16197309.htm 
Date accessed 10.02.2013 
(Junty Sharma Pathak) 
 
 

Afzal Guru: Ends 
of Justice and of 
Politics 
 
The author says that hanging of Afzal 
Guru and Ajmal Kasab signifies ends 
of justice being met at the same time it 
marks the end of politics as well. The 
two executions cannot be seen in 
isolation as terrorism and insurgency 
are essentially political acts; their 
impact on the national political scene 
is evident. 
The author argues that the 
“implications of hanging Kasab were 
simpler since he was a foreigner, a 
Pakistani sent by a rogue state to burn 
and kill.” But “Afzal Guru’s case was 
different. Although he carried out acts 
of terrorism similar to those of Kasab 
at the behest of the same inimical 
foreign power, he was an Indian 
citizen. His trial, sentencing, mercy 
petition and execution could not but 
have political fallout. The 
government, therefore, had to move 
with far greater caution than it did in 
the Pakistani’s case.” 
“The government’s difficulties were 
compounded by the fact that there are 
organizations such as the Rashtriya 
Swayamsevak Sangh (RSS) and 
Bharatiya Janata Party (BJP), which 
are known for their anti–Muslim 
worldview. Not surprisingly, they 
have been trying to score political 
points by interpreting any delay in the 
execution as pusillanimity on the 
government’s past for fear of 
antagonizing the Muslims.” 
 “Then, there were others on the 
opposite side like the former Jammu 
and Kashmir chief minister Mufti 
Mohammed Sayeed and the People’s 
Democratic Party leader Mehbooba 
Mufti, who have been favouring a stay 
on the execution.” 

“In this particular case, after taking a 
decade to take a decision, the 
government is still likely to face the 
charge that the hanging is a political 
ploy to deprive its opponents a 
propaganda plank in the run–up to the 
state elections this year and the 
general election in 2014.” 
Criticising the government for being 
over–cautious and taking so long to 
hang the convict, the author says “it is 
worth considering the lessons from the 
case. The first one is that it is pointless 
delaying the inevitable. Once the 
Supreme Court has given its verdict, it 
should be carried out within a few 
years. True, the paraphernalia of 
mercy petitions cannot be ignored, 
however heinous the offence. But, 
once the clemency pleas are 
considered and rejected, as in this 
case, no time should be lost in sending 
the prisoner to the gallows. Otherwise, 
the accusation will stick that the 
government has been guided by 
political considerations.” 
 
http://www.sentinelassam.com/op_ed/
story.php?sec=33&subsec=0&id=148
944&dtP=2013-02-10&ppr=1#148944 
. 
Date accessed 10.02.2013 
(Junty Sharma Pathak) 
 


