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EDITORIAL 
 
Dear Reader,  

 

Chapter 10 of the 14
th

 Finance Commission report begins with the quote of Pandit Jawaharlal Nehru, who 

said, ‘I feel more and more that we must function more from below than from the top… too much of 

centralization means decay at the roots and ultimately a withering of branches, leaves and flowers.’ This 

commission has attempted to make recommendations aligned to his vision, and Arvind Subramanian, the 

Chief Economic Adviser of Government of India termed this as ‘watershed’ in the history of Indian 

federalism, which will bound to have impact on common people, as it will give more power to states to 

decide on what to spend. 

 

Finance Commission was formalized in the year 1951 to define the financial relations between centre-state 

as per the drafted Acts and Rules, where the President of India is empowered with the selection and 

responsibilities of the commission. The idea was rooted way back in 1920s to consolidate the business 

dominance of the British Empire in India. In free India, the structure of Finance Commission emerged with 

the defined functions of 

 

 Distribution of net proceeds of taxes between Centre and the States, to be divided as per their 

respective contributions to the taxes. 

 Determine factors governing Grants-in Aid to the states and the magnitude of the same. 

 To make recommendations for augmenting the Consolidated Fund of a State to supplement resources 

to the panchayats and municipalities in the state. 

  

In an explicit recognition of vertical and horizontal fiscal imbalances, the Indian Constitution enables 

mandatory provisions through transfer of resources from the Centre to the States. The Constitution assigned 

taxes with a nation-wide base to the Union to make the country one common economic space unhindered by 

internal barriers to the extent possible. States being closer to people and more sensitive to the local needs 

have been assigned functional responsibilities involving expenditure disproportionate to their assigned 

sources of revenue resulting in vertical imbalances. Horizontal imbalances across states are on account of 

factors, which include historical backgrounds, differential endowment of resources, and capacity to raise 

resources. In this background, the just released recommendations of the 14th Finance Commission is 

primarily about its 42 percent of the central divisible pool of resources, which now will go to state as 

compared to the existing 32 percent provided by the 13th Finance Commission. Divisible pool initially used 

to comprise only income tax and part of central excise duties. Successive commissions increased the states’ 

share of these taxes. Apart from devolution of taxes, Finance Commission also recommends grant-in-aid of 

revenues of states under article 275. The taxes are divided among states on the principles of equity and 

efficiency, effectively transferring resources from rich to poor states on the basis of formula that factors in 

population and area of a state, inter-state disparities in income and their fiscal and financial performance. 

The recommendations of 14th Finance Commission will have the effect of increasing the net flow of funds to 

the states by an extra Rs 2.21 lakh crores during 2015-16 alone, a biggest jump in the state’s share so far. 

During the award period of the Commission (2015-2010), the tax share to states will exceed Rs 44 lakh 

crore, and 11 states with deficits in their revenue account will get grants amounting to Rs 1.95 lakh crore 

during the same period. This will have far reaching consequences for the states provided the resources are 

used judiciously. This increased resource transfer would expectedly make the states competitive to ensure 
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economic development and social progress. Thus the recommendations of the 14th Finance Commission, 

according to many, go a step ahead having potentials to redefine and redraw the contours of federal finance 

in India. It now provides more fiscal space to states to identify their own priorities and to spend thereon, 

instead of making them depend on centre. The respective states now have to take responsibilities to optimize 

this space to mobilize such additional 10 percent resources for enhancing the well-being of the common 

people. This is going to be a test phase for states, and any mis-utilization of this additional bonanza by some 

states would create further inter-state disparity in the country, both in terms of equity and efficiency. Abhijit 

Sen, one of the four members of the Finance Commission, therefore mentioned in his dissent note that 

devolution to the states should have been pegged at 38 % in the first year and should be maintained at that 

level unless there is an agreement to deal with the fiscal problems. 

 

Our cover story provides a brief narrative of 14th Finance Commission report and its major 

recommendations and changes. Hope the readers find it useful and interesting.  

 

 

 

 

Rakhee Bhattacharya 

Associate Director, RGICS  
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Fourteenth Finance Commission: An Overview 
 

Introduction 
The Fourteenth Finance Commission (FFC) was constituted by the orders of President on 2

nd
 January, 2013. The report of FFC 

was submitted on 15
th

 December, 2014, whereas it was tabled in parliament on 24
th

 February, 2015. This commission was 

constituted for the period of five years from 1
st
 April, 2015 to 31

st
 March, 2020.  Constitution of Finance Commission after every 

5 years or earlier is required as per the Article 280 of the Constitution of India.  

The commission is mandated to make recommendations to the following matters: 

 

1. The Finance Commission (FC) is required to recommend the distribution between the Union and States of the net proceeds of 

taxes (vertical devolution) and the allocations between the states of the respective shares of such proceeds (horizontal 

devolution). 

 

2. It is required to recommend the principles which should govern the grant in aids of the revenues of the states out of the 

Consolidated Fund of India and the sums to be paid to the states which are in need of assistance by way of grants-in-aid of 

their revenues. 

 

3. They are also required to recommend the measures needed to augment the Consolidated Fund of a state to supplement the 

resources of the Panchayat and Municipalities in the state on the basis of the recommendations made by the Finance 

Commission of the State. 

 

In the light of these references, RGICS presents here an overview of the recommendations of the FFC. 

 

Important Recommendations of the FFC report 

 

1. A very sizeable increase in the quantum of tax devolution from 32% to 42% of the divisible pool of the net 

proceeds of the union tax revenues and a compositional shift in transfers from grants to tax devolution. 

 

2. FFC have not consented to the submission of states on minimum guaranteed devolution. 

 

3. For the purpose of inter-se determination of the shares of taxes to the states, following are the criteria and 

weights assigned to various parameters. 17.5% weight is assigned to 1971 population; 10% weight to 2011 

population
1
; 50% to income distance

2
; 15% to Area

3
 and 7.5% to Forest cover

4
. 

 

4. The share of 28 sates excluding Jammu & Kashmir is worked out in the net proceeds of service taxes since 

service tax is not levied in Jammu & Kashmir. 

 

5. FFC has recommended that the local bodies should be required to spend the grants only on the basic services.
5
 

They have recommended distribution of grants to States for local bodies assigning 90% weight to 2011 

population data and 10% to area. The grants to States will be divided into two, a grant to duly constituted Gram 

Panchayats and a grant to duly constituted Municipal bodies, on the basis of rural and urban population. 

                                                           
1 FFC is expecting the given weight to capture the demographic changes since 1971, both in terms of migration and age structure. 
2 FFC has reverted to the method of representing fiscal capacity in terms of income distance which was used by successive finance commissions 

in the form of distance of actual per capita income of state from the state with the highest per capita income. 
3 FFC are following the method adopted by the FC-XII and put the floor limit at 2% for smaller States and assigned 15% weight. 
4 FFC believes that a large forest cover along with providing huge ecological benefits, also have an opportunity cost in terms of area not 

available for other economic activities which also serves as an important indicator of fiscal disability. 
5 Basic service lying within the functions assigned to local bodies under relevant legislations. 



 

 

 

 

 

 

 

5 | P a g e          RGIC Policy Watch is meant for private circulation only.  

  

 

   RGICS      POLICY WATCH 
  

  

  

RGICS POLICY WATCH 
  
  

  

  

  

  

  

  

  

  

  

     Volume : 3, Issue- 36                                   Date : 13-04-2015 

 

 COVER STORY 
 
 

6. FFC has recommended grants in two parts; a basic grant, and a performance grant
6
, for duly constituted Gram 

Panchayats and municipalities. The ratio of basic to performance grant is 90:10 with respect to Panchayats and 

80:20 with respect to Municipalities. 

 

7. The grants 
7
recommended by FC shall be released in two installments each year in June and October. The States 

are required to release the grants to the gram panchayats and municipalities within 15 days of it being credited 

to their account by the Union Government, else the state government will be required to release the installment 

with interest paid from its own funds for the delay. 

 

8. FFC has recommended out a total grant of Rs 2,87,436 crore for its five year concerned period. Of this, the 

grant recommended to Panchayatas is Rs 2,00,292.20 crore and that to municipalities is Rs 87,143.80 crore. The 

transfers in the year 2015-16 will be Rs 29,988 crore. 
 

9. FFC has recommended that up to 10 percent of the funds available under the State Disaster Response Fund 

(SDRF) can be used by a State for occurrences which State considers to be ‘disasters’ within its local context 

and which are not in the notified list of disasters of the Ministry of Home Affairs. 
 

10. FFC has recommended the union government to consider an assured source of funding for the National Disaster 

Response Fund (NDRF) once the cess are discounted or subsumed under the Goods & Services Tax (GST). 

 

11. FFC have recommended post devolution, a total revenue deficit grant of Rs 1,94,821 crore during the concerned 

five years for eleven states
8
. 

 

12. FFC has recommended for review of existing cooperative federalism system with necessary institutional 

changes to be considered. 

 

13. FFC has recommended for creation of an autonomous and independent GST Compensation Fund through 

legislative actions and for Constitutional legislative and design aspects of the GST enable transition for 

universal application of GST over the medium to long term. 

 

14. Further, FFC have made certain other recommendations for Fiscal consolidation roadmap, pricing of public 

utilities, public sector enterprises and public expenditure management. 

 

 

The broad recommendations made by the FFC are listed above, but it is important to recognize the framework of the FFC in order 

to understand such recommendations. The terms of reference (ToR) of this Commission requires it to “review the state of the 

finances, deficit and debt levels of the Union and the States, keeping in view, in particular the fiscal consolidation roadmap 

recommended by the Thirteenth Finance Commission . . .”. Accordingly, the FFC has listed the following observations based on 

their reviews of Union and State Finances and Inter-Governmental Transfers: 

 

 The period 2004-05 to 2007-08 was a phase of impressive fiscal consolidation by the Union Government. High growth of 

the economy, tax reforms leading to increases in revenue combined with fiscal prudence led to considerable improvement in 

the finances of the Union Government until 2007-08, with the revenue and fiscal deficits declining in line with targets set in 

the Fiscal Responsibility and Budget Management (FRBM) Act, 2003. However, the period from 2008-09 is characterized 

by an expansionary fiscal policy and consequent deterioration in the fiscal health of the Union Government. Since 2009-10, 

the revenue and fiscal deficits of the Union as a ratio of gross domestic product (GDP) increased to levels higher than targets 

                                                           
6
 To be eligible for performance grants, the gram panchayats will have to submit audited annual accounts that relate to a year not earlier than two 

years preceding the year in which the gram panchayat seeks to claim the performance grant. 
7 50 % of the basic grant for the year will be released to the State as the first installment of the year and he remaining basic grant and the full 

performance grant may be released as the second installment. 
8 Andhra Pradesh, Assam, Jammu & Kashmir, Himachal Pradesh, Kerala, Manipur, Meghalaya, Mizoram, Nagaland, Tripura and West Bengal 

are the11 states to receive these revenue deficit grants.  
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in the fiscal adjustment path set by the FC-XIII. While the tax-GDP ratio of the Union declined from the high level reached 

in 2007-08, the revenue expenditure to GDP ratio continued to increase from 2008-09 even as the pressure to contain deficits 

resulted in a decline in capital expenditure as a proportion to GDP. Thus, after the global crisis in 2008-09, even as the 

growth rate remained high up to 2011-12, fiscal parameters deteriorated. 

 

 FFC found that the pre-dominant feature of state finances, between 2004-05 and 2014-15, was the overall improvement in 

fiscal indicators. This came about mainly due to an increase in the aggregate revenue receipts, accompanied by compression 

of revenue expenditures, relative to gross domestic product (GDP). The process of fiscal consolidation in the States has been 

reinforced by the enactment of fiscal responsibility and budget management (FRBM) legislations. By 2010- 11, all States 

had enacted FRBM legislations. It is noteworthy that many States had drawn up medium-term reform programmes, with 

specific monitorable fiscal targets, even before the introduction of rule-based fiscal legislations. Against the backdrop of the 

general fiscal stress at the state level, a number of States had undertaken various policy initiatives aimed at both augmenting 

revenues and increasing the efficiency of tax mobilization. On the expenditure side too, many States had undertaken 

rationalization measures such as increases in retirement age to contain the outgo on pensions, introduction of voluntary 

retirement schemes, imposition of restrictions on new recruitments and changes in the discount rates for commutation of 

pension. In addition, some States had taken steps towards imposition of ceilings on guarantees, as well as the creation of 

sinking funds and guarantee redemption funds. 
 

 Considering inter-governmental transfers, Union Government transfers to States comprise of tax devolution and grants 

recommended by the Finance Commission, grants for Plan purposes given by the Planning Commission and grants for 

Centrally sponsored schemes (CSS) designed by different Union Government ministries. In addition, the Union Government 

was making direct transfers to State-level implementing agencies until 2013-14; these are being channelized through the 

State budgets from 2014-15. The relative shares of Finance Commission transfers and other channels of revenue transfers to 

State Governments are presented in table 1. .The trends show that Finance Commission transfers, comprising tax devolution 

and grants to the States, have remained the major source of transfers to the States. These transfers increased from 60.1 % of 

total transfers in the award period of the FC-VIII to 68.6 % in the award period of the FC-X and remained stable till the 

award period of the FC-XII. In 2014-15, direct transfers have been brought within the ambit of the non-statutory Plan 

transfers to State Governments. 
 

The share of Plan grants in total transfers to the States has shown an increasing trend in recent years, particularly since 2006-

07. However, within Plan grants, the share of normal Plan assistance distributed under the Gadgil-Mukherjee formula has 

shown a declining trend, particularly after the practice of the Union Government giving Plan loans to State Governments 

was stopped following the recommendations of the FC-XII. Only the North-eastern States as well as the hill states of 

Himachal Pradesh, Jammu and Kashmir and Uttarakhand continue to receive substantial portion of Plan grants by way of 

normal assistance for state Plans. The decline in the share of formula-based grants also reflects the faster expansion of 

discretionary grants for CSS. In fact, when the grants given directly to implementing agencies for CSS are taken into 

account, the decline in the formula-based transfers is even sharper. In 2014-15, with these grants being channeled through 

the State budgets, the share of both Finance Commission transfers and the overall formula-based transfers will show a 

further decline. 
 

Table 1: Revenue Transfers from Union to States (in %) 

  Finance Commission Transfers Other Transfers 

  Share in Central Taxes Grants Total  Plan Grants Non-Plan Grants Total  

FC-VIII 53.48 6.65 60.13 35.8 4.07 39.87 

FC-IX 52.98 8.48 61.46 35.91 2.63 38.54 

FC-X 62.06 6.55 68.61 29.52 1.87 31.39 

FC-XI 58.38 11 69.38 28.65 1.97 30.62 

FC-XII 56.79 12.12 68.91 28.34 2.75 31.09 

FC-XIII 57.94 9.51 67.44 31.14 1.42 32.56 
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2010-11 58.6 8.42 67.02 28.32 4.66 32.98 

2011-12 59.29 10.21 69.5 28.96 1.54 30.5 

2012-13 62.46 9.7 72.16 27.44 0.4 27.84 

2013-14 (RE) 61.91 10.76 72.67 26.27 1.06 27.33 

2014-15 (BE) 51.25 8.67 59.92 39.49 0.59 40.08 

Source: Report of Fourteenth Finance Commission, 2015 

 

 Further, FFC has tried to analyze the position of the consolidated finances of the Union and State Governments on the basis of 

developmental and non-developmental expenditures. This is done through the assessment of function-wise expenditures, 

performances on tax to Gross Domestic Product (GDP) ratio and on crucial deficit indicators, based on Indian Public Finance 

Statistics 2013-14. 

 

1. Major Function wise Expenditure
9
: The combined finance statistics indicate relatively stable non-developmental 

expenditure and developmental expenditure ranging between 47.5% to 49.5% and 49% to 52% respectively of total 

expenditure during the period 2007-08 to 2011-12. However, the picture changes when function-wise developmental 

expenditure is analyzed. Expenditure on social and community services has shown a consistent increase since 2007-08 

from 20.9 % in 2007-08 to 25.3 % in 2012-13 (RE). The combined expenditure on Other Economic Services has been 

stable throughout the period of 2007-08 to 2012-13 at around 24 %, except during 2008-09 when it increased to 27 %. 

The combined expenditure on Loans and Advances, though constituting a small portion of capital expenditure, has been 

consistent at about 2 % during 2007-08 to 2009-10, but was projected to decline in 2013-14 (BE). 
 

2. Tax-GDP Ratio- The combined tax-GDP ratio of the Union and States decreased by 2 % of GDP from 17.5 % in 2007-

08 to 15.5 % in 2009-10, but later increased to 16.3 % of GDP in 2010-11 and 2011-12. The Union tax-GDP ratio has 

fluctuated around 10 % of GDP during the period 2008-09 to 2012-13. On the other hand, the States' tax-GDP ratio has 

shown a consistent upward trend since 2008-09, increasing from 5.5 % that year to 6.4 % in 2011-12. The revised 

estimates of 2012-13 indicate a combined tax-GDP ratio of 17.1 %, which is closer to the 2007-08 level. This recovery 

was on account of higher tax buoyancy in the States in 2012-13, which improved the combined tax-GDP ratio. 
 

3. Deficits- A sharp increase was observed in combined fiscal deficit as a ratio of GDP from 3.8 % in 2007-08 to 9.1 % in 

2009-10, on account of substantial fiscal expansion in that period. While the fiscal deficit of the Union Government 

continued to be much higher than the FRBM ceiling of 3 % of GDP, the combined States' fiscal deficit has mostly 

remained below the ceiling of 3 % of GSDP. Similarly, there has been a pronounced decline in the revenue-capital 

expenditure balance in case of the Union Government, with the revenue deficit remaining above 3 % of GDP from 2008-

09 till 2012-13. The States have, in contrast, consistently managed to run a revenue surplus except for one year - 2009-10 

- when they ran a revenue deficit of 0.4 % of GDP. The Union and State Governments together had a primary surplus of 

1 % of GDP in 2007-08, which deteriorated to a primary deficit of 4.5 % of GDP in 2009-10. The Union Government has 

run a consistently high level of primary deficit since 2008-09. Though States have also failed to get into a position of 

primary surplus since 2008-09, the levels of primary deficit are much smaller than that of the Union Government. 

However, this position was expected to worsen in 2012-13 (RE). 
 

While making the recommendations, the FFC took into consideration apart from the above mentioned observations based on their 

analysis of Union Finances, States Finances and Inter-Governmental Transfers & Consolidated Public Finances, two major 

concerns which were raised by the states. As recorded in chapter-8 of FFC report, amongst other demands of the states, the states 

had raised following two demands: 

 

1. The states demand for significant increase in the share of vertical tax devolution 

                                                           
9
 The function-wise expenditures in the Indian Public Finance Statistics have been organized into the broad categories of developmental and 

non-developmental expenditures. The developmental expenditures have been defined broadly as expenditures on socio-economic major heads 

given in the budget, including grants to States and Union Territories but excluding some non-Plan expenditure like pension and social security. 

Expenditures other than developmental expenditure, except loans and advances, constitute non-developmental expenditure. 
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2. Demanded for a reduced role for Centrally Sponsored Schemes (CSS).  

The states proceeded for increase in the share of vertical devolution on the assumption that they would still continue to obtain 

significant transfers on the plan account. However, States also had a view that these plan transfers should be non-discretionary and 

formula based, with reduced role of CSS. 

 

For the purpose of reduced role of CSS, the states pointed out the following concerns: 

a) Providing the required level of budgetary support from their own expenditure programme, along with conditions imposed 

on them to access central funds for CSS make their task to carry on CSS difficult. 

b)  The states are sometimes even penalized for their inability to make matching contribution and thus cannot access CSS 

funds. 

c)  Further, the CSS impinges upon the fiscal autonomy of the States, as they do not have any say in design of these schemes 

and face many restrictions in their implementation. 

 

In this context, many State Governments are of the view that FFC should raise the aggregate share of tax devolution in the 

divisible pool.  

 

Hence based on these factors, FFC made their respective recommendations on the vertical and horizontal devolution as follows: 

 

 For the purpose of vertical devolution, the share of tax devolution was increased from 32% to 42% of the divisible pool of 

the net proceeds of the union tax revenues and a compositional shift in transfers from grants to tax devolution. 

 For the purpose of horizontal devolution, the FFC suggested the criteria to mitigate the impact of differences in fiscal 

capacity and cost disability among states. The criteria suggested and based on the same and the state specific share of taxes is 

presented below in Table 2 and 3 respectively. 

 

Table 2: Criteria and Weights 

Criteria Weights (in %) 

Population 17.5 

Demographic Change 10 

Income Distance 50 

Area 15 

Forest Cover 7.5 

Source: Report of Fourteenth Finance Commission, 2015 

 

Table 3: State-specific share of Taxes 

States Share of States 

Andhra Pradesh 4.31 

Arunachal Pradesh 1.37 

Assam 3.31 

Bihar 9.67 

Chhattisgarh 3.08 

Goa 0.38 

Gujarat 3.08 

Haryana 1.08 

Himachal Pradesh 0.71 

Jammu & Kashmir 1.85 

Jharkhand 3.14 

Karnataka 4.71 
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Kerala 2.50 

Madhya Pradesh 7.55 

Maharashtra 5.52 

Manipur 0.62 

Meghalaya 0.64 

Mizoram 0.46 

Nagaland 0.50 

Odisha 4.64 

Punjab 1.58 

Rajasthan 5.50 

Sikkim 0.37 

Tamil Nadu 4.02 

Telangana 2.44 

Tripura 0.64 

Uttar Pradesh 17.96 

Uttarakhand 1.05 

West Bengal 7.32 

All States 100 

Source: Report of Fourteenth Finance Commission, 2015 

 

Prepared by: 

Shruti Issar 
 

 

 

 

References 

 Report (2015).’Report of Fourteenth Finance Commission’. Finance Commission India, Government of India. Accessed 

from-  http://finmin.nic.in/14fincomm/14fcreng.pdf 

 14th Finance Commission (FFC) Report Tabled in Parliament; FFC Recommends by Majority Decision that the States’ Share 

in the Net Proceeds of the Union Tax Revenues be Raised to 42% Which is a Huge Jump from the 32% Recommended by the 

13th Finance Commission. February 24, 2015. Press information Bureau, Government of India. Accessed from - 

http://pib.nic.in/newsite/PrintRelease.aspx?relid=115810 

 

 

 

 
 

. 

http://finmin.nic.in/14fincomm/14fcreng.pdf
http://pib.nic.in/newsite/PrintRelease.aspx?relid=115810


 

 

 

 

 

 

 

10 | P a g e          RGIC Policy Watch is meant for private circulation only.  

  

 

   RGICS      POLICY WATCH 
  

  

  

RGICS POLICY WATCH 
  
  

  

  

  

  

  

  

  

  

  

     Volume : 3, Issue- 36                                   Date : 13-04-2015 

 

HEADLINES 
 

MGNREGA: Each Household Got Only 

39 Job Days Last Year 
(Ruhi Tewari, Indian Express, April 6, 2015) 

  

The gaps in the implementation of Mahatma Gandhi National 

Rural Employment Guarantee Act (MGNREGA) continue to 

widen despite the scheme being in its tenth year. The last 

year (2014-15) has turned out to be worst year of the scheme 

since its inception in terms of the average number of days of 

employment provided to each household. The MGNREGA, 

introduced in February 2006 by the UPA government, 

promises 100 days of employment every year to each rural 

household. However, last year, it was the NDA government 

which implemented the scheme unlike in the previous years 

when it was monitored by Congress-led governments. 

  

According to the data available with the Ministry of Rural 

Development, which implements the scheme, the average 

days of employment provided per household in 2014-15 were 

only 39.2, significantly lower than in 2013-14 when the 

figure was 46. Last year was the scheme’s worst performance 

on this count in the past nine years since it was introduced. 

The average days of employment provided per household 

has, although always low, remained above the 40-mark. The 

figure was 43, 42, 48, 54, 47, 43, 46 in 2006-07, 2007-08, 

2008-09, 2009-10, 2010-11, 2011-12 and 2012-13 

respectively. 

  

Data usually come in with a lag and the figure for last year 

could subsequently improve, they also say the scheme’s poor 

performance in 2014-15 was largely a supply side problem. 

Fund constraints and delayed release of funds to states meant 

no proper planning could be done at the local level, leading 

to a paucity of work. 
  

http://indianexpress.com/article/india/india-others/nrega-

each-household-got-only-39-job-days-last-year/ 

Date Accessed: 09.04.2015 

(Devyani Bhushan) 

 

Centre to Overhaul Green Laws for 

‘Ease of Business’ 
(Nitin Sethi, Business Standard, April 6, 2015) 

  

This article highlights the dilutions underway, and those 

already made, to environmental and forest laws under the 

garb of promoting “ease of doing business”. The Union 

environment ministry has set in motion more structural and 

policy-level changes to ease regulations. The changes include 

a revision of the Indian Forest Act, 1927; Environment 

(Protection) Act, 1986; Wildlife Protection Act, 1972; 

National Forest Policy,1988; and, the National Wildlife 

Policy, 2002. The ministry is also working on how to do 

away with the additional clearances required from the states 

under the Water and Air Acts by merging these into a single-

window clearance system. In order to shorten the process of 

comprehensive clearances, the need for public hearing and 

renewal of clearances has already been diluted for many 

industrial activities and mining through executive orders. 

  

For the benefit of the real-estate sector in the national capital 

region, the government has also formulated a new legal 

definition of forests, which would exclude forests that are not 

classified as such in government records. Many forest 

patches remain classified as non-forestlands in government 

records due to conflicts between revenue and forest 

departments. Such areas, like community forest areas in 

Aravalli hills, will not require a forest clearance to be 

chopped once the new definition is inserted into the laws. 

The Union environment ministry is also finalising a proposal 

for involving the private sector in afforestation on 

government forestlands, in lieu of using forest products, a 

move that has already drawn criticism from civil society 

groups and environmentalists. A revision of the coastal zone 

regulations is also likely with the government having already 

made some exceptions for projects to come up along the 

shorelines. The proposal to do away with the state level 

additional clearances might require some effort to convince 

the states. 

  

Most of the orders that have been passed in the previous 

months for ‘ease of business’ were done on demands of the 

PMO. The government is likely to make mild changes in the 

upcoming session and radical changes in the next, in order to 

dilute laws and hold back clearance of projects. The focus 

should instead be on monitoring but this is unlikely as 

Budget cuts prevent  any enhancement of manpower in the 

regional monitoring offices. 

  

http://www.business-standard.com/article/economy-

policy/centre-to-overhaul-forest-laws-for-ease-of-business-

115040600024_1.html 

Date accessed: 9/4/2015 

(Kasturi Mishra) 
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Macro Economic Dimension of India 
Table 1: General Inflation Rates in Indian States: March 2015 (%)  

States Rural Urban General 

All India 5.85 5.28 5.41 

Northern Region    

Jammu & Kashmir 8.05 5.12 6.74 

Himachal Pradesh 10.67 4.91 9.02 

Punjab 10.47 7.12 8.87 

Chandigarh 12.04 2.60 3.87 

Uttarakhand 5.36 5.23 4.99 

Haryana 7.85 6.58 6.94 

Delhi 8.54 4.74 5.67 

Uttar Pradesh 4.78 4.94 4.49 

Western Region    

Rajasthan 7.20 6.76 6.76 

Gujarat 3.68 5.44 4.69 

Maharashtra 7.94 5.62 6.55 

Goa 8.72 8.12 7.76 

Lakshadweep 17.13 4.91 12.03 

Daman & Die 12.73 12.16 12.53 

Dadra Nagar & Haveli 16.56 8.19  

Central Region   5.40 

Madhya Pradesh 4.16 7.57 6.08 

Chattishgarh 7.70 4.73  

Southern Region    

Andhra Pradesh 7.57 5.00 6.38 

Karnakata 6.49 4.65 5.53 

Kerala 7.47 3.54 5.90 

Tamil Nadu 5.49 4.45 5.09 

Puducherry 6.92 4.67 5.63 

Andaman & Nicobar Island 16.76 3.05 9.64 

Northeastern Region    

Arunachal Pradesh 4.42 - - 

Assam 3.25 4.18 2.89 

Manipur 18.94 8.23 14.77 

Meghalaya 1.75 9.74 2.43 

Mizoram 7.69 3.10 4.57 

Nagaland 14.54 6.68 11.05 

Tripura 13.09 7.89 11.13 

Sikkim 9.22 3.67 8.35 

Eastern Region    

Bihar 6.44 6.11 5.80 

Jharkhand 3.47 4.54 3.38 

West Bengal 0.95 5.09 2.60 

Odisha 8.85 2.75 6.75 

Source: State-wise monthly inflation rates are estimated from year on year Consumer Price Index (CPI) data of MOSPI. There is one month 

time lag in CPI data (From the month February 2015 onwards the New Series would be with base 2012=100) provided by MOSPI, Government 

of India. The 2014 March data at state-level with base 2010 is here converted to new base 2012 with linking factors of MOSPI 1.22, 1.20 and 

1.21 for rural, urban and combined respectively  
 

Table 2: Inflation Analyses for Last Six Months: All India 

Months Rural Urban Combined 
August 2014 8.45 7.34 7.96 

September 2014 8.35 7.04 7.80 

October 2014 6.68 6.34 6.46 

November 2014 5.60 5.55 5.60 

December 2014 4.02 4.69 4.30 

January 2015 4.71 5.32 5.00 

The above table 2 shows that All India Inflation rates for rural, urban and combined sectors have seen continuous decline over the months from 

August 2014 to December 2014. While in January 2015, the rates have increased marginally across its rural, urban and combined sectors 
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Rate Cuts by RBI Not Stimulating 

Investments in Manufacturing 
(Deccan Chronicle, April 6, 2015) 

 

Reductions in key interest rate by the RBI have not helped 

stimulate investment in the manufacturing sector, said a poll 

ahead of the Reserve Bank's policy review on Tuesday. 

According to the survey conducted by FICCI, 69 per cent 

respondents do not foresee any substantial increase in 

investments by their organisation as a result of reduction in 

repo rates. RBI has lowered interest rates by a total of 0.50 

per cent since January, but banks are yet to pass on the 

benefits to borrowers. "Interest rates or cost of finance 

continues to be sticky. Interest rates paid by the 

manufacturers range from 9.5 per cent to 14.75 per cent as 

per the survey with average interest rate at 12.2 per cent. 

About 58 per cent respondents said availing credit at over 

average interest rate of 12 per cent," the survey said.  

 

Banks have said they will wait till RBI's next monetary 

policy review on April 7 before deciding on interest rates. 

The survey also forecast negative growth rising to 18 per 

cent in the January-March quarter from 11 per cent in the 

previous one. Also, over 80 per cent respondents are not 

likely to hire additional workforce is the next three months. 

Availability of land, delay in regulatory clearances, poor 

demand and high cost of borrowing are some of the major 

constraints which are affecting the expansion plans, said the 

survey. Moreover, investment remains subdued in the 

manufacturing sector mirroring previous quarters. 

 

About 73 per cent respondents said that they do not have 

any plan for capacity additions for the next six months 

compared with 74 per cent in third quarter of 2014-15 and 

71 per cent in second quarter. However, the poll indicated 

that worst may be over for the sector, as 52 per cent 

respondents said the production rose in the March 2015 

quarter against previous year. 

 

http://www.deccanchronicle.com/150405/business-

economics/article/rate-cuts-rbi-not-stimulating-investments-

manufacturing-poll 

Date Accessed: 08.04.2015 

(Devyani Bhushan) 

 

 44% Increase in Manufacturing Sector 

Losses Due to Illicit Trade: Study 
(Business Standard, April 9, 2015) 

  

As per a joint study by Federation of Indian Chambers of 

Commerce and Industry (FICCI) and the Committee Against 

Smuggling And Counterfeiting Activities Destroying the 

Economy (CASCADE) illicit trade in seven major 

manufacturing sectors has increased industry losses by 44%. 

This amounts to an increase in loss of sales from INR 

72,969 crore in 2011-12 to INR 1,05,381 crore in 2013-

14.Manufacturing sectors that the study focused on 

included- auto components, alcoholic beverages, computer 

hardware, fast moving consumer goods (personal), FMCG 

packaged foods, mobile phones, tobacco and media and 

broadcasting. Largest losses were noted in alcoholic 

beverages and mobile phones industries. 

  

“The estimated loss in sales in these sectors has increased 

from Rs 72,969 crore in 2011-12 to Rs 1,05,381 crore in 

2013-14 (increase of 44 per cent).” Despite stringent laws 

and arrest of criminals by the police, illicit trade continues to 

grow. Such huge losses show that the illicit market affects 

all stakeholders. As per FICCI “due to such illicit markets, 

industries lose sales revenues, governments lose tax 

revenues and customers knowingly or unknowingly lose out 

due to low quality products which could often lead to 

hazardous health and safety consequences.” 

 

The study could not link illicit trade to funding terror 

networks due to lack of adequate data based on search and 

seizure in India. As per the report there is a need to develop 

strategic intelligence gathering and preparation of robust 

databases to respond to counterfeiting and terror and ensure 

that genuine interests are not threatened. 

  

http://www.business-standard.com/article/companies/44-

increase-in-manufacturing-sector-losses-due-to-illicit-trade-

study-115040800523_1.html 

Date Accessed: 9.4.2015 

(Shriyam Gupta) 

 

RBI Raises Red Flags on the Economy 
(The Hindu, April 07, 2015) 

  

In the first bi-monthly monetary policy statement of 2015-

16, RBI Governor Raghuram Rajan raised red flags on the 

growth, exports, consumption and investment aspects of the 

economy. As per the Governor, the Central Statistics 

Office’s growth estimates for 2014-15 could be revised 

downwards after full details of real activity become 

available.  The growth rate of 7.8 per cent in 2015-16, 

projected by the RBI, will be barely 30 basis points faster 

than the 2014-15 rates of 7.5 per cent.  

  

Export performance is on the decline and contraction has set 

in on both petroleum and non-oil product exports since 

December 2014, the Governor said. Moreover, retail 

inflation is on the rise for the third successive month in 

February. Despite the seasonal decline in prices of 

vegetables and fruits, food inflation did not fall. 
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The Governor also said that though the national accounts 

statistics suggest consumption demand for services is robust 

however, a variety of coincident indicators — such as 

railway and port traffic, domestic and international 

passenger traffic, international freight traffic, tourist arrivals, 

motorcycle and tractor sales as well as bank credit and 

deposit growth — remain subdued. 

  

http://www.thehindu.com/business/Economy/raises-red-

flag-on-the-economy/article7078274.ece   

Date Accessed: 09.04.2015 

(Afreen Faridi) 
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RAW, IB did not Report RTI Queries, 

Finds CIC 
(Himanshi Dhawan, Times of India, April 07, 2015) 

 

The penetrability of the Right to Information can be taken as 

a measure of the health of India as a democratic nation. The 

RTI is the single most powerful tool to scrutinize 

government departments and functionaries today. However, 

the work of security and intelligence organizations continues 

to be a secret, as they are free of the Parliamentary and 

Judicial scrutiny. The gravity of the situation can be judged 

from the fact that nearly half of them have not even 

disclosed the number of RTI applications they have received 

in the last seven years. 

 

“About 11 or 44% of the 25 security agencies including 

Intelligence Bureau, RAW, National Security Council 

Secretariat (NSCS), Aviation Research Centre among others 

have not reported the number of applications received, 

rejected or information given under RTI since 2007.” 

 

Also, in some cases, even the budget of these organizations 

is not known. All of these 25organizations are not required 

to respond to RTI’s except in cases of corruption and human 

rights violation. But these agencies are required to provide 

information to the Central Information Commission about 

the number of applications and appeals they received. 

 

Venkatesh Nayak of Commonwealth Human Rights 

Initiative (CHRI), who analyzed the data from CIC annual 

report for 2013-14 said that this clearly indicates that some 

of these agencies perceive themselves to be above the law of 

the land, since filing the data of RTI statistics is a statutory 

duty. “The Central Bureau of Investigation (CBI), for 

instance, has not submitted information since 2012 while the 

Directorate of Revenue Intelligence (DRI), which last 

reported RTI data, had a rejection rate of 100%.” 

 

What is surprising is that such blatant disregard for the law 

has come up in the reign of the NDA government, which 

came to power with its promise of transparency and 

accountability. It’s astonishing that the highest offices of 

power in the country- cabinet secretariat and the Prime 

Minister’s Office (PMO)- have either failed to get their own 

exempt organizations to report their own RTI data to the 

CIC, or completely gone back on their promise of 

transparency in governance. Although the statistics are for 

the years under the UPA tenure, the task of reporting fell 

under the NDA regime, which failed to ensure that the data 

was submitted. 

 

He also said that it is because of these trends that these 

organizations are informally called ‘5 star organizations’, 

since they are answerable to no one except their political 

masters. 

 

However, it should be mentioned that there are certain 

organizations, which include Directorate of Income Tax 

(Investigation) and Central Reserve Police Force, which 

have reported data and also brought the rejection rate down 

over the last few years. 

 

http://timesofindia.indiatimes.com/india/RAW-IB-did-not-

report-RTI-queries-finds-CIC/articleshow/46830859.cms 

Date Accessed: 09.04.2015 

(Rohit Chauhan) 

        

Rejecting House Panel Recommendation, 

Ministry wants to try Juveniles as Adults 
(Abantika Ghosh, Indian Express, April 7, 2015) 

 

In a shocking move the Ministry of Women and Child 

Development has rejected the recommendations made by a 

Parliamentary standing committee, while seeking the 

approval of the Cabinet for its proposal to try juveniles aged 

between 16-18 years who commit heinous crimes under 

laws governing adults. Although due to protests from right 

activists the proposal has now been dropped from the 

Cabinet agenda. Following which Prime Minister Narendra 

Modi has now asked a group of senior ministers to go 

through the proposal. Officials from the Ministry have said 

that certain safeguards have been placed in the proposal; 

under which, a juvenile would be treated as an adult only 

after the Juvenile Justice Board, with the help of certain 

experts, would establish the state of mind of the accused 

when the crime was committed and whether the person 

deserved leniency. 

 

In the recently held budget session, the Parliamentary 

Standing Committee for Human Resource Development had 

tabled a report that had rejected any such provisions in the 

proposed Juvenile Justice (Care and Protection of Children) 

Bill, 2014. In addition, the committee had also overturned 

the Ministry’s proposal to try any juvenile who had turned 

21 by the time the trial commenced as an adult. However, 

this provision has been done away with in the revised note 

to the cabinet. “The draft legislation specifies that no matter 

what the age of a person “when s/he stands for trial, if the 

crime was committed as a juvenile the person would be tried 

as one” 

 

Under the proposed law, the Juvenile Justice Board will 

examine whether the heinous offence committed by an 

accused was done in full knowledge of its consequences. 

The Board’s final recommendations will decide if the 

http://timesofindia.indiatimes.com/india/RAW-IB-did-not-report-RTI-queries-finds-CIC/articleshow/46830859.cms
http://timesofindia.indiatimes.com/india/RAW-IB-did-not-report-RTI-queries-finds-CIC/articleshow/46830859.cms
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juvenile offender is to be tried under regular criminal law as 

an adult or under the Juvenile Justice System. The 

Parliamentary panel had observed, after deliberations with 

stakeholders including NGO’s and study of data from the 

National Crime Records Bureau, that existing system is 

reformative and rehabilitative in nature and takes 

cognizance of the fact that 16-18 years is an extremely 

sensitive and critical age requiring greater protection. 

 

http://indianexpress.com/article/india/india-others/pm-steps-

in-no-changes-in-juvenile-justice-act-just-

yet/%20as%20you%20have%20referred%20to%20the%20c

hange%20made%20by%20the%20PM 

Date Accessed: 08.04.2015 

(Rohit Chauhan) 

 

Right to Information Mechanism Is 

Largely Obsolete 
(The Economic Times, April 6, 2015) 

 

The RTI machinery all over India seems to be crumbling. 

Half the state information commissions, the final appellate 

authorities for handling cases under the Right to Information 

Act in states, are subsisting two or fewer commissioners as 

state governments refuse to fill vacant positions. Goa has an 

ignominious distinction: it doesn't have a single information 

commissioner at present. The cases that the commissions 

need to handle are piling up as 14 of 28 states (Andhra and 

Telangana share a commission), have two or fewer 

commissioners. 

 

As per the RTI Act, each commission needs to be headed by 

a chief information commissioner and can have up to 10 

information commissioners. UP is the only state which has 

filled up the full quota, show data compiled by ET. Haryana 

has nine commissioners and the chief. Punjab and Andhra 

have eight commissioners besides the chief information 

commissioner.  

 

State commissions in Goa and Assam are almost non-

functional. In Goa, the commission has been empty since 

Leela Mehendale retired as chief information commissioner 

almost two months back. Assam got its chief information 

commissioner on December 1, 2014 after a year, but the 

commission's work has been at a standstill. The website has 

not been updated for almost a year. Mohan Chandra 

Malakar, who retired as state information commissioner in 

February 2014, said: "The work has to be started. The new 

chief HS Das has taken over and he is trying to get the staff 

and the commission back in order. The website has not been 

updated and still shows me as the only commissioner. This 

will take some time." Other states which are functioning 

with just one commissioner include Jharkhand, Odisha, 

Meghalaya and Sikkim. 

 

http://economictimes.indiatimes.com/news/politics-and-

nation/right-to-information-mechanism-is-largely-

obsolete/articleshow/46819076.cms 

Date Accessed: 08.04.2015 

(Devyani Bhushan) 
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Bihar Rural Minister Slams Centre's 

Cut in Funds to State Under 

MGNREGA 
(Daily News and Analysis, April 7, 2015) 

  

Bihar’s rural development minister, Shrawan Kumar, has 

claimed that Centre has cut funds for Bihar under the 

Mahatma Gandhi National Rural Employment Guarantee 

Scheme (MNREGA). The minster has claimed that the 

demand for INR 2,200 crore towards implementation of 

MNREGA in Bihar in 2014-15 has been cut by 46%. At the 

end, only Rs 960 crore was released. 

  

Contrasting the release from other states, the minister 

pointed out that “under MNREGA, states like Chhatisgarh, 

Rajasthan and Madhya Pradesh were given Rs 1,505.70 

crore, 2,976.10 crore and 2,451 crore respectively in 2014-

15.” This shows that the Centre is discriminating against 

Bihar and favoring BJP-ruled states. 

  

Similar trend is being noted for schemes like Indira 

AwaasYojana (IAY). Bihar demanded INR 2700 crore for 

implementation of IAY in 2014-15, which was slashed by 

43% at Rs. 1530.19 crore against which only Rs. 721.85 

crore was released. For the current financial year (2015-16), 

the state requested a demand for grant of INR 1,683.21 crore 

under IAY, which the Centre has revised to 1,053.59 crore, 

a cut by 38 per cent. This is despite Centre’s direction to 

“state government to increase the number of beneficiaries 

under the rural housing scheme by ten per cent at 3.3 lakh 

units.” The minster stated that the number of houses 

constructed under the program would be reduced. He also 

questioned as to why Centre is reducing funds for Bihar 

even though Bihar has the highest number of people living 

below poverty line. 

  

http://www.dnaindia.com/india/report-bihar-rural-minister-

slams-centre-s-cut-in-funds-to-state-under-mnrega-2075564 

Date Accessed: 9.4.2015 

(Shriyam Gupta) 

 

 

 

http://indianexpress.com/article/india/india-others/pm-steps-in-no-changes-in-juvenile-justice-act-just-yet/%20as%20you%20have%20referred%20to%20the%20change%20made%20by%20the%20PM
http://indianexpress.com/article/india/india-others/pm-steps-in-no-changes-in-juvenile-justice-act-just-yet/%20as%20you%20have%20referred%20to%20the%20change%20made%20by%20the%20PM
http://indianexpress.com/article/india/india-others/pm-steps-in-no-changes-in-juvenile-justice-act-just-yet/%20as%20you%20have%20referred%20to%20the%20change%20made%20by%20the%20PM
http://indianexpress.com/article/india/india-others/pm-steps-in-no-changes-in-juvenile-justice-act-just-yet/%20as%20you%20have%20referred%20to%20the%20change%20made%20by%20the%20PM
http://economictimes.indiatimes.com/news/politics-and-nation/right-to-information-mechanism-is-largely-obsolete/articleshow/46819076.cms
http://economictimes.indiatimes.com/news/politics-and-nation/right-to-information-mechanism-is-largely-obsolete/articleshow/46819076.cms
http://economictimes.indiatimes.com/news/politics-and-nation/right-to-information-mechanism-is-largely-obsolete/articleshow/46819076.cms
http://economictimes.indiatimes.com/news/politics-and-nation/right-to-information-mechanism-is-largely-obsolete/articleshow/46819076.cms
http://economictimes.indiatimes.com/news/politics-and-nation/right-to-information-mechanism-is-largely-obsolete/articleshow/46819076.cms
http://economictimes.indiatimes.com/news/politics-and-nation/right-to-information-mechanism-is-largely-obsolete/articleshow/46819076.cms
http://economictimes.indiatimes.com/news/politics-and-nation/right-to-information-mechanism-is-largely-obsolete/articleshow/46819076.cms
http://economictimes.indiatimes.com/news/politics-and-nation/right-to-information-mechanism-is-largely-obsolete/articleshow/46819076.cms
http://economictimes.indiatimes.com/news/politics-and-nation/right-to-information-mechanism-is-largely-obsolete/articleshow/46819076.cms
http://economictimes.indiatimes.com/news/politics-and-nation/right-to-information-mechanism-is-largely-obsolete/articleshow/46819076.cms
http://economictimes.indiatimes.com/news/politics-and-nation/right-to-information-mechanism-is-largely-obsolete/articleshow/46819076.cms
http://economictimes.indiatimes.com/news/politics-and-nation/right-to-information-mechanism-is-largely-obsolete/articleshow/46819076.cms
http://economictimes.indiatimes.com/news/politics-and-nation/right-to-information-mechanism-is-largely-obsolete/articleshow/46819076.cms
http://economictimes.indiatimes.com/news/politics-and-nation/right-to-information-mechanism-is-largely-obsolete/articleshow/46819076.cms
http://economictimes.indiatimes.com/news/politics-and-nation/right-to-information-mechanism-is-largely-obsolete/articleshow/46819076.cms
http://economictimes.indiatimes.com/news/politics-and-nation/right-to-information-mechanism-is-largely-obsolete/articleshow/46819076.cms
http://economictimes.indiatimes.com/news/politics-and-nation/right-to-information-mechanism-is-largely-obsolete/articleshow/46819076.cms
http://economictimes.indiatimes.com/news/politics-and-nation/right-to-information-mechanism-is-largely-obsolete/articleshow/46819076.cms
http://economictimes.indiatimes.com/news/politics-and-nation/right-to-information-mechanism-is-largely-obsolete/articleshow/46819076.cms
http://economictimes.indiatimes.com/news/politics-and-nation/right-to-information-mechanism-is-largely-obsolete/articleshow/46819076.cms
http://economictimes.indiatimes.com/news/politics-and-nation/right-to-information-mechanism-is-largely-obsolete/articleshow/46819076.cms
http://economictimes.indiatimes.com/news/politics-and-nation/right-to-information-mechanism-is-largely-obsolete/articleshow/46819076.cms
http://economictimes.indiatimes.com/news/politics-and-nation/right-to-information-mechanism-is-largely-obsolete/articleshow/46819076.cms
http://economictimes.indiatimes.com/news/politics-and-nation/right-to-information-mechanism-is-largely-obsolete/articleshow/46819076.cms
http://economictimes.indiatimes.com/news/politics-and-nation/right-to-information-mechanism-is-largely-obsolete/articleshow/46819076.cms
http://economictimes.indiatimes.com/news/politics-and-nation/right-to-information-mechanism-is-largely-obsolete/articleshow/46819076.cms
http://economictimes.indiatimes.com/news/politics-and-nation/right-to-information-mechanism-is-largely-obsolete/articleshow/46819076.cms
http://economictimes.indiatimes.com/news/politics-and-nation/right-to-information-mechanism-is-largely-obsolete/articleshow/46819076.cms
http://economictimes.indiatimes.com/news/politics-and-nation/right-to-information-mechanism-is-largely-obsolete/articleshow/46819076.cms
http://economictimes.indiatimes.com/news/politics-and-nation/right-to-information-mechanism-is-largely-obsolete/articleshow/46819076.cms
http://economictimes.indiatimes.com/news/politics-and-nation/right-to-information-mechanism-is-largely-obsolete/articleshow/46819076.cms
http://economictimes.indiatimes.com/news/politics-and-nation/right-to-information-mechanism-is-largely-obsolete/articleshow/46819076.cms
http://economictimes.indiatimes.com/news/politics-and-nation/right-to-information-mechanism-is-largely-obsolete/articleshow/46819076.cms
http://www.dnaindia.com/india/report-bihar-rural-minister-slams-centre-s-cut-in-funds-to-state-under-mnrega-2075564
http://www.dnaindia.com/india/report-bihar-rural-minister-slams-centre-s-cut-in-funds-to-state-under-mnrega-2075564
http://www.dnaindia.com/india/report-bihar-rural-minister-slams-centre-s-cut-in-funds-to-state-under-mnrega-2075564
http://www.dnaindia.com/india/report-bihar-rural-minister-slams-centre-s-cut-in-funds-to-state-under-mnrega-2075564
http://www.dnaindia.com/india/report-bihar-rural-minister-slams-centre-s-cut-in-funds-to-state-under-mnrega-2075564
http://www.dnaindia.com/india/report-bihar-rural-minister-slams-centre-s-cut-in-funds-to-state-under-mnrega-2075564
http://www.dnaindia.com/india/report-bihar-rural-minister-slams-centre-s-cut-in-funds-to-state-under-mnrega-2075564
http://www.dnaindia.com/india/report-bihar-rural-minister-slams-centre-s-cut-in-funds-to-state-under-mnrega-2075564
http://www.dnaindia.com/india/report-bihar-rural-minister-slams-centre-s-cut-in-funds-to-state-under-mnrega-2075564
http://www.dnaindia.com/india/report-bihar-rural-minister-slams-centre-s-cut-in-funds-to-state-under-mnrega-2075564
http://www.dnaindia.com/india/report-bihar-rural-minister-slams-centre-s-cut-in-funds-to-state-under-mnrega-2075564
http://www.dnaindia.com/india/report-bihar-rural-minister-slams-centre-s-cut-in-funds-to-state-under-mnrega-2075564
http://www.dnaindia.com/india/report-bihar-rural-minister-slams-centre-s-cut-in-funds-to-state-under-mnrega-2075564
http://www.dnaindia.com/india/report-bihar-rural-minister-slams-centre-s-cut-in-funds-to-state-under-mnrega-2075564
http://www.dnaindia.com/india/report-bihar-rural-minister-slams-centre-s-cut-in-funds-to-state-under-mnrega-2075564
http://www.dnaindia.com/india/report-bihar-rural-minister-slams-centre-s-cut-in-funds-to-state-under-mnrega-2075564
http://www.dnaindia.com/india/report-bihar-rural-minister-slams-centre-s-cut-in-funds-to-state-under-mnrega-2075564
http://www.dnaindia.com/india/report-bihar-rural-minister-slams-centre-s-cut-in-funds-to-state-under-mnrega-2075564
http://www.dnaindia.com/india/report-bihar-rural-minister-slams-centre-s-cut-in-funds-to-state-under-mnrega-2075564
http://www.dnaindia.com/india/report-bihar-rural-minister-slams-centre-s-cut-in-funds-to-state-under-mnrega-2075564
http://www.dnaindia.com/india/report-bihar-rural-minister-slams-centre-s-cut-in-funds-to-state-under-mnrega-2075564
http://www.dnaindia.com/india/report-bihar-rural-minister-slams-centre-s-cut-in-funds-to-state-under-mnrega-2075564
http://www.dnaindia.com/india/report-bihar-rural-minister-slams-centre-s-cut-in-funds-to-state-under-mnrega-2075564
http://www.dnaindia.com/india/report-bihar-rural-minister-slams-centre-s-cut-in-funds-to-state-under-mnrega-2075564
http://www.dnaindia.com/india/report-bihar-rural-minister-slams-centre-s-cut-in-funds-to-state-under-mnrega-2075564
http://www.dnaindia.com/india/report-bihar-rural-minister-slams-centre-s-cut-in-funds-to-state-under-mnrega-2075564
http://www.dnaindia.com/india/report-bihar-rural-minister-slams-centre-s-cut-in-funds-to-state-under-mnrega-2075564
http://www.dnaindia.com/india/report-bihar-rural-minister-slams-centre-s-cut-in-funds-to-state-under-mnrega-2075564
http://www.dnaindia.com/india/report-bihar-rural-minister-slams-centre-s-cut-in-funds-to-state-under-mnrega-2075564
http://www.dnaindia.com/india/report-bihar-rural-minister-slams-centre-s-cut-in-funds-to-state-under-mnrega-2075564
http://www.dnaindia.com/india/report-bihar-rural-minister-slams-centre-s-cut-in-funds-to-state-under-mnrega-2075564
http://www.dnaindia.com/india/report-bihar-rural-minister-slams-centre-s-cut-in-funds-to-state-under-mnrega-2075564
http://www.dnaindia.com/india/report-bihar-rural-minister-slams-centre-s-cut-in-funds-to-state-under-mnrega-2075564
http://www.dnaindia.com/india/report-bihar-rural-minister-slams-centre-s-cut-in-funds-to-state-under-mnrega-2075564
http://www.dnaindia.com/india/report-bihar-rural-minister-slams-centre-s-cut-in-funds-to-state-under-mnrega-2075564
http://www.dnaindia.com/india/report-bihar-rural-minister-slams-centre-s-cut-in-funds-to-state-under-mnrega-2075564
http://www.dnaindia.com/india/report-bihar-rural-minister-slams-centre-s-cut-in-funds-to-state-under-mnrega-2075564
http://www.dnaindia.com/india/report-bihar-rural-minister-slams-centre-s-cut-in-funds-to-state-under-mnrega-2075564


 

 

 

 

 

 

 

16 | P a g e          RGIC Policy Watch is meant for private circulation only.  

  

 

   RGICS        POLICY WATCH 
  

  

  

RGICS POLICY WATCH 
  
  

  

  

  

  

  

  

  

  

  

     Volume : 3, Issue- 36                                   Date : 13-04-2015 

 

GOVERNANCE AND DEVELOPMENT 

India Ranks Low on Social Progress 

Index 
(The Hindu, April 09, 2015) 

  

India ranked 101th out of 133 countries on the Social 

Progress Index (SPI). The countries were ranked on 

indicators of well-being such as health, water and sanitation, 

personal safety, access to opportunity, tolerance, inclusion, 

personal freedom and choice. Countries like Nepal and 

Bangladesh rank higher than India on the index. 

 

 

  Source: The Hindu 

  

India ranks 120
th

 on the parameter of ‘health and wellness, 

which are considered to be the toughest parameters for a 

nation to excel. According to Mr. Michael Green, Economist 

and Executive Director of the SPI, as a country becomes 

richer while tackling sanitation and water becomes easier, 

tougher challenges emerge such as air pollution and obesity. 

India scored the worst on the parameter of freedom and 

tolerance. 

  

The SPI index is based on 52 indicators that measure a 

country's social and environmental performance. The index 

has no economic indicators and measures only outcomes. 

The Human Development Index of the United Nations and 

Bhutan’s Gross National Happiness Index are also alternate 

measures for measuring well-being but they use GDP or 

other economic measures. GDP implies measuring progress 

on monetary terms and failing to take into picture the real 

things that matter to real people, said Dr. Green. 

 

The World Bank, OECD and European Commission are in 

discussions to adopt measures of social progress as an 

indicator of inclusive growth since the GDP is increasingly 

seen as an adequate measure of only economic progress but 

not overall well-being. “Paraguay is using it to guide an 

inclusive national development plan for 2030. Cities across 

Latin America, such as Rio de Janeiro and Bogota, are 

setting up SPIs to guide urban renewal strategies.” 

  

http://www.thehindu.com/news/national/india-ranks-lower-

than-even-nepal/article7082262.ece    

Date Accessed: 09.04.2015 

(Afreen Faridi) 

  

SECURITY 
 

Government Extends AFSPA to Most of 

Arunachal Pradesh 
(Rupam Jain Nair, Reuters, April 8, 2015) 

  

India has granted the army shoot-to-kill powers to fight 

militants in a wide swath of the far-flung state of Arunachal 
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Pradesh, bordering Tibet and claimed by China. The army 

was already exercising "special powers" in other north 

eastern states, where various separatist, leftist and tribal 

rebels are waging insurgencies, but Arunachal Pradesh has 

been relatively peaceful until recently. Last month, three 

soldiers were killed in an ambush in the state that the army 

blamed on militants from the Naga tribe. Rebel groups have 

set up camps across the state, the home ministry said in its 

"special powers" order, and use it as a base to launch attacks 

in the neighboring state of Assam, which has been hardest 

hit by an upsurge in militancy in the region. 

 

The order extended the controversial Armed Forces Special 

Powers Act (AFSPA) to all districts of Arunachal Pradesh 

that border Assam - a measure that will affect most of the 

state's 1.3 million people. The north eastern states, are 

connected to the rest of the country by a thin sliver of land, 

and contain diverse ethnic groups, some with links to 

neighboring Myanmar. Militant activity surged in the North 

Eastern states; known as "the Seven Sisters", last year with 

465 deaths reported, up from 252 a year earlier, according to 

the South Asian Terrorism Portal, a think-tank that tracks 

militancy. 

 

In Assam, the death toll tripled to 305, making 2014 the 

state's worst year since 2009. Only nine people were killed 

last year in Arunachal Pradesh. The special power for 

“disturbed areas” was first used in 1958 to control Naga 

separatists, and was subsequently extended to most of the 

north-east. It has been in force in the disputed region of 

Kashmir since 1990.Human rights groups blame AFSPA for 

a host of extra-judicial killings and arbitrary detentions by 

security forces. On Wednesday, lawmakers in Kashmir 

called for it to be repealed. Citizens from the rest of India 

require a permit to visit Arunachal Pradesh, which is the size 

of Austria, and heavily militarized along parts of border 

with China. China has not responded to the new measure, 

but Beijing has become increasingly vocal in recent years 

about India's control of the region that China calls South 

Tibet. 

 

http://in.reuters.com/article/2015/04/08/india-army-

arunachal-afspa-idINKBN0MZ0PJ20150408 

Date Accessed: 08.04.2015 

(Devyani Bhushan) 

 

Encounters Not New in Andhra 

Pradesh, Telangana 
(K.K. Abdul Rahoof, The Deccan Chronicle, April 9, 

2015) 

  

Encounters and extra judicial killings have been regular in 

Andhra Pradesh and Telangana region. As per data from the 

National Human Rights Council (NHRC), there were 22 

alleged fake encounters in undivided Andhra Pradesh from 

2002 till 2008. Moreover, there are many reports of 

indiscriminate firing by the police, killing civilians from 

across the sates including the capital, Hyderabad. 

  

Smugglers and cops have had a history of conflict. In July 

2011, red sander smugglers killed a forest officer. In 

December 2012, the police killed a smuggler. In the same 

month, smugglers attacked two forest officials and stoned 

them to death and injure three other in the attack. In May 

2014, a confrontation between forest officials and smugglers 

took place in the Seshachalam forest. 

  

Between 1990 and 2010, encounters in Maoist infested areas 

of the state between became very common. Many have 

questioned the genuineness of these killings. The Andhra 

Pradesh Civil Liberties Committee (APCLC) has filed over 

50-writ petition over the last 20 years questioning various 

incidents of police firing in the state. Due to increased 

frequency of such incidents a five-judge bench of the 

Andhra High Court put out an order listing the guidelines 

for police firing in 2009. Later, the bench even made FIR 

mandatory for policy firing. However, the Supreme Court 

put a stay order on it. “Last year, responding to a PIL filed 

by People’s Union for Civil Liberties, the Supreme Court 

issued 16 guidelines on this issue and made it compulsory to 

conduct an investigation by an independent body and a 

proper trial in every encounters.” 

  

While NHRC has been looking into the killings, many 

activists have approached the High Court to seek 

intervention. Suresh Kumar, APCLC member and advocate, 

noted that petitions were filed in High Court after each 

encounter but investigations, except three ordered by the 

court, were never finished. 

  

http://www.deccanchronicle.com/150409/nation-current-

affairs/article/encounters-not-new-andhra-pradesh-telangana 

Date Accessed: 9.4.2015 

(Shriyam Gupta) 

 

EDUCATION 
  

Key School Schemes Likely to Undergo 

Redesigning 
(Prashant K. Nanda, Livemint, April 8, 2015) 

  

The government is considering redesigning the funding 

framework for the Sarva Shiksha Abhiyan (SSA), the Mid 

Day Meal Scheme, and the Rashtriya Uchchatar Shiksha 

Abhiyan (RUSA), which underpin the education system. 

These three programmes that are the basis for India’s effort 

to increase school enrolment and advance higher education 
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stand to be undermined. According to officials, the plan is 

for the states to bear 50% of the cost of implementing SSA 

and MDM and underwrite at least 60% of the cost of RUSA. 

Currently, the centre bears 65% of the cost of SSA and 

RUSA and contributes 75% of the cost of providing mid-day 

meals to school children. 

  

In Budget 2015, the government sharply cut the allocations 

for the programmes, probably keeping this redesigning in 

mind. This can be seen as SSA was allocated Rs.22,000 

crore in fiscal year 2015-16, nearly Rs.6,000 crore less than 

last year; MDM scheme received Rs.9,236.4 crore, a cut of 

around Rs.4,000 crore. The government earmarked Rs.1,155 

crore for RUSA, about Rs.1,000 crore less. As per the 

recommendations of the Fourteenth Finance Commission 

(FFC) , the centre would share 42% of its net tax revenue 

with states as untied funds during the five-year period 

starting 2015-16, up from the previous 32%, in order to 

allow fiscal policy space to states. However, in the tradeoff, 

the centre has been left with less revenue for its own 

schemes, seriously questioning the  likely impact on key 

educational programmes, from such a move. 

  

The higher devolution to states should ideally suffice for the 

increased expenditure, however such crucial programmes 

aiming at universalising elementary education, arresting 

hunger among children and reducing dropout rate, need 

more hand-holding from the Centre than from state capitals. 

According to N.C. Saxena, a member of the National 

Advisory Council under the previous government, states 

such as Bihar and Uttar Pradesh may find it tough to devote 

extra funds given their huge population of children, and 

paying the salaries of staff involved in the SSA and MDM 

scheme may become an issue. Implementation is then likely 

to take a hit and become chaotic. 

  

http://www.livemint.com/Politics/Z7Y4JoU9f86SNFGI4qN

bfN/States-may-have-to-spend-more-on-key-school-

schemes.html 

Date accessed: 9.4.2015 

(Kasturi Mishra) 

 

Grim Education Picture for Disabled 
(The Telegraph, April 7, 2015) 

  

As per the Status of Disability in Higher Education survey, 

which was conducted in 2013-14,students with disabilities 

filled only 0.56% of the 3% seats reserved for them in all 

public institutions of higher education. The study, conducted 

by National Centre for Promotion of Employment of 

Disabled People (NCPEDP), analyzed data provided by over 

150 institutions of higher education across the country, 

including the 16 IITs and 13 IIMs.  

  

Javed Abidi, NCPEDP convener, explained that problems of 

accessibility made students with disability “think twice” 

before enrolling into the classroom. Issues of accessibility 

include reaching college, classroom, bathroom etc. Students 

with disabilities pointed out that lack of confidence was also 

a major reason for not enrolling in education institutes. Even 

parents stop children stop their children from going to 

school. However, students pointed out that once they get 

enrolled, they learn to cope with the system. 

  

Indian Institute of Management and Indian Institute of 

Technology come close filling the 3% quota with 2.49%and 

1.75% students with disabilities enrolled in the university 

respectively. “Of the 2.49 per cent students with disabilities 

in the IIMs, 28 per cent are visually impaired. In the IITs, 17 

per cent of the disabled students are visually impaired, 

according to the survey that analysed data provided by over 

150 institutions of higher education across the country, 

including the 16 IITs and 13 IIMs.” According to students, 

one possible reason that explains IITs and IIMs filling quota 

could be that these are institutions with high ‘brand value’. 

Students who get a chance to study in these institutions 

don’t let go of the opportunity to study there. 

  

“General universities are at the bottom, with a 0.31 per cent 

enrolment rate for disabled students. Of the total number of 

disabled students surveyed, 46.67 per cent have orthopedic 

disabilities, 32.13 per cent are visually impaired and 5.16 

per cent are speech or hearing impaired.” 

  

 

http://www.telegraphindia.com/1150407/jsp/nation/story_13

194.jsp#.VSaZakttIpE 

Date Accessed: 9.4.2015 

(Shriyam Gupta) 

 

HEALTH 
 

President for Urgent Hike in Health 

Expenditure 
(Deccan Herald, April 6, 2015) 

  

In what is seen as a prompt to the NDA government, which 

has been accused of attempting to cut down social sector 

spending, President said the country’s public expenditure on 

health is meager. He further stated that India’s expenditure 

in the Health Sector is below our BRIC (a grouping of 

Brazil, Russia, India and China) peers on this count as well, 

while inaugurating the Mid-Term Meet 2015 of the National 

Interventional Council of the Cardio-logical Society of 

India.   

 

India’s per capita government expenditure on health is $44, 
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as against $809 in Russia, $474 in Brazil and $236 in China. 

There are seven hospital beds per 10,000 population in 

India, compared to 23 in Brazil, 38 in China and 97 in 

Russia. "In terms of healthcare professionals, we again lag 

behind the other BRIC countries. There are seven physicians 

per 10,000 population in India, compared to 19 in Brazil, 15 

in China and 43 in Russia. The President noted that, though 

schemes like the National Health Mission have improved 

service delivery, health services in India still suffer from 

lack of reach and constraints of quality. 

 

The President said a health insurance mechanism that can 

take care of all is the need of the hour. He further stated that 

an insured population will also be a healthy population, 

which will exhibit a greater propensity to seek education, 

acquire knowledge and access job opportunities. A health 

care system, which is universally accessible, affordable and 

effective, is crucial for a developing country like India. 

 

http://www.deccanherald.com/content/469969/prez-urgent-

hike-health-expenditure.html 

Date Accessed: 08.04.2015 

(Devyani Bhushan) 

 

Free Drugs Plan Gets a Burial 
(Rema Nagarajan, The Times of India, April 5, 2015) 

 

In 2012, the Centre first promised to provide free drugs in 

public health facilities. To this effect, the first budgetary 

provision was made in 2013. In 2014, the promise was 

confined to providing 348 essential drugs free, later brought 

down to 50 drugs. Now, the entire idea of a central scheme 

for free drug distribution has been buried. The Budget 

speech in 2014 promised ‘Health for All’ and priority to 

Free Drug Service and Free Diagnosis Service, without any 

budgetary provisions. In the 2015 Budget speech, the words 

medicine, drugs and diagnostics were completely missing.  

It has now been confirmed that there will be no separate 

central scheme for free drugs and diagnostics anymore. Free 

drug provision will be done by the states under the National 

Health Mission (NHM), with financial incentives from the 

Centre. 

 

In September 2014, the health ministry had brought out a 

document titled Free Essential Drugs Scheme- Base paper 

for Discussion. It said, "Government intervention for better 

access to essential medicines is urgently required as 

expenditure on drugs constitutes about 67% of out of pocket 

expenditure on health care and out of pocket expenditure is 

one of the leading causes of impoverishment." The 

document stated that free provision of essential drugs to all 

patients accessing public health facilities, while not costing 

so much to the government, is the easiest and quickest 

option to improve access to essential medicines and 

reducing out of pocket expenses. In June 2014, the 

government claimed that the free drugs programme was a 

part of the National Health Assurance Mission which would 

also include free diagnostics and free health services. The 

health ministry had sought Rs 500 crore budgetary support 

for the scheme. Under the programme, 348 drugs in the 

National List of Essential Medicines (NLEM) were to be 

provided free. The scrapping of such a programme 

compromises the level of spending in the health sector, 

possibly to benefit the private sector. 

 

Dr T Sundararaman, Centre for Social Medicine and 

Community Health in JNU and former director of 

government's National Health System Resource Centre said: 

"It is a complete withdrawal of the state in a major way from 

public health. There is a reason why the health sector 

industry has shown the highest growth in sensex. The state 

withdrawal is a predatory opportunity for the private sector." 

  

http://timesofindia.indiatimes.com/india/Free-drugs-plan-

gets-a-quiet-burial/articleshow/46809394.cms 

Date accessed: 9.4.2015 

(Kasturi Mishra)  

 

Food Safety in India Threatened by 

Pesticides, Antibiotic Use and Ultra-

Processing 
(Amit Khurana, Down to Earth, April 6, 2015) 

  

This article highlights the dangers posed by adulteration of 

food and the prevalence of pesticide use, and appropriate 

remedies. Pesticide use and management are largely 

unregulated in India, and food contaminated with pesticide 

residues is linked with long-term health effects such as 

endocrine disruption, birth defects and cancer. Pesticides 

have been found not only in raw agriculture produce, but 

also soft drinks, bottled water, human tissues, blood and 

even breast milk. This is a problem that urgently needs to be 

addressed to prevent long term consequences. 

  

Unregistered pesticides and pesticides with no set maximum 

limits are being used. Their usage is mostly influenced by 

the industry’s marketing initiatives due to less effective farm 

extension services and limited coherence between 

government institutions at the Centre and in the state. 

Uninhibited use of antibiotics for reasons such as growth 

promotion and mass disease prevention is a common 

practice in intensive industrialised farm settings. Residues of 

drug-resistant bacteria and antibiotics get transferred to 

humans, making food-borne diseases difficult to treat, 

giving rise to multi-drug resistant diseases such as E. Coli 

and salmonella. Processed and packaged food is laden with 

chemical additives, the long term effects of which are 
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largely unknown. Ultra-processed junk foods are known to 

be high in salt, sugar and fats, including trans fats, giving 

impetus to diabetes, obesity and heart disease. The 

availability of the ultra-processed junk food being higher 

than fruits, vegetables and freshly prepared food is a concern 

here. 

 Centre for Science and Environment suggests that the 

implementation and enforcement of the Food Safety and 

Standards Act (FSS) must be strengthened, along with 

improved food testing laboratory infrastructure and skills. 

Scientific and internationally accepted limits for chemicals 

or determinants of unsafe food need to be set, with set  

maximum residual limits for antibiotic residues in chicken 

and other food-producing animals, reflecting therapeutic use 

only. Training, education and awareness of all stakeholders 

needs to be prioritised, with an emphasis on proper food 

labeling to inform consumers better. An explicit emphasis 

needs to be laid on domestic food and international trade 

policies that facilitate easy and cheap availability of freshly 

prepared food, fruits and vegetables in India. 

  

 

http://www.downtoearth.org.in/content/pesticide-and-

antibiotic-use-threaten-food-safety-india 

Date accessed: 9.4.2014 

(Kasturi Mishra)  

 

AGRICULTURE 
 

Farm Exports Hit by Currency 

Volatility, Delay in Government’s 

Decisions 
(Vishwanath Kulkarni, The Hindu Business Line, April 

9, 2015) 

  

After seeing consecutive growth for past five years and 

reaching new heights, India's farm sector and allied product 

exports are poised for a decline for the financial year ended 

March 2015. According to experts, this is largely due to 

bearish global commodity prices induced by a worldwide 

glut, volatile currencies in competing countries and delay in 

the Government's decision making on announcing sops. 

Provisional estimates say the agri and plantation sector 

exports stood at $29 billion or Rs.1.77 lakh crore for the 

April-February 2015 period, lower than corresponding last 

year. For 2013-14, the exports stood at $34 billion or Rs. 

2.04 lakh crore. 

 

Over the last year, commodities from wheat, basmati rice, 

oilmeals, guargum, sugar, dairy and tea among others have 

seen a decline in shipments. Products such as buffalo meat, 

non-basmati rice, fresh vegetables and cocoa products have 

registered an increase. According to experts, going by the 

trends, there could be a 10% drop in exports for fiscal 2015-

16. Basmati shipments dropped by close to a tenth at around 

3.5 million tonnes in 2014-15 against the previous year's 3.8 

million tonnes. In case of sugar, the Government announced 

the continuation of subsidy on raw sugar only in February 

2015, about four months after the crushing season had 

started. Exports of sugar and molasses in value terms were 

down by 34% in the financial year 2014-15 till end-February 

over previous year. Similarly, the exports of dairy products 

and wheat were down by close to 50%. 

 

According to trade insiders, in case the Government had 

announced the subsidy of Rs. 4,000 per tonne in October-

November, about 12-15 lakh tonnes of sugar would have 

been exported. However, so far, only 1.5 lakh tonne has 

been exported this season. 

 

http://www.thehindubusinessline.com/industry-and-

economy/agri-biz/farm-exports-hit-by-glut-currency-

volatility/article7085783.ece 

Date accessed: 9.4.2015 

(Kasturi Mishra) 

 

LAW AND JUSTICE 
 

Need to Re-look Juvenile Laws says 

Supreme Court 
 (Hindustan Times, April 07, 2015) 

  

The Supreme Court said that there is a need to re-look the 

law on juvenile justice to make it more stringent, at least in 

cases of heinous crimes. The Court said that a message 

should be sent to that the victim’s life was equally 

important. 
  
Critics of the current law claim that it is too lenient for 

serious offences. Under the current law a juvenile convict is 

tried by a board and can be punished with a maximum 

punishment of three years in an observation home. After the 

December 16 gang rape, there was a clamor to lower the 

juvenile age limit to 16. 
  
The amendments in the draft juvenile justice bill might be 

approved by the cabinet, paving way for trying offenders 

between 16-18 years as adults for cases of heinous nature. 

The juvenile convicts might be sent to jail, but won’t be 

given the life sentence or the death penalty, if decided by the 

juvenile justice board. 

  

The Supreme Court asked the Centre to re-look the law and 

respond by the first week of May. “The court also wanted 

the government to re-look at a provision in the juvenile law 

that allows an accused to raise the plea of being juvenile at 

any stage, in spite of a conviction by a subordinate court.” 
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GOVERNANCE AND DEVELOPMENT 

 

Child right activists have protested against chaining the 

section to lower the age limit for being tried as adults 

claiming it to be regressive step. 

  

http://www.hindustantimes.com/india-news/need-to-re-look-

laws-on-juveniles-involved-in-major-crimes-sc/article1-

1334516.aspx 

Date Accessed: 08.04.2015 

(Afreen Faridi) 
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GENDER 
 

Chhattisgarh’s New Low: 38% Girls 

Married before 18 
(Anuja Jiaswal, Times of India, April6, 2015) 

  
Chhattisgarh's underage marriages surpass the national trend 

where 38% girls get married before they are 18 years old. 

Census report 2011 reveals that across the country almost 

one-third women (33%) get married before 18. Surprisingly, 

defying the national trend, hotbeds of Naxalism in 

Chhattisgarh- Bastar, Bijapur and Narayanpur - have less 

than one-fourth (25%) of women who tied the knot before 

their legal age. It's in the cities of Raipur and Durg that girls 

are getting married earlier. 

  

In Durg almost 44.7% girls married before the legal age. 

The figure stood at 36.8% in Raipur. It is lowest in Bijapur 

where only 12.27% girls got married after 18. The figures in 

Bastar and Narayanpur are 22.2% and 17.45% respectively. 

As far as males are concerned, in Chhattisgarh 9.74% 

married before the age of 18. This figure is higher than the 

national average of 6%. The legal age of marriage for males 

is 21. Figures in Raipur and Durg are 8.28% and 12.5% 

respectively. In Naxalism-affected Bastar, Bijapur and 

Naryanpur are much lower at 3.42%, 2.26% and 2.60% 

respectively.  

  

Social activist and president of state child right protection 

commission Shatabdi Pande said insecurity among women 

in urban areas is the main reason for early marriages. She 

said unlike urban areas, girls feel more secure in their own 

communities in tribal and rural populations. 34.2% of all 

married women in state tied the knot between the age of 18-

19 years. Their numbers get decreasing at the age of 20-21 

years (14.9%) and 22-23 years (5.17%). Number of women 

getting married above the age of 30 is extremely low as only 

11,225 (0.15%) tied the knot above the age of 34.  When 

compared to neighbouring states, barring Madhya Pradesh, 

Chhattisgarh has a higher number of married women rate 

compared to Odisha (24.7%) and Maharashtra (28%). In 

MP, the figure is however high at 39.5%. According to data, 

about 4.3% of state's adult population (above 25 years) 

remained unmarried.  

  
http://timesofindia.indiatimes.com/india/chhattisgarhs-new-

low-38-girls-married-before-18/articleshow/46818479.cms 

Date Accessed:08.04.2015 

Devyani Bhushan 

 

 

GoM Recommends Giving Civil Court 

Powers to NCW 
(Free Press Journal, April 09, 2015) 

  

A Group of Minister (GoM) headed by Union Finance 

Minister Arun Jaitley denied punitive powers to National 

Commission for Women (NCW) but recommended power 

of a civil court the body. 

  

“The seven- member GoM has approved several 

amendments to the National Commission for Women 

(NCW) Act, 1990 and the changes would now be put up 

before the cabinet for its consideration.” An official of 

Ministry of Women and Child Development said, “This is a 

major development towards empowering the NCW and now 

the bill will be placed before the Cabinet.” As per the 

proposed amendments approved by GoM, NCW will have 

all powers of a civil court and thus would be able to 

summon and ask the concerned to furnish relevant 

information before it. The commission can also utilise 

services of any officer or investigation agency of the Centre 

or state governments for the purpose of investigation. 

  

Ministry of Women and Child Development earlier initiated 

process of amending NCW Act, 1990. Ministry’s proposal 

to provide the Commission with punitive powers to arrest 

and penalise people guilty of harassing women and ignoring 

its summons was removed after the Law Ministry expressed 

disapproval to the same citing these were the domain of the 

police and the judiciary. 

  

http://www.freepressjournal.in/gom-recommends-giving-

civil-court-powers-to-ncw/#sthash.OcupbOon.dpuf 

Date accessed: 10.4.2015 

(Jeet Singh) 

 

SOCIAL JUSTICE 
 

Some Laws Discriminate Against People 

with Leprosy: Law panel 
(Hindustan Times, April 07, 2015) 

 

Leprosy affected individuals continue to suffer because of 

social stigma that comes attached to certain discriminatory 

laws dealing with the disease, is an observation made by the 

Law Commission in its latest report. In the report that was 

submitted to Law Minister DV Sadananda Gowda, the 

commission points out, that in 2014, India had the largest 

number of new leprosy cases globally (58 per cent). Also, 

from 2005 to 2014, the National Leprosy Eradication 

Programme has recorded 1.25 lakh to 1.35 lakh new cases 

every year, a majority of those affected being children. 
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“Recommending amendments to Personal Laws, the 

commission said under the Hindu Marriage Act, 1955, the 

Dissolution of Muslim Marriage Act, 1939, the amended 

Indian Divorce Act, 1869, Special Marriage Act, 1954 and 

the Hindu Adoption and Maintenance Act, 1956, leprosy 

affecting either spouse constitutes a ground for divorce, 

annulment of marriage or separation without forfeiture of 

maintenance.” The report explained that the main objective 

behind these provisions in the legislations was to contain the 

spread of the infection of leprosy, as it’s a communicable 

disease, to the unaffected spouse. It points out that leprosy is 

no longer an incurable disease and can be treated by multi 

drug therapy programme, which in its first dose itself kills 

99.9% of the leprosy bacillus and renders the infection non-

contagious and non-virulent. 

 

The law commission has also recommended that measures 

should be taken to legalise title and ownership of property of 

850 leprosy colonies in the country in the proposed 

legislation- draft Eliminating Discrimination Against 

Persons Affected by Leprosy Bill, 2015- to provide land 

rights for the affected citizens. It said that alternate 

settlement options should be considered where land rights 

cannot be awarded- with the consent of the affected 

individual and their family. 

 

“Referring to the Industrial Disputes Act, 1947, the 

panel said many employers misuse the existing 

employment legislations to terminate the employment of 

persons once they are diagnosed with leprosy. It also said 

Lepers Act, 1898 should be repealed as it enforces 

compulsory segregation of leprosy patients.” 

 

http://www.hindustantimes.com/india-news/some-laws-

discriminate-against-people-with-leprosy-law-panel/article1-

1334919.aspx 

http://www.thehindu.com/news/national/intelligence-

agencies-silent-on-rti-study/article7078377.ece 

Date Accessed: 08.04.2015 

(Rohit Chauhan) 

 

DEMOGRAPHY 
 

Tea Tribes Seek Clear Directives on 

NRC 
(Pullock Dutta, The Telegraph, April, 10, 2015) 

  

Worried over ambiguity of the process of upgrading 

‘National Register of Citizens’ (NRC)  in Assam, the Assam 

Tea Tribes Students Association (ATTSA) has requested the 

National Register of Citizens (Assam) authorities to issue a 

clear directive to the tea community on the legacy data 

(names of ancestors) code.  “The association fears that many 

from the community might be left out of the NRC as they 

have no valid document or the legacy data code to prove 

their citizenship.” Tea tribes and ex-tea tribes number about 

one crore in the state. 

  

ATTSA president Prahlad Gowala wrote a letter to the 

Assam state coordinator saying that the people of the 

community had come to Assam since 1859, most of them 

were not included in the NRC in 1951. The letter says, "The 

community does not have other supporting documents in 

their hands as most of them are employed in tea gardens and 

after retirement settled in government donated lands." 

Gowala said names of tea garden labourers of many big tea 

gardens in the state like Pratapgarh, Khowang, Chabua, 

Panbari have not been listed in the voter lists of 1951. 

  

The process of updating the NRC began in the state from 

March 27. “The NRC, which is a database of all Indian 

citizens, was updated in 1951. This would now be updated 

only in Assam to solve the problem of illegal migration, 

especially from Bangladesh. The citizenship status will be 

ascertained based on the legacy data available in the NRC 

1951, electoral rolls of 1966 and up to March 24, 1971, 

which will be made available at the centres or on the website 

- nrcassam.nic.in.” 

  

http://www.telegraphindia.com/1150410/jsp/northeast/story

_13752.jsp#.VSdxsfmUfGg 

Date accessed: 10.4.2015 

(Jeet Singh) 
 

REGIONALISM 
 

Separate Zones for Kashmiri Pandits 
(Scroll, April 08, 2015) 

  

Mufti Mohammad Sayeed, Chief Minister of Jammu & 

Kashmir, assured the Union Home Minister Rajnath Singh 

that the state government would immediately start the land 

acquisition process to build “composite townships” for the 

Pandits who wished to return to the state.  

  

The move to accept demands for the creation of separate 

residential zones for Kashmiri Pandits was protested by the 

opposition consisting of the National Conference and the 

Congress. State Congress chief Ghulam Ahmad Mir said, “It 

is not a wise decision to create a state within a state,” while 

National Conference leader Ali Mohammad Sagar added 

that the move would “create further rift between Muslims 

and Pandits rather than bring them closer”. 
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The Chief Minister said in the State Assembly that he would 

not allow “Israeli-type settlements” and had conveyed the 

home minister that they can’t stay separately however, Mr. 

Rajnath Singh indicated that the plan would stay. "I don't 

want to go into details. Whatever decision was taken by the 

central government for the rehabilitation of Kashmiri 

Pandits...the decision remains the same," he said. 

  

http://scroll.in/article/719022/Mufti-accepts-demand-for-

creation-of-separate-zones-for-Kashmiri-Pandits  

http://www.ndtv.com/india-news/separate-townships-for-

kashmiri-pandits-not-possible-says-mufti-mohammad-

sayeed-753491   
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INDIA AND WORLD 

INTERNATIONAL AFFAIRS 
  

Yemen: UN Relief Agencies Rush 

Assessment Teams, Supplies to Crisis-

Torn Country 
(United Nations News Centre, April 7, 2015) 

  

United Nations Office for the Coordination of Humanitarian 

Affairs (OCHA) has been initiating action to provide 

humanitarian aid amongst the heavy fighting in Yemen. In 

the last few days about 12 metric tonnes of medical supplies 

have arrived in Aden and Sa’ada. These have been 

distributed in health centres and hospitals. Also, monthly 

food supplies have been distributed to more than 300 

displaced families in Hajjah. The office also reported 

evacuation of 159 stranded Ethiopian migrants from 

Djibouti. 

  

UNICEF office has pointed out that children continue to be 

affected by violence and are at an increased risk of death, 

displacement and disease. The organization stated that 

parties must offer protection to children in keeping with the 

international norm. Wherever situation permits, UNICEF is 

providing fuel for the running of water supply systems, 

which has been damaged due to fighting. Fuel is also being 

provided to keep vaccines stores safe. Medicines such as 

oral rehydration salts - a simple but highly effective 

treatment for diarrheal disease- and therapeutic food for 

young children is being procured. 

  

Christophe Boulierac, for the UN Children’s Fund 

(UNICEF), pointed out that condition of children is already 

precarious in Yemen with severe malnutrition, food 

insecurity and rising child rights abuse. Moreover, 

worsening water and sanitation situation would lead to an 

increase in health needs. 

  

Situation is Yemen has been deteriorating rapidly since the 

country formed the new government in November 2014. It 

is still plagued by violence and political demonstrations 

despite UN efforts to bring about a peaceful political 

resolution. 

  

http://www.un.org/apps/news/story.asp?NewsID=50515#.V

SYYP0ttIpF 

Date Accessed: 9.4.2015 
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 Sharp Fall in Sugar Drives Downward 

Trend in Food Prices: UN 
(United Nations News Centre, April 2, 2015) 

  

As per the United Nations Food and Agricultural 

Organization (FAO), the global food prices declined some 

40 points in March with sugar prices sliding to their lowest 

level since February 2009. A 1.5% drop in February and 

18.7% point drop since last year, FAO concludes, “that the 

dipping prices for vegetable oils, cereals and meat more than 

offset a rise in dairy prices – contributing to the lower index, 

which in March averaged 173.8 points.” 

  

The FAO price is an “index trade-weighted guide that 

aggregates price sub-indices of cereals, meat, dairy 

products, vegetable oils and sugar prices on international 

markets.” International prices have been falling due to 

abundant supplies and the rising US dollar. Sugar prices saw 

a drastic fall because improved production and the 

weakening of the Brazilian currency against the US dollar. 

Large export supplies and mounting inventories, in 

particular for wheat and maize, led to a downward trend in 

cereal prices. Anticipating a large maize harvest in Europe, 

prices can fall even more. Similar downward trends were 

noted for meat and vegetable oil. 

  

For 2015, it is estimated that a fall in EU global wheat 

production are expected to lead to a 1 per cent drop in the 

current 2014 estimate – yielding 722 million tons this year. 

Production of wheat is supposed to remain close to 2014 

record for India, Pakistan and China but may see a decline 

in Russian Federation and Ukraine. The coarse grain 

production is expected to decline in 2015 in the Southern 

Hemisphere. In particular, maize production is likely to 

decline in South Africa by 33%. Rice production is expected 

to rise in countries like Indonesia, Sri Lanka, Colombia and 

Paraguay but a decline of 18% is predicted in Australia due 

to shortages of irrigation water. “FAO projected close to a 

17 million tons increase in 2014-2015 world cereal 

utilization – to 2,493 million tons – largely mirroring 

historical revisions in China and India.” 
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By the end of 2015 crop season, it’s estimated that the world 

cereal stocks forecast would be around 645 million tons. 

This increase in estimation from last month is attributed to 

ascending revisions to wheat and maize stocks in China. 

“Based on the current forecasts for cereal stocks and 

utilization, the cereal stocks-to-use ratio is expected to reach 

25.9 per cent in 2014-2015, its highest value since 2001-

2002.” 

 

http://www.un.org/apps/news/story.asp?NewsID=50488#.V

SYo4EttIpE 

Date Accessed: 9.4.2015 

(Shriyam Gupta) 
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