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EDITORIAL 
 

 

 

Dear Reader, 

 

The budget session of Parliament of India begins today. The first full Budget: 2015-16 of NDA government, which will 

be tabled on 28th February 2015 is awaited with great expectations. Indian citizens across groups are eagerly waiting 

to see what is offered on their platters. With all big spelt-out agendas of the present government, like ‘Make in India’, 

‘Ease of Doing Business’ along with the role of newly formed institute NITI Aayog for delivering sparking ideas on 

market economy, Finance Minister, Mr Arun Jaitley necessarily has to bring on table a comprehensive budget, which 

can significantly satisfy his corporate coteries, who supposedly would take India’s economy on a fast track. It is 

currently being debated by group of experts that Indian economy is at goldilocks moment with ‘just right’ approach of 

the (NDA) government. It is showing determination to make India a fast growing economy with priority on investment 

and job creation. This is currently backed by favourable macro-economic indicators like of tamed current account 

deficit, all time high foreign exchange reserve, continued faith of foreign institutional investors along with three big 

fortunes of global oil price decline, domestic interest cut and decline in inflation.  

 

The government is in opportune moment and therefore is in great hurry to meet its growth target and improving the 

rank in ease of doing business even at the cost of social sector. There is serious apprehension that budget would cut 

social sector fund by massive withdrawal in spending. Apparently Y V Reddy-led 14th Finance Commission’s 

recommendation on higher fund transfer to states is in keeping with the current government’s promise of greater 

cooperation with the states, and in this regard, the government is likely to slash its contribution to many centrally 

sponsored schemes (CSS) by 25-30% in the upcoming Budget, while envisaging greater freedom for the states in 

designing the schemes. The government also was not hesitant to take ordinance route to scrap the rights of vulnerable 

farmers and tribals by amending acts to procure land and resource for encouraging the rent-thick sectors to grow. 

This reminds me of the famous line of Joseph Schumpeter, the 20th century towering economist, who commented once 

that ‘we are not getting our money’s worth from ‘creative destruction’, which identifies the central feature of 

capitalism.  

  

One needs to take a pause at this hour and think the direction of the country’s economy and subsequent toll on society 

and human sufferings in terms of economic inequality, exploitation and injustice. Economist like Arun Kumar rightly 

therefore subscribes the idea that for country like India which remains poor and unequal, the policy space pushing 

market and technology-based solution would marginalize its people. Thus the other key expectation from the budget is 

to push GST bill, even if it does not suit the needs of vast unorganized sector but benefits big business. Rather there is 

a need of policy shift to direct tax reformation, making richer to pay more and having strong redistributive tax 

proposals for economic rebalancing. But this is hardly an agenda. Similarly creating ‘just cities’ not ‘smart cities’ 

and people’s trains not bullet trains need to be the priority of the country. Structurally echoing Robert Samuelson, 

what is most important at this hour is change in the balance of social and economic power having less destruction and 

more creation. The important government exercise like annual budget preparation indeed can push such ideas 

through legislations for redistribution and rebalancing mechanisms in such deep-rooted skewed system. 

  

The cover story of our Policy Watch makes exhaustive analyses of up-coming budget having government’s arms ready 

to kick-start. However all apprehensions and expectations will end on 28th February 2015, when the budget document 

is unfolded to the Nation. It would be interesting to see how Mr. Jaitley accommodates Mr. Modi’s dream programme 

‘Make in India’ a reality by taking cognizance of India’s real challenges of joblessness of youths and shattering 

conditions of vast powerless India. 
 

 

 

Rakhee Bhattacharya 

Associate Director, RGICS  
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Indian Economic Scenario: A Pre Budget 2015-16 Analysis 
 

The NDA government since their formation as union government last year in May 2014 have taken a series of policy 

measures aimed towards improving the business environment and giving a strong push to growth, but the results are 

yet to be seen, some of which are long term. The measures taken by the current government clearly indicates an 

agenda focusing on market led fast growth with no social change.  

 

We present here a overview of pre budget scenario. The outline,  indicating the current macro-economic concerns 

followed by the actions of the NDA government on the policy front since their inception in power and also the current 

demands raised by various agencies from the forthcoming union budget. 

 

Macro Economic Concerns 

Currently, Indian economy is facing some major macro-economic concerns. These concerns are following: 

 

1) Economic Stagnation 

The growth in the two key sectors namely agriculture and manufacturing stagnated in 2014-15 as compared to 2013-

14. The manufacturing sector has seen reduced growth from 5.6% in 2013-2014 to 5.4% in 2014-15. There has been a 

massive reduction in growth in agriculture, forestry and fishing from 3.4% in 2013-14 to 1.4% in 2014-15. 

Table 1: Gross Value Added (GVA) in different sectors (with revised 2011-12 price)  

  GVA  (Rs. in crore) 
Percentage change over 

previous year  

Sector 2012-13* 2013-14* 2014-15* 2013-14* 2014-15* 

Agriculture, Forestry & 

Fishing 
1119896 1158096 1174101 3.4 1.4 

Mining & quarrying 190982 196928 203813 3.1 3.5 

Manufacturing 1150644 1215643 1280989 5.6 5.4 

Construction 537791 553695 579188 3.0 4.6 

Service # 3182343 3500412 3873959 10.0 10.7 

Source: CSO, GOI 

Note: *: April to December 

#: Service includes Trade, hotels, transport, communication and services related to broadcasting; Financial, real 

estate  &  professional  services; Public administration, defence  and Other Services 

 

2) Doubts about fiscal health  

 

The NDA government has already crossed its target for fiscal deficit as promised in the union budget last year within 

three quarters of the financial year i.e. by December 2014. The ratio of actuals to budget estimates for all fiscal, 

revenue and primary deficits attained by the NDA government in 2014-15 are much higher than ratio attained by the 

UPA government during the same period in 2013-14. 

 

Further The ratio of actual to budget estimate of tax revenue (net) collected by UPA government from April to 

December in 2013-14 was higher than the ratio attained by the NDA government during the same period in 2014-15, 

indicating the better performance of the previous government. 

 

Similarly the ratio of actual to budget estimate of both plan and non-plan expenditure incurred by UPA government 

from April to December in 2013-14 was higher than the ratio attained by the NDA government during the same period 

in 2014-15. 
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Table 2: Fiscal Performance (Rs crore) 

Indicators 

2013-14 * 2014-15* 
% of Actual to Budget 

Estimates 

Actual BE Actual BE 
(April 2013- 

Dec 2013) 

Current (April 

2014- Dec 

2014) 

Fiscal Deficit 516390 542499 532381 531177 95.2 100.2 

Revenue Deficit 371242 379838 401775 378348 97.7 106.2 

Primary Deficit 267926 171814 257161 104166 155.9 246.9 

Source: Controller General of Accounts, Ministry of Finance, Government of India 

Note: *: April to December 

 

Table 3: Revenue & Expenditure Performance (Rs crore) 

 Indicators 

2013-14* 2014-15* 
% of Actual to Budget 

Estimates 

Actual BE Actual BE 

(April 

2013- Dec 

2013) 

Current (April 

2014- Dec 

2014) 

I 
Tax Revenue 

(Net) 
517661 884078 545714 977258 58.6 55.8 

II Expenditure       

a 
Plan 

Expenditure 
351263 555322 352631 575000 63.3 61.3 

b 
Non plan 

expenditure 
812528 1109975 883757 1219892 73.2 72.4 

III 

Ratio (Plan to 

non-plan 

expenditure) 

0.43  0.40    

Source: Controller General of Accounts, Ministry of Finance, Government of India 

Note: *: April to December 

 

3) Controversial revision of GDP growth rate 

 

The changes in the annual estimates of GDP released on 30.1.2015 have resulted in revision in the quarterly estimates. 

India now measures GDP by market prices instead of factor costs, to take into account gross value addition in goods 

and services as well as indirect taxes. The base year has been shifted to 2011-12 from 2004-05 earlier.  

 

The government's statistics department says that the new method is more in line with global practices and gives a 

better picture of economic activity. With the revised estimates, GDP growth rates are given below. 

 

Table 8: Growth Rate of Gross Domestic Product at 2011-12 Price (market prices) 

Year 
Growth rate of GDP  

(at 2011-12 prices) % 

Growth rate of GDP  

(at 2004-05 prices) 

2014-15(Advance) 7.4  

2013-14 6.9 5%  at market price 4.7 % at factor cost 

Source: Ministry of Statistics & Programme Implementation, Government of India  
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This advance estimate for 2014-15 released by CSO based on such new methodology is projecting higher growth rate 

at 7.4% which is much higher than RBI’s growth projection of 5.5% under old methodology. Though GDP growth has 

gone high with revised estimates, but during its third quarter of 2014-15, the growth rate of GDP has also declined.  

 

There is a general concern that the numbers may be used by the NDA government to disguise the rising fiscal deficit. 

NDA government is likely to achieve the target budget deficit of 3.6% of GDP for the FY 16 from expected 4.1% in 

FY 15.
i
 The statistical fog makes it harder for policymakers to assess the size of the fiscal and monetary aid required 

to help spur even faster growth needed to generate jobs for millions of young Indians entering the labour force. 

 

4) Deflation 

Deflation can be defined when the economy experiences negative inflation with further expectation of prices to 

fall and therefore consumers prefer to postpone purchases leading to a fall and contraction in aggregate demand 

for goods and services.  

Coming to Indian scenario, a latest research note released by Morgan Stanley states that, “India has now entered 

the deflation club in (Asia outside of Japan) region where seven of the 10 countries already have (producer price 

indexes) in deflation territory.” 
ii
 

 

Inflation based on India's wholesale price index (WPI) fell below last year's level in January 2015 because of 

declining prices of crude oil and commodities. This has boosted the case for interest rate cuts by the Reserve Bank 

of India to lift demand. Inflation, as per WPI in ‘fuel and power segment’ was negative at (-) 10.69% in January 

2015, while in manufactured products was at 1.05%. Inflation, as per Consumer Prices Index (CPI) also witnessed 

a declining trend in last few months. All India Inflation rates for rural, urban and general have seen continuous 

decline over the months from August 2014 to December 2014.  

 

 

Figure 1: Inflation based on WPI (January 2014 to December 2014) 

 
Source: Reserve Bank of India, Government of India 

 

5) Scenario of Disinvestment in India (2013-15) 

 

The Finance Minister is likely to announce an ambitious Rs 45,000 crore disinvestment programme for the year 

starting April 1 when he presents the Budget in parliament. That would allow him to keep the fiscal deficit on a 

tight leash while finding the money needed for a public spending push. Asset sales of that magnitude would put it 

on par with what government wants to raise in this fiscal year. The Narendra Modi administration is likely to seek 

an early start to the disinvestment programme by lining up about 10 share-sale initiatives, including IPOs. The 

overall target could be higher after including residual stake sales. Companies likely to be in the list include rail 

companies such as Container Corporation of India (Concor) and Ircon International. 
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The Cabinet has already approved stake sales in companies such as PFC, REC, NHPC and ONGC. Others in the 

pipeline include IOC, BPCL, NMDC Ltd, Nalco, BHEL, Dredging Corporation of India and National Buildings 

Construction Corp.
iii
 

 

Policy Initiatives of the NDA government in 2014-15 

 

 Unsuccessful Initiative for Financial Inclusion 

Another important scheme initiated by the government is ‘Pradhan Mantri Jan Dhan Yojana’ with the aim of large 

scale financial inclusion. Even though 115 million bank accounts have been opened, but only 28% of them are 

active.
  
In order to keep the accounts open under the scheme the ministry has already put in the Direct Benefits 

transfer (DBT) scheme, a UPA initiative.
iv
 

 

 Weakening the Transformative  Role of Union Government 

Decentralization is likely to be a key theme of the union budget 2015-16 with more focus on social and 

developmental sector by ending Centrally Sponsored Schemes (CSS) and transferring CSS funds to state 

government. This includes downsizing & removing the central role of union government in social sector.   

 

 Cutting Back on Key Flagship schemes of UPA Government 

Allocation to key flagship public interest schemes of UPA government has already been frozen or reduced in 

real terms in the union budget 2014-15. Thus for example scheme like PMGSY, the absolute amount has gone 

down to Rs 14391 crores in 2014-15 from Rs 21700 crores in 2013-14. Similarly in IWSM scheme, the 

amount has gone down to Rs 2142 croes from Rs 5387 crores in 2013-14. Through such cuts in resource 

allocation in pro-poor flagship programmes, the budget makes a huge shift from redistributive justice of UPA 

ideology. 

 

Similarly, compared to the period April 1 2013 – November 30 2013, the total budget sanctioned by the NDA 

central government to 28 states on MGNREGA head in the period April 1 2014 – November 30 2014 has 

been reduced by Rs. 6089 crores, a reduction of about 21%. 

 

 Cutting Back on Pro Poor Sectors 

Further, as per the sources, key ministries, including those of agriculture, rural & urban development, and 

infrastructure, might see cuts of up to 20 % in Plan allocation compared to the FY15 Budget estimates.
v
  Thus 

there will be shift in government spending from socially relevant areas. 

 

 Anti Poor Ordinances 

On the Legislative front, the current government has already introduced a number of ordinances. Some of them 

are The Insurance Law (Amendment) Ordinance, 2014;The Right to Fair Compensation and Transparency in Land 

Acquisition, Rehabilitation and Resettlement (Amendment) Ordinance, 2014, The Coal Mines (Special Provision) 

Second Ordinance, 2014; The Mines and Minerals (Development and Regulation) Amendment Ordinance, 2015 

etc. They are the steps towards encouraging big business and rent-thick sector, which obviously will marginalize 

the vulnerable groups.  

 

By opening up the insurance sector, the Government has clearly indicated its intention of inviting more and more 

private players. With the projected expansion of private players there is a need to strengthen regulatory capacity to 

ensure accountability of companies to customers. The regulatory overlap between IRDAI and SEBI remains 

unresolved and the Government has failed to address some important issues in the Ordinance like information on 

rural penetration, adequate safeguards to maintain fund flows towards Indian infrastructure development etc. 
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With the Right to Fair Compensation and Transparency in Land Acquisition, Rehabilitation and Resettlement 

(Amendment) Ordinance, 2014, the government blatantly subverts the crucial distinction between public and 

private purposes. It widens the scope of private purpose 

acquisitions. The ordinance makes it legitimate to forcibly acquire land for private projects in health, tourism, cold 

storage sectors, SEZs. The prohibition against acquiring irrigated and multi-cropland has been done away with, 

which potentially endangers food security provisions.  

 

Thus Ordinances which are introduced by the government under the pretext of improving India’s economic 

performance are aimed at appeasing the corporate at the expense of the poor and further marginalizing the already 

backward and oppressed section of the society. 

 

 Neglecting Rural India 

Considering the case of social sectors in India, on the one hand, the budgetary allocation increased by 93% for 

urban development in 2014-15 as compared to budgetary allocation in 2013-14. But on the other hand, the 

budgetary allocation increased by only 7% for rural development in 2014-15 as compared to budgetary allocation 

in 2013-14, signifying the bias of the current government.  

 

 Cutting Back on Social Sector Expenditures 

Similarly the incremental share of social sector ministries like women & child development, social justice & 

empowerment, labour & employment was less than 1% each of the total budget allocation in 2014-15. 

 

 Cutting Back on Subsidies 

Rationalizing of subsidies is also on the board for the present government. The FM on January 19, 2015 said the 

government will take “special steps” to boost public spending on infrastructure and initiate measures to rationalize 

subsidies.
vi
 This is another clear step towards big investment for private sector. Subsidies are likely to be reduced 

significantly in FY16 Budget, possibly contained well within 1% of GDP.
vii

 

 

 Make in India 

The Government is likely to provide a big thrust for the ‘Make In India’ scheme in the Union Budget.
viii

  But there 

exist lack of clarity on how ‘Make In India’ will be implemented and funded. The current draft only states that the 

program includes new initiatives designed to facilitate investment, foster innovation, protect intellectual property, 

and build best-in-class manufacturing infrastructure. 

 

People's Concerns & Expectations 

 

Given the pro-rich and pro-corporate approach of NDA government, many sections are apprehensive about the 

forthcoming budget. Some of the major demands are highlighted below. 

 

 Demands from agricultural representatives includes fixation of remunerative prices for agriculture crops, 

incentives to encourage agriculture research, education and extension activities including investments in 

technological innovations and advancement in agriculture research; and impetus to micro irrigation financing. 

 Civil society organizations expect and have demanded an increase in budget allocation for Ministry for Minority 

Affairs (MoMA) to make up for shortage of funds for development needs of minority groups across sectors. 

 It was also suggested to enhance budgetary allocation and unit costs of scholarships for minorities 

 Demand from the Union Budget in the education sector is to create a credit guarantee fund trust similar to one 

created for MSME sector in India. For rural students, banks should offer loans at concessional rate and with 100% 

guarantee from the above mentioned trust. 
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 The government must continue to expand and maintain the increase in public spending for health care and its 

accessibility, which was the priority of the UPA government. 

 Demands from the corporates include strategic sale of loss making Public Sector Undertakings (PSUs). ; 

implementation PSU disinvestment systematically, strategy is  required on restructuring/ privatization of loss 

making PSUs (both Centre and States) 

 Create a Fuel Price Stabilization Fund to check volatility in fuel prices. 

 CII asks that all subsidies be made available only be limited to BPL households. 

 It is also demanded that more women should be appointed on Board of Directors of all Public Sector Banks and 

Financial Institutions which needs to be made mandatory. 

 Investment in affordable housing, digitization of land records, single window clearances, introduction of 

municipal bonds, smart city bonds etc are required.
ix
 

 

Remarks 

The budget 2015-16 would be a reflection of ideological stand of the current government, which is aligned towards 

economic excellence measured in terms of sheer growth and investment. This can undoubtedly create super-rich club 

of billionaires. The findings of Gandhi and Walton (2012) show that in mid-1990s, India began with two billionaires, 

worth a combined total of $3.2 billion, and by 2012 there were 46 billionaires with total net worth of $176.3 billion.
x
 

The latest newspaper report says that the number of billionaires in India has nearly doubled in 2014 to 109 from 59 in 

2013, with total net worth of $ 422 billion. The top 10 of them have wealth worth $ 138.04 billion.
xi
  This trend 

indicates a big challenge of restoring balance across different groups of people. 

 

 

 

Prepared by: 

Shruti Issar 
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Industrial Growth Slows Down 

Progressively 
(Manasi Swamy, CMIE Economic Outlook, February 13, 

2015) 
  

Industrial activity in India showed a deceleration in year-on-

year growth in December 2014 from 3.9% in the preceding 

month. Production measured by the Index of Industrial 

Production (IIP) grew by a mere 1.7% during the month 

compared to December 2013. However, a more pertinent 

cause of worry is the overall weakness seen in the industrial 

production post General Elections 2014 and the deterioration 

in the performance of the manufacturing sector, which is the 

single largest contributor to the output of Indian industry. 

  

Growth had improved in November 2014 only due to the 

festive season and thus, the drop in growth rate in December 

2014 was expected. The year-on-year growth in output of the 

manufacturing sector and electricity also slowed down in 

December 2014 to 2.1% and 4.8%, respectively, from 3.1% 

and 10% in the preceding month. Output of the 

manufacturing sector had fallen in December 2013 too, but at 

a slower pace of 1.1 per cent. In case of the electricity sector, 

generation had grown by 6.3 per cent in November 2013 and 

by 7.4 per cent in December 2013. After shrinking in 2013-

14, the first quarter of 2014-15 saw a production growth of 

4.5%, mostly due to the big ticket election spending by 

government as well as the political parties. However, the 

industry could not sustain its growth rate in the following 

quarters showing a mere 1.3% growth in September 2014 and 

an even smaller 0.5% in December 2014 quarter. Besides, the 

performance of the manufacturing sector has deteriorated 

substantially in the last two quarters. The growth rate slipped 

to 0.4% in the September 2014 quarter down from 3.9% in 

June 2014 and then turned negative (-0.8%) in the December 

2014 quarter. 

  

This is in complete contrast with the industry expectations. 

“In March 2014, around 30 economists polled by the Reserve 

Bank of India (RBI) had a median forecast 2% growth in 

industrial production for the first two quarters of 2014-15. 

The economists had expected the industrial growth to 

accelerate to 3.5% in the December 2014 quarter and further 

to 3.8% in the March 2015 quarter. While the actual growth 

in the December 2014 quarter turned out to be much lower at 

0.5%, the growth is unlikely to bounce back much in the last 

quarter either.” 

  

http://economicoutlook.cmie.com/kommon/bin/sr.php?kall=

wshreport&nvdt=20150213175457393&nvpc=03500000000

0&nvtype=INSIGHTS 

Date accessed: 17.02.2015 

(Kasturi Mishra) 

Social Spending Cut: Rural Job Scheme, 

SSA in Focus 
(Ruhi Tewari, The Indian Express, February 17, 2015) 

  
As cuts in social sector spending in the forthcoming Union 

Budget are widely anticipated, the focus will be on two of the 

biggest flagship schemes — the Mahatma Gandhi National 

Rural Employment Guarantee Act (MGNREGA) and the 

Sarva Siksha Abhiyan (SSA), both with individually high 

budget allocations. MGNREGA, launched by the Congress-

led UPA government in 2006, has been in the midst of 

controversy this year, with the NDA government being 

accused of trying to “dilute” it and squeeze its funds, leading 

to speculations of a possible budget cut. However, given the 

scheme is demand driven and legally entitles a registered 

household to seek 100 days of work, the government is 

obliged to provide work as per demand, irrespective of 

budget allocation. 

  

The scheme’s budgetary allocation has increased from 

around Rs 11,000 crore in 2006-07 to Rs 40,000 crore in 

2009-10, and has since remained consistent at around Rs 

33,000 crore. The current allocation for the scheme is Rs 

34,000 crore. The scheme’s expenditure against funds was 87 

per cent in 2012-13, 92 per cent in 2013-14 and has been 84 

per cent so far this fiscal. The 2015-16 Budget comes at a 

time when the scheme’s implementation this year is under 

serious review, with over 70% of wages delayed and less 

than 3% households being able to complete the promised 100 

days of employment till now. The scheme’s dismal 

implementation this year has been attributed to a serious fund 

crunch, with states not receiving adequate and timely funds. 

Activists and Opposition parties say an increase in the 

budgetary allocation is essential. Ministry officials explain 

that even if the budget is not slashed, the current allocation 

will not be adequate, given the increase in wages. 

  

Meanwhile, the Sarva Siksha Abhiyan (SSA) aims to provide 

universal education to all children between ages 6-14. The 

scheme accounts for around 65%  of the total elementary 

education budget with a current budgetary allocation of 

around Rs 28,000 crore, up from around Rs 26,000 crore in 

2013-14. Major chunk of SSA’s budget allocation goes in 

teachers’ salaries and infrastructure. However, expenditures 

have not entirely been in tune with rising allocations, with 

spending as a proportion of allocations being unsatisfactory. 

 

http://indianexpress.com/article/business/budget/social-

spending-cut-rural-job-scheme-ssa-in-focus/ 

Date Accessed: 18.02.2015 

(Devyani Bhushan) 
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Government to Trim Food Subsidy 
(Deccan Herald, February 19, 2015) 
 

In a latest move to cut down the expenditure of its food 

subsidy bill, the NDA government is now looking to revise 

the list of beneficiaries under various schemes that provide 

cheaper foodgrain to the economically weaker sections of 

society. The Midday Meal Scheme of the Human Resource 

Development (HRD) Ministry, the Integrated Child 

Development Scheme (ICDS) of the Ministry of Women and 

Child Development along with some other welfare schemes 

is most likely to be affected. The government’s argument to 

back the move is that beneficiaries of these schemes are 

already covered under National Food Security Law which 

provides cheaper foodgrain to 67% of our population; and 

that they want to differentiate between food subsidy and 

expenditure on social welfare schemes. A ministerial panel 

including Food Minister Ramvilas Paswan, Environment 

Minister Prakash Javadekar, Minister of State for Finance 

Jayant Sinha and Commerce Minister Nirmala Sitharaman 

are currently examining the issue.  

 

Currently annual expenditure on National Food Security Law 

is near Rs 1.1 lakh crore, where the government allocates 

41.54 lakh tone foodgrain for various schemes like midday 

meal scheme for government schools, Annapurna scheme 

(targets people over 65 years of age  not covered under the 

oldage pension scheme). “In addition, allocations are also 

made to hostels meant for SC/ST students, the ICDS scheme 

and non-government organisations for distribution of 

foodgrain amongst the poorest of the poor.” The allocation 

for midday meal scheme and ICDS alone amounted to Rs 

32,000 crore in the general budget for the year 2014-15.The 

Food Corporation of India, that allocates foodgrain to these 

schemes, has been complaining about non-payment of dues 

by state governments. The government is also expected to 

incorporate the suggestions of the Expenditure Finance 

Commission that was headed by RBI Governor Bimal Jalan 

which suggested various steps to rationalise subsidies and 

public expenditure. Of late the government has denied any 

intent on its part to cut the number of beneficiaries of 

government welfare schemes obviously keeping in mind the 

coming elections in the State of Bihar. 

 

http://www.deccanherald.com/content/460683/govt-trim-

food-subsidy.html 

Date Accessed: 20.02.2015 

(Rohit Chauhan) 
 

India Not Ready for Swine Flu 
(Jytosna Singh, Down to Earth, February 28, 2015) 

  

India needs research on H1N1 before it is in a position to 

combat the flu, having experienced over 200 deaths and 2500 

infections in January alone. Five years after H1N1 first hit 

the country, India is still grossly unprepared. Though it is still 

not considered a pandemic, the deteriorating conditions in 

Telangana, Rajasthan and Gujarat have created panic. A 

general lack of awareness and understanding of the virus is 

adding to its spread. 

  

Additionally, the dropping temperatures might be aiding the 

spread of the virus, however, a proper study is yet to be 

conducted on the issue in Telangana. In Telangana, 

especially, the coldest temperatures recorded this year 

corresponded to high reporting of swine flu cases. Low 

temperatures, precipitation in form of snow or rain and 

atmospheric pressure all affect the spread of swine flu and 

other forms of influenza. 

  

Moreover, there is little clarity over the right time to 

administer the vaccines available for swine flu as the spread 

of the virus peaks in different geographic locations in 

different months. There is no clarity even over which people 

should be given the vaccine, so even the vulnerable groups 

are left out accruing to the non-availability of vaccines for 

developing nations. While the National Centre for Disease 

Control (NCDC) in Delhi has enhanced surveillance for 

influenza-like illnesses and severe acute respiratory 

infections, the health ministry needs to make a substantial 

effort to clearly assess the situation and develop a road-map. 

  

http://www.downtoearth.org.in/content/not-ready-swine-flu 

Date accessed: 17.02.2015 

(Kasturi Mishra)  
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Macro Economic Dimension of India 
Table 1: General Inflation Rates in Indian States: February 2015 (%)  

States Rural Urban General 

All India 5.27 5.33 5.15 

Northern Region    

Jammu & Kashmir 6.13 5.19 5.52 

Himachal Pradesh 9.45 4.95 8.05 

Punjab 10.64 7.08 8.94 

Chandigarh 12.46 2.87 4.06 

Uttarakhand 5.52 5.37 5.14 

Haryana 7.04 6.92 6.65 

Delhi 6.42 5.14 6.01 

Uttar Pradesh 4.13 5.17 4.08 

Western Region    

Rajasthan 6.24 7.0 6.30 

Gujarat 3.02 7.44 4.41 

Maharashtra 7.16 5.83 6.43 

Goa 11.09 8.46 8.96 

Lakshadweep 17.59 2.60 9.89 

Daman & Die 12.70 11.98 12.01 

Dadra Nagar & Haveli 17.92 7.75 13.08 

Central Region    

Madhya Pradesh 4.63 7.44 5.58 

Chattishgarh 6.51 4.73 5.40 

Southern Region    

Andhra Pradesh 6.88 4.88 6.21 

Karnakata 5.49 4.96 5.27 

Kerala 7.77 3.35 5.95 

Tamil Nadu 6.06 5.17 5.66 

Puducherry 8.50 4.75 6.92 

Andaman & Nicobar Island 12.34 3.21 7.60 

Northeastern Region    

Arunachal Pradesh 5.01 - - 

Assam 1.60 4.79 1.63 

Manipur 13.04 7.96 10.87 

Meghalaya 0.68 10.09 1.73 

Mizoram 9.05 2.54 4.86 

Nagaland 18.47 7.95 13.75 

Tripura 12.78 9.57 11.49 

Sikkim 9.74 3.45 8.46 

Eastern Region    

Bihar 5.72 4.60 4.98 

Jharkhand 2.48 3.21 2.32 

West Bengal -0.58 3.92 1.20 

Odisha 6.44 2.52 4.94 

Source: State-wise monthly inflation rates are estimated from year on year Consumer Price Index (CPI) data of MOSPI. There is one month 

time lag in CPI data (From the month February 2015 onwards the New Series would be with base 2012=100) provided by MOSPI, Government 

of India. The 2014 February data at state-level with base 2010 is here converted to new base 2012 with linking factors of MOSPI 1.22, 1.20 and 

1.21 for rural, urban and combined respectively  

 

Table 2: Inflation Analyses for Last Six Months: All India 

Months Rural Urban Combined 

August 2014 8.45 7.34 7.96 

September 2014 8.35 7.04 7.80 

October 2014 6.68 6.34 6.46 

November 2014 5.60 5.55 5.60 

December 2014 4.02 4.69 4.30 

January 2015 4.71 5.32 5.00 

The above table 2 shows that All India Inflation rates for rural, urban and combined sectors have seen continuous decline over the months from 

August 2014 to December 2014. While in January 2015, the rates have increased marginally across its rural, urban and combined sectors.
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India-U.S. Impending Trade War 
(Rupa Subramanya, Foreign Policy, February 9, 2015) 
  
This article highlights the strains in India-U.S. ties which 

have not been brought to light due to the pretentious 

camaraderie between the nations. However, vast differences 

are simmering between the nations, majorly regarding trade 

priorities as both countries compete for a larger market 

share. 
  

One of the concerns is the trade disagreement that has 

reached World Trade Organization (WTO). The United 

States alleges that India’s domestic procurement 

requirements for solar cells and modules violate WTO rules, 

which mandate fair and non-discriminatory access to both 

foreign and domestic firms. Meanwhile India claims that the 

United States unfairly subsidizes its own solar technology 

manufacturers. As there is a drive to increase use of 

renewable sources in India, U.S. is adamant on feeding the 

market. Meanwhile, India is trying to help domestic 

manufacturing under the “Make in India” campaign. 

Another dispute is that relating to their positions on 

intellectual property rights (IPP) and on the relationship of 

IPP and international trade agreements. Large American 

pharmaceutical companies want India to strengthen its 

regulatory regime and extend patent protection to new 

drugs. They do not want India to allow compulsory 

licensing, whereby makers of generic drugs are allowed to 

manufacture patented pharmaceuticals. Although the Prime 

Minister agreed to discuss the IPP regime in a joint working 

group with US experts, consensus has likely not been 

reached. Meanwhile, Indian generics manufacturers, the 

largest source of generics in the world, would lose much of 

their business if India adopts U.S. style patent protection. 

The move, if adopted, would also be detrimental to the 

efforts of public health advocates and NGOs. 
  
Additionally, India remains outside the proposed Trans 

Pacific Partnership (TPP), a free trade agreement among 12 

nations in the Asia Pacific accounting for 40% of world 

GDP and one-third of world trade. While staying out of the 

agreement will hurt Indian textile manufacturers which may 

lose out the U.S. market to Vietnam and other TPP 

members, joining the TPP would require India to replicate 

the patent regime built into the agreement. This would 

extend and worsen the difficulties India faces on 

pharmaceuticals into a range of sectors where trademark and 

copyright laws are important, like publishing, music and 

film production. The TPP would also require stricter 

labor/environment standards, which the current government 

is not likely to adhere to, which is another reason for India’s 

tiff with the U.S. In this regard, the recent shows of 

friendship do not seem promising enough to resolve these 

deeper tensions. 

  

 
 

https://foreignpolicy.com/2015/02/09/modi-obama-tpp-

trade-intellectual-property/ 

Date accessed: 16.02.2015 

(Kasturi Mishra) 

 

Budget 2015: FMC Urges Finance 

Ministry to Reduce Commodity 

Transaction Tax 
(Ram Sehgal, Economic Times, February 13, 2015) 

  

The Forward Markets Commission (FMC) has urged the 

finance ministry to remove or reduce the commodity 

transaction tax (CTT) in the forthcoming budget because it 

has severely hit trade volume in the decade-old commodity 

futures market. Brokers said the tax of 0.01% on the seller 

along with lack of volatility has hit futures volume by 40% 

since it was imposed in July 2013. FMC data show that 

volume shrank 41% to Rs 101.4 lakh  crore in Financial 

Year 2014, the fiscal year the tax was introduced on non-

farm and processed farm contracts such as gold, silver, 

crude oil, cotton, soya oil and sugar. 

  

In the fiscal year through January 2015, volume has fallen 

42% to Rs 51.3 lakh crore from the same period last year. 

Moreover, commodity transaction tax collection has been 

significantly lower than that from securities transaction tax 

(STT) on stock market transactions. On MCX, the country's 

largest commodity exchange with 90% market share, 

collection in the fiscal year through December was Rs 

374.35 crore against Rs 4,940 crore in securities transaction 

tax over the same period. The previous UPA government, 

which introduced the tax at a rate of Rs 10 per Rs 1 lakh on 

the sell side, justified it on the ground that a huge number of 

transactions on the commodity futures market did not result 

in delivery. Officials from leading exchanges such as MCX 

and NCDEX - specialising in farm and non-farm contracts 

respectively - argued that physical market constituents used 

the market to hedge their price risk and not necessarily to 

give or take delivery. 

  

In the current fiscal year through January, bullion (gold and 

silver) volumes are down 53% to Rs 18.3 lakh crore, energy 

by 39% to Rs 13.1 lakh crore and base metals by 32% to Rs 

10.6 lakh crore. Bullion accounted for 70% of the overall 

turnover, followed by energy (26%) and base metals (21%) 

  

http://articles.economictimes.indiatimes.com/2015-02-

13/news/59119683_1_commodity-transaction-tax-lakh-

crore-commodity-futures-market 

Date Accessed: 18.02.2015 

(Devyani Bhushan) 
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ECONOMY 

 

Budget 2015: Tax-Free Medical 

Expenses Cap May Be Hiked 
(Sidharth and Surojit Gupta, Times of India, February 

16, 2015) 
  

The government is reviewing the tax-free medical 

reimbursement limit, currently fixed at Rs 15,000 a year, 

besides looking at making it more attractive for individuals 

to buy medical insurance policies. Both the issues are being 

looked at ahead of the Budget with indication that there is a 

possibility that the limit on tax-free medical reimbursement 

from employers may be raised to Rs 25,000 a year, given the 

rising medical costs in the country.  

  

Similarly, the government, which allows a deduction of Rs 

15,000 a year for medical insurance premium paid for 

spouse, children as well as the policy holder, is looking at 

encouraging individuals to buy a higher cover. The review 

comes as the limits were fixed several years ago and costs 

have gone up significantly since them .There is also a view 

that medicine costs have increased and a Rs 15,000 annual 

limit on tax-free medical reimbursement often does not meet 

the hospitalization requirements. While getting admission in 

government hospitals is not an easy task given the pressure 

on beds, private hospital charges are very high. 

  

The encouragement to medical insurance is also aimed at 

reducing the pressure on state-run hospitals, while 

encouraging people to cover their risks. The review of 

benefits for health spending is aimed at making the limits 

more realistic and in sync with current requirements. 

  

http://timesofindia.indiatimes.com/india/Tax-free-medical-

expenses-cap-may-be-hiked/articleshow/46256874.cms 

 Date Accessed: 18.02.2015 

(Devyani bhushan) 

  

Budget 2015: Foreign Companies May 

to be Allowed to Claim Deduction on 

Dividend Tax 
(Firstpost, February 10, 2015) 
  
The government is contemplating tweaking tax laws to 

allow foreign companies to claim deduction in home 

countries for the dividend tax paid by their subsidiaries in 

India. Some announcement in this regard is likely to be 

made by Finance Minister in the Budget for financial year 

2015-16. 

  

Dividend Distribution Tax (DDT) is levied at the rate of 20 

percent on dividend paid by companies to their shareholders. 

Before the introduction of this levy in 1997, the 

shareholders were subjected to tax on dividend receipt. 

Currently, foreign companies face a challenge in claiming 

credit in their home country for DDT paid by their Indian 

subsidiary. "Necessary changes should be made to restore 

the earlier tax position of taxing the dividends in the hands 

of the shareholders i.e. the recipient or else a deeming 

provision should be brought in to clarify that DDT is the tax 

of the foreign company being collected from the Indian 

subsidiary," said Vikas Vasal Partner KPMG. 

  
Companies are required to pay DDT to the government 

within 14 days of either declaration or distribution or 

payment of dividend, whichever is earlier. Although DDT is 

levied at 15 percent, education cess and surcharge adds up 

the gross levy to about 20 percent. 

  

http://www.firstpost.com/business/budget-2015-foreign-cos-

may-to-be-allowed-to-claim-deduction-on-dividend-tax-

2091233.html 

Date Accessed: 18.02.2015 

(Devyani Bhushan) 
 

Housing Finance Companies 

Expectations from Union Budget 2015 
(Purba Das, Business Insider, February 17, 2015) 

  

The Housing Finance Companies are hoping that the Union 

Budget 2015 will simplify procedures and address certain 

problems which are faced by them on a regular basis. The 

representatives of the housing companies are expecting that 

the housing finance industry (HFI) should be given 

infrastructure status. This would then open up several new 

avenues of long-term funds. HFI can issue infrastructure 

bonds which qualify for tax benefits. Further the industry 

can raise funds in the overseas markets through the External 

Commercial Borrowing (ECB) route. Funds raised in these 

ways will be cheaper, even after factoring the cost of 

hedging, thus leading to lower-lending rates. 

  

Opening the Repo/Reverse repo window for HFI along the 

lines of Banks would help this industry manage its short-

term liquidity more optimally by borrowing from/lending to 

the RBI. The government could hasten the development of 

the nascent low-cost housing industry and specific satellite 

townships by providing tax incentives to the investors. As 

an example: Rental incomes in these properties could be tax 

free for a specified period of time. 

  

The limit for deduction of interest and principal paid on 

home loans for self occupied properties can be revised from 

the current Rs 2 lakh and 1 lakh, respectively, in keeping 

with the current prices of property. Stamp duty is a large 

component of the cost of acquiring a house, and in some 

states, it's going up to 16%. This could do with some 

reduction. There should be a mechanism of ensuring that the 

stamp duty paid by the developer for acquisition of the 

property is deducted from that paid by the final purchasers. 
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http://www.businessinsider.in/This-is-whathousing-finance-

companies-expect-from-Union-Budget-

2015/articleshow/46276151.cms 

Date Accessed: 18.02.2015 

(Devyani Bhushan) 

 

Swachh Bharat, Clean Ganga: Tax Sops 

Likely For CSR Investments in the 

Union Budget 
(Financial Express, February 18, 2015) 

  

Finance minister is likely to provide tax incentives in 

Budget to encourage companies to participate in Swachh 

Bharat Abhiyan and Clean Ganga campaign as part of the 

mandatory 2% Corporate Social Responsibility (CSR) 

spending. The ministry is working on tax incentives for 

these two major schemes of the National Democratic 

Alliance (NDA) government and some announcements are 

likely in the Budget. India Inc has been demanding that CSR 

spending be allowed as deduction or weighted deduction for 

the purpose of computing tax liability. Currently, 

contributions to Prime Minister’s National Relief Fund is 

allowed as 100% deduction. The Budget is likely to outline 

the quantum of deduction which will be allowed for CSR 

spending in Swachh Bharat and Clean Ganga. 

  

Under the Companies Act, firms are required to spend 2% of 

their net profit on CSR activities. But the Income Tax Act 

does not provide for any incentives for such expenditure. 

The companies are also required to disclose CSR activities 

and the amount spent on them in their annual reports. The 

Budget for 2014-15 has clarified that the expenditure 

incurred on CSR activities is not for the purpose of business, 

and hence cannot be allowed as deduction for computing tax 

liability of the company. However, deductions could be 

allowed for certain CSR activities, it had said. 

  

“Tax deductibility of the CSR expenses is essential to 

encourage corporates to participate on a sustainable basis in 

government’s social sector initiative through the CSR 

regulations,” Nabin Ballodia, partner, KPMG India, said. In 

October 2014, the government widened the activities 

coming under CSR ambit and said contributions to ‘Swachh 

Bharat Kosh’ and ‘Clean Ganga Fund’ would be considered 

as social welfare spending work. 

  
http://www.financialexpress.com/article/economy/swachh-

bharat-clean-ganga-tax-sops-likely-for-csr-

investments/44267/ 

Date Accessed: 18.02.2015 

(Devyani Bhushan) 

 

 

 

 

Why States Don't Like the Mining 

Ordinance 
(Deepak Patel, Business Standard, February 18, 2015) 
  
Many state governments have raised serious concerns on the 

issues of ownership of minerals located in their respective 

states. The newly enacted mining ordinance has given upper 

hand to union government. Now many are asking if the 

rights of states have been diluted by the ordinance. 

  

“Several states, including Odisha, are critical of many of the 

provisions in the ordinance. Passed last month, the 

ordinance has extended the lease for mines pending renewal 

by 15 years in case of captive mines and five years for 

others. The extension of lease means the states have lost the 

money they would have otherwise made by rebidding the 

contract after its expiry in the normal course.” 

 

There are number of modifications to the method of granting 

concessions. The ordinance has added 12 new clauses in the 

central government's powers to make new rules for the 

sector. Many of these additions were open for debate in the 

draft mining bill. “For instance, all mineral concessions can 

now be granted only through auctions. However, while the 

state governments will conduct these auctions, the Centre 

will set the terms.” 

 

“The ordinance changes the relationship between the Centre 

and the state in other ways too. In order to make doing 

business easier, the ordinance says miners can transfer the 

mine they have won through competitive bidding if they 

don't seek to develop it further after getting an approval 

from the state. However, here too, the terms will be 

prescribed by the Centre. If the states fail to respond to the 

transfer notice within 90 days, their silence will be taken as 

a yes. The ordinance also allows mining companies to 

approach the Centre directly on any issue with the state if 

the state fails to take a decision on their grievances within a 

certain period. In that case, the central government can 

unilaterally take a decision without consulting the state.” 

State leaders have been arguing that the ordinance has given 

too much of discretionary power to the Centre government. 

  

http://www.business-standard.com/article/economy-

policy/why-states-don-t-like-the-mining-ordinance-

115021801392_1.html 

Date Accessed: 20.02.2015 

(Jeet Singh, Shruti Issar) 
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Central Funding in Social Welfare 

Schemes to States Likely to be slashed 

by 25-30% in Budget 2015 
(Dilasha Seth, Soma Das & Rajesh Ramachandran, The 

Economic Times, February 18, 2015) 

  

As the government plans to deliver its pledge to empower 

states, the Budget could see a massive withdrawing of 

India’s social sector spending. YV Reddy-led 14th Finance 

Commission’s recommendation on higher fund transfer to 

states is in keeping with the current government’s promise 

of greater cooperation with the states. In this regard, the 

government is likely to slash its contribution to many 

centrally sponsored schemes (CSS) by 25-30% in the 

upcoming Budget, as it apparently envisages greater 

freedom for the states in designing the schemes. 

  

As a result, many ministries that implement these schemes 

would see budget cuts. “For instance, the department of 

agriculture will face budget estimate cuts of more than 25% 

to Rs 16,650 crore from Rs 22,300 crore. Similarly, the 

human resource development ministry could face a Rs 

12,000-crore cut.” Many social sector ministries like 

drinking water and sanitation, women and child 

development, health, panchayati raj and others which run 

various schemes were informed by the Ministry of Finance 

on 16th February, 2015 or are in the process of being 

informed that they need to rework their proposals according 

to the reduced funding and changing Centre-state relations. 

The Finance Secretary also informed that the state 

governments would be recompensed for their higher share 

through the Finance Commission. In many cases, the 

Centre's contribution may be reduced from 75% to 50%. 

  

The sharing pattern in respect of the scheme will undergo a 

change in FY 2015-16. To ensure that the total outlay for the 

programme remains unchanged, states are to contribute a 

higher share. Details will be worked out by the department 

after presentation of the budget. This move would seriously 

alter the earlier paradigm of centrally designed social 

welfare. 

  

http://economictimes.indiatimes.com/news/economy/finance

/budget-2015-central-funding-in-social-welfare-schemes-to-

states-likely-to-be-slashed-by-25-

30/articleshow/46280106.cms 

Date accessed: 19.02.2015 

(Kasturi Mishra) 

 

 

 

Prime Minister Hints at Opening Up 

Defence Sectors 
(Kalyan Ray, Deccan Herald, February 19, 2015) 

 
At a time when the Central Government is cutting down on 

the budget expenditure on social welfare scheme, the Prime 

Minister has decided to turn his attention to the procurement 

policies of the government, aimed at making arms imports 

easier, making it clear where the governments priority lies. 

At his address at the Aero India, 2015 the PM announced 

that the government is in the process of reforming 

procurement policies and procedures to enable increased 

participation of the private sector, while also maintaining a 

preference for equipment manufactured domestically.  

 

Defence Minister Manohar Parrikar further illustrated 

saying that these initiatives will include an overhaul of the 

defence procurement procedure 2013, more clarity on the 

‘Make in India’ initiative and creating a level playing field 

for everybody on tax measures. The rules for ‘Make in 

India’ will be notified by April-May along with a new offset 

policy to benefit the Micro, Small and Medium sectors. The 

government is also supposedly working on clearing the 

confusion in the Defence Procurement Policy (DPP). The 

NDA government has already increased the level of foreign 

direct investment in Defence to 49%, which can be hiked 

even further if state-of-the-art technology is involved. Also 

the industrial licensing requirement has been done away 

with for defence items parts/components, castings/forgings. 

Similarly dual use items, having military as well as civilian 

applications (unless classified as defence item) will not 

require Industrial license from defence establishment. Limit 

for foreign institutional investment is upto 24% and the 

requirement of having a single Indian investor with at least a 

51% stake has been done away with. We can also expect a 

more liberal arms export policy to encourage defence 

companies to export from India. For example Dynamic 

Technologies partnered with Boeing has already inaugurated 

a plant in India to manufacture parts of a Boein helicopter. 

Prime Minister Modi has insisted that a reduction of 20-25% 

in imports could directly create an additional 100,000 to 

120,000 highly skilled jobs in India and can bring down the 

overall expenditure on defence imports.  

 

http://www.deccanherald.com/content/460644/pm-hints-

opening-up-defence.html 

Date Accessed: 20.02.2015 

(Rohit Chauhan)     
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We the Crash Dummies 
(Arindam Mukherjee, Outlook, February 09, 2015) 

 

A compromise made by the government to suit Indian cars 

makers and conditions can increase the number of casualties 

in cases of road accidents. Under the Bharat New Vehicle 

Assessment Programme (BN VSAP) several safety 

standards have been watered down. These include 

specifications of many safety standards, including crash 

tests that have been reduced or eliminated in the proposed 

rules from 2017. “This includes a reduced frontal crash 

test speed; test of impact on different parts of the body; 

and the use of child dummies in some cases.” This comes 

at a time when last month Union Road Transport and 

Highways Minister Nitin Gadkari said that there would be 

no compromise on safety standards and that all cars would 

be fitted with safety features. 

 

The lack of any safety standards was highlighted when 

many popular Indian car makers failed the New Car 

Assessment Programme (NCAP) crash test. Indian cars had 

also failed the test in January 2014 in the same year. India 

follows UN regulations and is a signatory of the 1998 

agreement along with US, Japan and Europe on road safety 

requirements. A government committee was set up in April 

2014 to look into the issue. In its report it laid down rules 

and safety standards for Indian cars. The new rules and 

crash standards are proposed to come into force from 

October 1, 2017, for new vehicles and two years later for 

existing ones. Carmakers in India are united against 

following global safety standards. The argument is that India 

can’t directly copy European safety standards as Indian 

traffic requirements are different. “Indian carmakers say that 

since India has a better accident record than many other 

advanced countries where driving speeds are higher, we do 

not need a high-speed crash test, says K.K. Gandhi, director, 

Society of Indian Automobile Manufacturers (SIAM), 

“Higher speed crash tests will make the cars safer, but also 

costlier”. Carmakers have also argued that there is no direct 

co-relation between car deaths and safety equipment like 

airbags. It is also being said that since most road deaths in 

India take place on two-wheelers, the number of cars is 

much lower. They are claiming that since most road deaths 

in India take place on two-wheelers, there is no need for us 

to follow European safety standards, since current standards 

are proving good enough  

 

Carmakers enjoy near impunity when it comes to 

manufacturing faults and passenger safety. It is difficult to 

prosecute them in court because they have deep pockets. To 

add to this the cost of getting your car tested at the 

Automotive Research Association of India (ARAI) in Pune 

is Rs 10-15 lakh or in multiples of the car’s cost. “At 

present, the country does not have a single crash test 

facility. Two such facilities—International Centre for 

Automotive Technology (ICAT) at Manesar and ARAI 

in Pune—are expected to be ready only by December. 
Also, globally, there is only one supplier of crash test 

dummies and there is a huge waiting list. India also does not 

have the expertise to run these centres.”  

 

http://www.outlookindia.com/article/We-The-Crash-Test-

Dummies/293254 

Date Accessed: 20.02.2015 

(Rohit Chauhan) 

 

Finance Ministry: All Central Schemes 

Should Adopt Direct Benefit Transfer 

from April 
(Surabhi, The Financial Express, February 18, 2015) 

                              

In a move to further the direct benefit transfer (DBT) 

programme, the finance ministry has mandated that 

electronic transfers must be made to beneficiaries of all 

schemes where that involve any kind of cash benefits. All 

ministries have therefore been asked to use DBT for all 

Central sector as well as Centrally sponsored schemes from 

April, 2015. The DBT was launched from January 2013 but 

its scope was confined to 28 schemes involving transfers for 

scholarships and pensions. The Centre has now also begun 

to roll out modified DBTL or Pahal for transfer of cooking 

gas subsidy directly into beneficiaries’ accounts. 

  

This move aims to target efficiency in delivery of benefits, 

their timelines and the intended beneficiaries. All schemes 

or projects that have any component of cash benefits transfer 

to individual beneficiaries, from levels other than Central as 

well must see an extension of DBT. The finance ministry 

has directed that a digitised list of all beneficiaries must be 

made and seeded with Aadhaar numbers by June 30. “E-

transfer of funds will start in all (central) schemes not later 

than April, 2015,” the ministry has mentioned. 

  

For CSS schemes, the Central ministry will transfer funds to 

the state governments and work with states to transfer the 

cash component of each scheme to beneficiaries 

electronically. 

  

http://www.financialexpress.com/article/economy/all-

central-schemes-should-adopt-dbt-from-april-finmin/44306/ 

Date accessed: 18.02.2015 

(Kasturi Mishra) 
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DEVELOPMENT 
 

India Fails to Deliver on the “Act East” 

Policy 

(Indrani Bagchi, The Times of India, February 15, 2015) 

  

India has unilaterally extended the deadline for its 

connectivity projects in Myanmar from 2016 to 2019, 

seriously hitting its “Act East” policy. Currently, India is 

responsible for two big projects — Kaladan multi-modal 

transport project and India-Myanmar-Thailand trilateral 

highway. Both projects, controlled by MEA, have fallen 

behind schedule drastically. This has happened even the 

Government is consistently putting up shows of seriousness 

towards Act East policy. 

  

On the trilateral highway, India has committed to construct 

and upgrade about 70 bridges on the Tamu-Kyigone-Kalewa 

road section and upgrade Kalewa-Yargyi stretch. While the 

Thais have completed their part of the work, and even the 

Burmese have made significant progress, India is lagging 

behind. The trilateral highway starts from Moreh in Manipur 

and ends at Mae Sot in Thailand. India has completed a little 

over 132 km of the road work, leaving close to 30 km 

undone. India has also offered to upgrade/build Chaungma-

Yinmabin section in Myanmar as well as the Yinmabin-

Pale-Lingdaw section. 

  

The blame is being put on budget cuts for the Ministry of 

External Affairs. Inter-ministerial coordination is seriously 

lacking. These critical projects have all been brought under 

a newly created development partnership department in the 

MEA. These projects were India’s showpiece initiatives 

supposed to further “connectivity” to balance Chinese 

power. Meanwhile, China has taken a leap, building 

connections throughout south-east Asia to integrate it with 

the Chinese growth engine. India will not be catching up 

anytime soon, despite the Prime Minister’s statements about 

changing the Look East policy into the Act East Policy, at 

the 12
th

 ASEAN Summit.  

  

http://timesofindia.indiatimes.com/india/India-fails-to-walk-

the-Act-East-talk/articleshow/46248292.cms# 

Date accessed: 18.02.2015 

(Kasturi Mishra) 

 

 

 

 

 

 

 

 

GOVERNMENT 
 

Food Ministry Not in Favour of 

Diluting Food Security Law 
(Business Standard, February 19, 2015) 

  

According to a top official of central government, the 

Union food ministry may not favour lowering the legal 

entitlement for cheap grant to 40% of the population under 

the Food Security Act, from the current 67%, as suggested 

by the Shanta Kumar committee on reforming the Food 

Corporation of India (FCI). 

 

According to the report of Business Standard “the ministry 

does not want to take the politically-sensitive decision after 

the recent drubbing of the Bharatiya Janata Party in the 

Delhi election and ahead of the crucial Assembly polls in 

states such as Bihar, where the opposition might make the 

scaling down of food security coverage an issue.” 

  

The department is not only likely to maintain the existing 

grain allocations under social welfare schemes like mid-day 

meal, Integrated Child Development Scheme (ICDS), etc., 

but is in favour of expanding these schemes to include eggs 

and milk. 

 

The ministry is not likely to maintain the subsidies of mid-

day meal and ICDS schemes henceforth. The subsidy 

incurred in distributing grains under these schemes is 

expected to reflect in the books of these ministries that run 

these programmes and not the food ministry. The mid-day 

meal scheme is run by the department of school education 

and ICDS by the ministry of women and child welfare. 

 

The eight-member panel headed by BJP MP Shanta Kumar 

constituted in August 2014 to recommend a complete 

overhaul of FCI had submitted its report last month. The 

prime minister had asked the food ministry to give its 

views on the report at the earliest. “In the report, the 

committee has suggested the government could cut its 

annual food subsidy bill by over Rs 30,000 crore through 

reduction of coverage of beneficiaries to 40 per cent of the 

population under the food law and outsourcing major work 

of FCI to states governments and private players.” 

  

http://www.business-standard.com/article/economy-

policy/foodmin-not-in-favour-of-diluting-food-security-

law-115021801473_1.html 

Date Accessed: 20.02.2015 

(Jeet Singh, Shruti Issar) 
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Air Pollution Skyrocketing in Delhi 
(The Hindu, February 22, 2014) 
 

Latest analysis by Centre for Science and Environment 

(CSE) shows that pollution levels are skyrocketing in Delhi 

without any restraint. Delhi is one of the world’s most 

polluted cities. CSE measured average pollution levels that 

Delhiites are exposed to while travelling in mass modes of 

transportation such as the Metro, buses, autos or while 

walking. 

 Sunita Narain, CSE director general, said while releasing 

the results, “The winter season is drawing to a close, but we 

must understand that Delhi cannot afford to face another 

severely polluted winter such as this one. The new Aam 

Aadmi Party government has taken on the reins in Delhi. 

We expect it to now lay down the priority action to control 

air pollution and protect public health in the city.” 

  

As per the data, daily personal exposure to air pollution was 

much higher than ambient levels of air pollution monitored 

by the Delhi Pollution Control Committee (DPCC). As per 

Anumita Roychowdhury, CSE’s executive director-research, 

this constituted a serious risk to public health. 

  

Public transport seems to be the part of a solution to tackle 

air pollution. However, according to the report, users of 

public transport are themselves vulnerable and victims of 

highly toxic air. There is a need to implement a stringent 

action plan for clean air. 

  

http://www.thehindu.com/news/national/other-states/delhis-

aam-aadmi-breathes-in-highly-toxic-air-says-cse-

report/article6920840.ece 

http://timesofindia.indiatimes.com/city/delhi/Road-users-

breathe-dirtier-air/articleshow/46318489.cms? 

Date Accessed: 22.02.2015 

(Afreen Faridi) 

 

Study Revealed High Levels of 

Malnourishment in Children of 

Migrants 
(The Hindu, February 15, 2015) 

  

A study ‘Understanding hunger and malnutrition among 

high migrant communities’ conducted by Ajeevika Bureau 

and EdelGive Foundation in south Rajasthan revealed high 

levels of malnourishment amongst children whose parents 

migrate in search of livelihood. High levels of 

malnourishment were caused by factors such as 

malnourishment in mothers, lack of food and nutrition 

security, feeding and dietary practices and illnesses. Other 

reasons for malnutrition were low availability of food items, 

low produce due to small land holdings and caring practices. 

  

The study was conducted mostly in the Udaipur region 

which is a semi-arid region and comprises largely of tribal 

population possessing small landholdings. High levels of 

migrations are witnessed in the region as small land 

holdings cannot sustain consistent livelihood. 

  

The study reported Stunting in 53% children amongst which 

28% were severely stunted; 33% children were wasted with 

over 9% severely so and 25% were severely underweight. 

The study also reported that only 58% children were 

breastfed and less than 1% had porridge which is said to be 

nutritious. 

  

The study also showed that enrolment of children of 

migrating families was less likely in anganwadi centres 

where the government provides supplementary food to pre-

school children. Moreover, “anganwadi centres were less 

functional in areas with high migrating population.” 

  

http://www.thehindu.com/news/national/malnourishment-

high-among-children-of-migrants-study/article6898897.ece 

Date Accessed: 18.02.2015 

(Afreen Faridi) 

 

40% Beds for EWS Patients Lie Vacant  
(Bindu Shajan Perappadan, The Hindu, February 19, 

2015) 
 

At a time when panic and unrest about the increasing 

number of swine flu cases have gripped the country around 

40% beds in private hospitals meant for economically 

weaker sections across the capital are lying vacant. The 

Delhi High Court-constituted committee for monitoring 

bed/other medical facilities for Economic Weaker Section 

(EWS) patients has pointed that out of the 624 free beds for 

Source: Times of India 
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poor patients provided by 44 private hospitals in the capital, 

only 251 are occupied.  
 

In a previous order the Delhi High Court had directed 

private hospitals that were granted land at concessional rates 

to provide a share of their beds to EWS category patients. 

This judgment included 49 private hospitals that were 

identified and asked to provide free treatment. Later four 

hospitals got an exemption from free treatment by filing a 

writ petition in the Delhi High Court (Moolchand Hospital, 

St Stephens Hospital, Sitaram Bhartiya Institute of Science 

and Research, Rockland Hospital in Qutub Institutional 

Area). The hospitals had argued in the court that the lease-

deeds of their hospitals did not include any condition on 

providing free treatment to EWS patients, regardless of the 

fact that they were provided land by government agencies at 

concessional rates. The figures given below have been taken 

from the latest real time availability of free beds list updated 

by the Delhi government on February 18.  As it shows, gross 

violation of court orders and total disregard for the welfare 

of EWS category patients continue to remain a reality in 

Delhi.  
 

http://www.thehindu.com/news/cities/Delhi/40-per-cent-

beds-for-ews-patients-lie-vacant/article6910900.ece 

Date Accessed: 20.02.2015 

(Rohit Chauhan) 
  

ENVIRONMENT 
 

Small Industries Exempted from 

Seeking Environmental Clearance 
(Down To Earth, February 18, 2015) 
  

Micro, small and medium enterprises (MSME) have been 

exempted by the Delhi government from seeking mandatory 

environmental clearances necessary to set up business. 

However, certain types of MSMEs will not be exempted 

from seeking such clearances, a list of which will be 

provided by the state government. 

 

 The exemption comes from CM Kejriwal’s promise of ease 

of doing business to MSMEs in Delhi. “According to the 

cabinet note, MSMEs will not need to apply for a consent to 

establish (CTE) certificate from Delhi Pollution Control 

Committee (DPCC) and a trade licence from the Municipal 

Corporation Of Delhi—two documents mandated by the 

MSME Development Act, 2006.” 

 

The exemption will benefit those MSMEs involved in 

product assembly besides some small restaurants who had to 

set up sewage treatment plants to get consent from DPCC. 

 

 

 
 

 http://www.downtoearth.org.in/content/delhi-government-

exempts-small-industries-seeking-environmental-clearance 

Date Accessed: 18.02.2015 

(Afreen Faridi) 
 

AGRICULTURE 
 

Indian Farmers Suffer Due to Delay in 

Urea Imports 
(India TV News Desk, February 16, 2015) 
  

The lack of planning by the centre in the import of Urea has 

made situation worse for the farmers suffering from its 

shortage. Urea imports were not made in time for the rabi 

crop season which begins from November. Only 17.37 lakh 

tonnes of urea was imported in months June to October last 

year when compared to 43.82 lakh tonnes imported in the 

corresponding months in 2013. 
  

India consumes over 300 lakh tonnes of urea each year, out 

of which 220-225 lakh tonnes is produced domestically and 

the remaining portion is imported. As ureas is largely 

applied within 50 days of sowing timing matters. Even 

though there was a swathe of import but by then, the farmers 

had already planted their crop.An industry source was 

quoted saying, "The Centre is to blame here because how 

much and when to import is solely its decision. Further, only 

its three designated agencies are permitted to import.” 

  

Making most of helplessness of farmers, private dealers had 

been forcing farmers to buy pesticides or chemicals as a pre-

condition for urea supply. 

  

http://www.indiatvnews.com/news/india/delay-in-urea-

imports-creating-problems-for-indian-farmers-47597.html 

Date Accessed: 16.02.2015 

(Afreen Faridi) 
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