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Dear Reader, 

 
As I read through this issue of Policy Watch I realized that a common theme has been emerging over the past few 

months that practically shout’s out a warning: “WYSINWYG” (What You See Is Not What You Get)!  

 

Let’s start with the Make in India program that was announced with much fanfare as the panacea for all of 

India’s (GDP?) ailments. While the jury must wait for a few years before it can make a realistic analysis of the 

program there is cause for alarm when the Environment and Marginalised Communities, and those who speak 

for them, are steadily hemmed in to make way for the success of this program. This issue of PW focuses on a lead 

article that questions the recommendations of a High Level Committee that virtually seeks to disband the 

framework that has evolved over the years to protect our environment. While the Minister concerned has stated 

that the environment will be protected adequately, policy dilution in the name of “balancing growth and 

environment”, risks to marginalized communities raised by the government’s own Ministry of Tribal Affairs  and 

deplaning of a Greenpeace activist tell a different story altogether.    

 

Make in India is also expected to drive a number of budget initiatives including liberalised incentives to boost 

slowing corporate investment in the manufacturing sector, a differential rate of MAT for MSMEs and SEZs and a 

big push for tax breaks and incentives for several sectors, in order to create jobs and revitalize the economy. Of 

course the government needed to launch a slew of initiatives as soon as it came to power as it had to kick-start 

what was perceived to be an economy that had slowed down to abysmal levels. Or had it? Government of India’s 

own Chief Statistical Officer recently released figures, derived using a new base year and GDP calculated based 

on market prices instead of factor costs, that stated that India’s GDP actually grew at 6.9% and mining and 

manufacturing, earlier shown as contracting, in fact grew 5.4 % and 5.3 %, respectively, in the year 2013-14. 

Could “Make in India” then be a case of a large (and expensive) dose of medicine for a misdiagnosis?? 

 

Continuing in our Mark “Twainish” (“lies, damned lies and statistics”) theme, another issue that should 

concern us is the possible dilution of key welfare programs based on questionable data and its interpretation. A 

report by a High Level Committee on Reorienting the Role and Restructuring of the Food Corporation of India 

recommends downsizing the Right to Food Act and reducing the coverage of the Public Distribution System due 

to very high leakages in the system. Leading economists Jean Dreze and Reetika Khera, have used publicly 

available data to challenge this claim by the HLC and instead stated that leakages have actually declined from 

54% in 2004-05 to 42 % in 2011-12. In fact reforms by states like Chattisgrah and Bihar have demonstrated 

progress by plugging leakages to such a large extent that the HLC’s recommendations and governments possible 

move to reducing the PDS and replacing it with a more efficient Direct Benefit Transfer seems to be based on a 

rather specious argument. 

 

And finally, do read a piece on a notice issued by the National Council for the Promotion of Urdu Language, to 

hundreds of madrassa’s asking them to help the government “detect and counter radicalization efforts”.  The 

council has asked for an action taken report from these institutions who are concerned at this move to involve 

them in “social profiling” of their students and their schools being perceived as “brainwashing centers”.  A very 

dangerous, and slippery slope, of objectives, policy and unintended consequences? 

 

 

Barkha Deva 

Associate Director  

http://www.business-standard.com/search?type=news&q=Mat
http://www.business-standard.com/search?type=news&q=Mat
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http://www.hindustantimes.com/business-news/highways-may-take-toll-on-pension-fund-here-s-how/article1-1313739.aspx
http://www.hindustantimes.com/business-news/highways-may-take-toll-on-pension-fund-here-s-how/article1-1313739.aspx
http://www.hindustantimes.com/india-news/mining-of-31-minerals-under-state-control/article1-1314090.aspx
http://www.hindustantimes.com/india-news/mining-of-31-minerals-under-state-control/article1-1314090.aspx
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Development that Ignores Environment and the Marginalised 
(The Hindu, February 04, 2015) 

  

The ‘Make in India’ programme, in its rush to deliver the industry its promises, has the potential to ignore the demands of 

the marginalised and victimise them through continuing alienation and severe policy neglect. Over the years, the Ministry 

of Environment and Forests (MoEF) has been accused of hampering development in India. The MoEF was established 

under the guidance of Prime Minister Smt. Indira Gandhi in 1985 after the  United Nations Conference on the Human 

Environment in Stockholm. 

  

The debate between environment and development has reached to a crescendo with the current government’s plan to pursue 

economic growth with little regard for citizen’s rights and its effect on environment. Even though Shree. Prakash Javadekar, 

the Union Minister for Environment, Forest and Climate Change, has said that development will not be destructive, the 

repeated use of ordinances to change laws hints at the centre’s intention to change environmental laws in an undemocratic 

fashion for the benefit of the industry. 

  

The protection of environment and livelihood of the marginalised is facing increasing resistance from the powerful 

industrial lobby. The use of ordinances to change laws on land acquisition and mining leave no illusions that business 

interests are furthered at the cost of environment and rights of the poor. All over India people are agitating against 

government projects that threaten to “displace people, deprive them of land and livelihoods and give them no decent 

alternatives.” 

  

In August of 2014, the NDA government appointed a High-Level Committee (HLC) to review six environmental laws. The 

committee’s report brought to life the fear that the government intends to dilute the Forest Rights Act (FRA). The HLC 

targeted the regulatory mechanisms placed to protect the environment and the rights of forest dwellers. The HLC also 

sought to dilute the role of the National Green Tribunal (NGT) by limiting its powers to only review the decisions made by 

Appellate Boards. The HLC aimed to replace the Central Pollution Control Board and State Pollution Control Boards with 

the National Environment Management Authority at the national level and the State Environment Management Authority. 

However, this proposal is superficial at best and will not improve efficiency or honesty in dealing with environment. 

  

Although the environment minister claimed that the report would balance developmental commitments with environmental 

protection, it has been criticised for seeking to “dismantle the basic structure of India’s environmental law.”  A critique 

titled “A Recipe for Climate Disaster and Silencing People’s Voice” by environmental lawyer Ritwick Dutta stated that the 

report by the HCL violated Article 21 of the Constitution as it gave preference to the interests of the industry while 

overriding the importance of “clean air, water and a balanced ecosystem.” The HLC report aims to dispense with public 

hearings for projects deemed as ‘strategic’ and of ‘national importance’ and those areas which are already highly polluted. 

The HLC report seeks to introduce ‘Special Procedures’ that have the potential to eliminate public hearings and gram sabha 

approval for projects bringing to light the Centre’s shift from ensuring environmental protection to eliminating ‘time-

consuming clearance projects’ where granting approvals to industrial projects becomes a right. It is important to note that 

the HLC report does not speak of climate change and fails to factor it in while its plan to ‘streamline’ environmental laws. 

  

The Centre’s decision to block the funding to Greenpeace, impose travel restrictions on Greenpeace activist Ms. Priya Pillai 

and the Intelligence Bureau’s report on NGOs clearly indicates that the current government will suppress dissent and any 

opposition to its pro-industry development stance. The government’s apathy towards rights of the marginalised is 

highlighted by the condition of Mundra fisher folk in Gujarat who have been denied the ‘project-affected’ status even after 

being displaced by a major power plant; and how in Odisha, gram sabhas’ opposition to coal mining has been disregarded.  

The issue of development refugees is compounded by the increasing numbers of climate change refugees. 
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There is a need to ensure that the rights of the marginalized and the state of environment is not trod upon in the process of 

granting the industry the promises of ‘Make in India’. The myth that environmental laws delay development is denied by 

the Ministry of Tribal Affairs which emphasizes that FRA is not delaying project clearances. The current government 

should show serious commitment to public participation and sustainable development through urgent policy action in 

favour of capacity building at local levels. 

  

http://www.thehindu.com/opinion/op-ed/comment-leaving-people-out-of-development/article6853384.ece 

Date Accessed: 05.02.2015 

(Afreen Faridi) 

http://www.thehindu.com/opinion/op-ed/comment-leaving-people-out-of-development/article6853384.ece
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New GDP Numbers' Sheen to UPA-II 
(Indivjal Dhasmana, Business Standard, February 02, 

2015)  

  

The revised definition and the change in the base year to 

calculate gross domestic product (GDP) will add sheen to the 

second stint of the United Progressive Alliance (UPA) 

government, on its management of the economy. As per the 

revised methodology, India's economy expanded by double-

digits four years back and the growth rate of GDP dipped 

only little below 4% during the global financial crisis period 

of 2008-09. 

  

Till date, government used to compute GDP at factor cost, 

but henceforth, it will measure GDP at market prices, which 

includes indirect taxes. Further, Intellectual property 

products have been added to the new definition of GDP. 

Besides this, the base year has been changed to 2011-12 from 

2004-05. 

  

As per the revised methodology, the second stint of the UPA 

government has yielded a 7.5% average annual growth rate, 

against 6.7 % with the older one and the previous base year 

of 2004-05. If only the base year is changed to 2011-12 and 

the older concept of GDP is used, the average annual growth 

will be 7.1%. 

  

The UPA government had drawn flak for growth slowing to 

a decadal low in 2012-13 and below 5% for the consecutive 

years of 2012-13 and 2013-14. However, in the new 

methodology, 2012-13 delivered growth at the rate of 5.1% 

and 2013-14 at 6.9%, which are much higher than the 3.7% 

that the global financial crisis year yielded in the new 

method (the earlier measure had this at 6.7%). The new 

numbers show that mining and manufacturing, earlier shown 

as contracting, in fact grew 5.4 % and 5.3 %, respectively, in 

2013-14. 

  

http://www.business-standard.com/article/economy-

policy/new-gdp-numbers-sheen-to-upa-ii-

115020200016_1.html 

Date Accessed: 4.2.2015 

(Shruti Issar) 

 

100% FDI in Medical Devices Will Hurt 

Domestic Manufacturers 
(Down To Earth, February 15, 2015) 

  

The NDA government in December 2014 allowed 100% 

Foreign Direct Investment (FDI) in the sector of medical 

devices. The Centre also recognised medical devices as a 

distinct sector, which were considered a part of drugs up till 

then. The Centre justified its move to allow 100% FDI in 

medical devices by stating it would make healthcare 

affordable. However, experts refute such claims by saying 

that absence of price control and pro-import policies make 

healthcare devices expensive in India. The government’s 

willingness to benefit Multinational Companies (MNCs) is 

seen when “the import duty on finished devices is less than 

importing individual parts for a device.” Although domestic 

manufacturers welcomed the Centre’s move to create a 

separate sector for medical devices viz. The Medical and 

Dental Instruments and Supplies Category however, the 

decision of 100% FDI has been opposed by experts who state 

that such a move will threaten domestic players. 

  

Rajiv Nath, coordinator of the Association for Indian 

Medical Device Industry, said, “The move to allow 100% 

FDI in brownfield projects would make small manufacturers 

easy pickings for MNCs.” His concerns stem from the fact 

that most medical device manufacturers in India are small 

when compared to international manufacturers. 

  

K.M. Gopakumar from Third World Network, a non-profit 

organisation, says that domestic manufacturers have the 

capacity to manufacture most medical devices locally 

without the help of foreign investments. The nexus between 

hospitals and multinational companies stops locally 

manufactured devices from being accessible to the public. 

Gopakumar suggests that a preferential clause in favour of 

domestic manufacturers would address the issue of 

accessibility. Such clauses are common in developing 

countries such as China, Malaysia, Jordan and Turkey. As 

per experts, India should follow models implemented in 

Japan, Europe, China and ASEAN countries that provide 

conducive business environments to small and medium 

industries, instead of allowing unrestricted foreign funding as 

witnessed in the United States. 

  

http://www.downtoearth.org.in/content/right-diagnosis-

wrong-pills 

Date Accessed: 04.02.2015 

(Afreen Faridi) 

 

Mining and Stone Quarrying Occurring 

Without Environmental Clearance Near 

Sariska Tiger Reserve in Rajasthan 
(Economic Times, February 03, 2015) 

  

The National Green Tribunal (NGT) banned mining and 

stone quarrying near Sariska Tiger reserve in Rajasthan 

which were being carried without the requisite environmental 

clearance. The NGT issued such directions after hearing a 

petition by Khayali Ram Chattiram, a resident of Alwar, who 

claimed that about 85 illegal stone quarrying units operated 

within 10km radius of the sanctuary. 

http://www.business-standard.com/author/search/keyword/indivjal-dhasmana
http://www.business-standard.com/article/economy-policy/new-gdp-numbers-sheen-to-upa-ii-115020200016_1.html
http://www.business-standard.com/article/economy-policy/new-gdp-numbers-sheen-to-upa-ii-115020200016_1.html
http://www.business-standard.com/article/economy-policy/new-gdp-numbers-sheen-to-upa-ii-115020200016_1.html
http://www.downtoearth.org.in/content/right-diagnosis-wrong-pills
http://www.downtoearth.org.in/content/right-diagnosis-wrong-pills
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The petition quoted two RTIs which revealed that most of 

the stone quarries and mines near the Sariska reserve 

operated  without an environmental clearance and ‘Consent 

to Operate’ granted by Rajasthan Pollution Control Board. 

As per the RTI only 2 out of 85 mines were issued the 

consent to operate and that no environmental clearance was 

issued to any of the 85 stone quarries. 

  

Sariska Tiger reserve was part of the tiger relocation 

programme in 2008. The ongoing mining and quarrying 

poses a grave threat to the wildlife reserve at Sariska. 

  

http://economictimes.indiatimes.com/news/environment/flor

a-fauna/ngt-bans-mining-stone-quarrying-near-sariska-tiger-

reserve/articleshow/46102250.cms?prtpage=1 

Date Accessed: 05.02.2015 

(Afreen Faridi)  
 

 
  

http://economictimes.indiatimes.com/news/environment/flora-fauna/ngt-bans-mining-stone-quarrying-near-sariska-tiger-reserve/articleshow/46102250.cms?prtpage=1
http://economictimes.indiatimes.com/news/environment/flora-fauna/ngt-bans-mining-stone-quarrying-near-sariska-tiger-reserve/articleshow/46102250.cms?prtpage=1
http://economictimes.indiatimes.com/news/environment/flora-fauna/ngt-bans-mining-stone-quarrying-near-sariska-tiger-reserve/articleshow/46102250.cms?prtpage=1
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Macro Economic Dimension of India 
Table 1: General Inflation Rates in Indian States: January 2015 (%)  

States Rural Urban General 

All India 4.71 5.32 5.00 

Northern Region    

Jammu & Kashmir 4.55 4.72 4.63 

Himachal Pradesh 4.66 4.07 4.53 

Punjab 5.87 5.01 5.48 

Chandigarh 4.18 6.04 5.97 

Uttarakhand 3.58 3.48 3.50 

Haryana 5.99 5.05 5.66 

Delhi 2.31 3.31 3.31 

Uttar Pradesh 4.13 4.49 4.24 

Western Region    

Rajasthan 6.16 4.49 4.29 

Gujarat 4.81 4.44 4.61 

Maharashtra 5.53 5.82 5.74 

Goa 7.15 4.63 5.87 

Lakshadweep 8.87 4.39 6.43 

Daman & Die 5.72 7.70 6.42 

Dadra Nagar & Haveli 2.68 2.73 2.65 

Central Region    

Madhya Pradesh 4.91 5.00 4.94 

Chattishgarh 3.85 6.24 4.64 

Southern Region    

Andhra Pradesh 3.68 5.48 4.42 

Karnakata 5.45 7.44 6.52 

Kerala 6.96 8.40 7.50 

Tamil Nadu 5.62 7.29 6.52 

Puducherry 4.97 6.38 6.01 

Andaman & Nicobar Island 9.33 2.12 5.63 

Northeastern Region    

Arunachal Pradesh 8.33 - - 

Assam 2.70 6.06 3.36 

Manipur 1.82 3.81 2.57 

Meghalaya 11.70 8.91 4.05 

Mizoram 4.48 3.66 4.05 

Nagaland 10.88 6.61 9.17 

Tripura 9.14 6.46 8.36 

Sikkim 2.93 7.35 3.88 

Eastern Region    

Bihar 4.75 3.23 4.50 

Jharkhand 1.17 2.94 1.76 

West Bengal 2.86 3.94 3.30 

Odisha 5.11 5.49 4.64 

Source: State-wise monthly inflation rates are estimated from year on year Consumer Price Index (CPI) data of MOSPI. There is one month time 

lag in CPI data (New Series 2010=100) provided by MOSPI, Government of India. 
 

Table 2: Inflation Analyses for Last Six Months: All India 

Months Rural Urban Combined 
August 2014 8.45 7.34 7.96 

September 2014 8.35 7.04 7.80 

October 2014 6.68 6.34 6.46 

November 2014 5.60 5.55 5.60 

December 2014 4.02 4.69 4.30 

January 2015 4.71 5.32 5.00 

The above table 2 shows that All India Inflation rates for rural, urban and combined sectors have seen continuous decline over the months from 

August 2014 to December 2014. While in January 2015, the rates have increased marginally across its rural, urban and combined sectors. 
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Union Budget Likely to Reduce the 

Number of CSS and Allow Flexibility to 

States 
(P Vidyanathan Iyer and Shaji Vikraman, Indian 

Express, January 30, 2015) 

  

Finance Minister in the Union Budget for 2015-16 is likely 

to mark a seminal shift in the annual exercise by freeing up 

funds to the tune of almost Rs 3 lakh crore and allowing 

states the flexibility to spend the resources given their 

priorities. This is expected to be done by wielding the axe 

on Centrally Sponsored Schemes (CSS) which will be 

restricted to a handful. As much as 85 per cent of the total 

Rs 5.75 lakh crore of Plan Budget this year is tied to various 

schemes that are conceived by the central government. 

  

Several states including Punjab, Rajasthan, Madhya Pradesh 

and Maharashtra have for long been demanding such 

flexibility in funding. The bulk of these schemes may be 

done away with, in the event handing out more unhinged 

resources to states. At present, there are 66 CSS with a 

budgeted provision of Rs 2.52 lakh crore for 2014-15. The 

CSS include the United Progressive Alliance (UPA) 

government’s flagship schemes such as Mahatma Gandhi 

National Rural Employment Guarantee Scheme (job 

guarantee), Sarva Shiksha Abhiyan (SSA) and Jawaharlal 

Nehru National Urban Renewal Mission. These are fully or 

partly funded by the centre and implemented by the states. 

While the centre initially demands only a token contribution 

from states in many of these schemes, much of the burden is 

passed on to states in subsequent years. CSS is the biggest 

component of central assistance to state plans. The other 

component, block grants to states, is a grant and states have 

full flexibility in utilising this, but this is just 15 per cent of 

the total Plan funds. Besides the central assistance to state 

plans, the resources used for central sector schemes (these 

are distinct from CSS) account for 41 per cent of the Plan 

funds. These funds are allocated to 70 central ministries and 

departments and implemented by them. Again, states cannot 

spend these resources for any other purpose. 

  

But even bigger a driver for the proposed new mechanism 

of central transfers is the Fourteenth Finance Commission 

which is said to have proposed a 42 %share for states in 

central gross tax revenues. This is a substantial step-up over 

the current 32 %level. A 10-percentage point increase in tax 

devolution would leave the centre poorer by about Rs 

136,000 crore or one per cent of Gross Domestic Product 

(GDP). 

  

http://indianexpress.com/article/india/india-others/pm-to-

meet-cms-again-union-budget-likely-to-open-purse-strings-

for-states/ 

Date Accessed: 03.02.2015 

(Devyani Bhushan) 

Union Budget 2015-16: Assocham 

Wants Retrospective Amendment 

Withdrawn 
(Zee news, January 29, 2015) 

  

Pitching for a non-adversarial tax regime, industry body 

Associated Chambers of Commerce and Industry of India 

(Assocham) has suggested that the retrospective amendment 

be withdrawn in the upcoming Union Budget while calling 

for e-hearings, quicker I-T refunds and raising the tax 

exemption limits. Assocham Tax Council Chairman claimed 

that the atmosphere was vitiated due to the retrospective 

amendment and it drove away global investors by sending 

them a wrong signal. 

  

Batting for a consistent, fair and non adversarial tax regime, 

the industry body has suggested that there be a larger body 

constituted comprising representatives from the industry to 

give inputs and ideas on the other aspects of Budget, which 

are not linked to the tax rates. The chamber has suggested 

reduction in Corporate Tax and MAT (Minimum Alternate 

Tax) rates to 25 %(inclusive of surcharge, cess, other levies) 

and 10 %respectively. 

  

At present, the corporate tax rate for resident companies, 

coupled with surcharge of 5%, education cess at 3%, results 

in effective tax rate of 32.45%. MAT rate at present is 

18.5%. On the housing loan incentive, it has suggested that 

limit for deduction of interest on housing loans be revised to 

at least Rs 3 lakh (from existing Rs 2 lakh), whereas the 

limit for principal loan repayment be increased from Rs 1 

lakh to Rs 3 lakhs. The industry body has recommended that 

exemption limit for leave encashment be raised to Rs 10 

lakh, as the current limit of Rs 3 lakh was notified way back 

in 1998 and needs to be raised substantially with immediate 

effect. Assocham has also recommended that surcharge, 

education cess and higher education cess be abolished, 

arguing that these levies make tax law complex, increase 

workload and cause confusion. 

 

http://zeenews.india.com/business/budget-2015/assocham-

wants-retrospective-amendment-withdrawn-in-

budget_117475.html 

Date Accessed: 03.02.2015 

(Devyani Bhushan) 

 

Finance Minister Looks at Liberal 

Investment Allowance in Budget 
(SPS Pannu, Business Today, February 03, 2015) 

  

The finance ministry is considering a proposal to liberalise 

incentives to boost slowing corporate investment in the 

manufacturing sector. The feedback the government has got 

from industry is that the 15% investment allowance to boost 

http://indianexpress.com/article/india/india-others/pm-to-meet-cms-again-union-budget-likely-to-open-purse-strings-for-states/
http://indianexpress.com/article/india/india-others/pm-to-meet-cms-again-union-budget-likely-to-open-purse-strings-for-states/
http://indianexpress.com/article/india/india-others/pm-to-meet-cms-again-union-budget-likely-to-open-purse-strings-for-states/
http://businesstoday.intoday.in/story/union-budget-2014-15-retro-tax-amendment-caution-arun-jaitley/1/208014.html
http://zeenews.india.com/business/budget-2015/assocham-wants-retrospective-amendment-withdrawn-in-budget_117475.html
http://zeenews.india.com/business/budget-2015/assocham-wants-retrospective-amendment-withdrawn-in-budget_117475.html
http://zeenews.india.com/business/budget-2015/assocham-wants-retrospective-amendment-withdrawn-in-budget_117475.html
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investment in the manufacturing sector is not working well 

at the ground level due to restrictive clauses that prevent 

even genuine investors from availing the benefits. At the 

heart of the matter is Section 32AC of the Income Tax Act, 

1961, which introduced the allowance in 2013 to boost 

manufacturing. 

 

Section 32AC (1A) states that in order to avail the tax 

benefit, new plant and machinery being acquired must also 

be installed in the very same year. However, in practice, the 

mismatch between the year of acquisition and installation of 

the plant and machinery results in investors being denied the 

tax allowance incentive even though they qualify in terms of 

the quantum of investment involved. 

  

The ministry is looking at whether this clause should be 

allowed in the year that the plant and machinery is installed 

and the factory building is completed instead of on the basis 

of 'acquisition and installation'. This would make it easier 

for investors to benefit from the investment allowance and 

fulfil the aim of boosting the manufacturing sector in tune 

with the new 'Make in India' policy. The incentive is also 

not available for assets on which 100-per cent depreciation 

is applicable. Consequently, plant and machinery items in 

the power sector and energy saving devices, which enjoy 

100-per cent depreciation benefit, are not eligible for the 

allowance. The ministry is examining whether the 

allowance should also be extended to cover plant and 

machinery eligible for 100-per cent depreciation. 

  

MNCs in India will soon have to disclose details of their 

operations at the country of residence and their revenue 

income to the I-T Dept. The Budget for 2015-16 could 

contain provisions relating to the Global Base Erosion and 

Profit Shifting (BEPS) rules. These rules are aimed at 

collecting a fair share of taxes from MNCs operating in 

different tax jurisdictions. Some provisions related to BEPS 

are likely to be included in the Budget. These may include 

MNCs providing details of operations at their headquarters 

or the country from where they are operating their business 

in India. The move would help in assessment of future tax 

liability of subsidiaries of MNCs in India as details would 

help bring in clarity in transfer pricing. International 

investors have long been clamouring for clarity in transfer 

pricing regime in India. 

  

http://businesstoday.intoday.in/story/arun-jaitley-eyes-

liberal-investment-allowance-in-budget-

2015/1/215291.html 

Date Accessed: 03.02.2015 

(Devyani Bhushan) 

 

 

 

 

 

MAT Revision Likely in Budget 
(Jayshree P Upadhyay, Business Standard, February 02, 

2015)  
  

The central government is planning to introduce a 

differential minimum alternate tax (MAT) rate for certain 

segments of domestic manufacturing. This move is aimed to 

push its ‘Make in India’ programme. MAT was introduced 

to ensure that no profit-earning company used exemptions 

and incentives to avoid tax liability. It is expected that 

Indian manufacturers, particularly the micro, small and 

medium enterprises (MSMEs), special economic zones 

(SEZs) and those in the infrastructure sector may get an 

impetus in this budget. 

  

“We are considering bringing in the Budget a differential 

rate of MAT for MSMEs and SEZs. But nothing has been 

finalised yet,” said an official. 

  

“MAT for all sectors that are crucial to development of the 

nation, such as infrastructure, SMEs and SEZs, is under 

review, and is likely to be part of the Budget,” said another 

official. 

  

The current rate for MAT is 18.5%; but the inclusion of 

surchange and cess makes effective rate 20%. The 

differential MAT is expected to be set in the range of 5-

10%. 

  

“A separate and lower rate of MAT for manufacturing 

companies could help showcase the (Narendra) Modi 

government’s clear mindset and focus on promoting and 

incentivising India’s manufacturing sector. Such companies 

could also be allowed to claim MAT credit for an indefinite 

period, as against the existing time limit of 10 years,” said 

Naveen Agarwal, partner, KPMG in India. 

  

In the budget 2011-12, the then finance minister, Pranab 

Mukherjee announced a proposal to impose MAT on book 

profits — of both SEZ developers and units in these. 

Besides, Dividend Distribution Tax (DDT) at almost 20% 

was also imposed for dividend distributed to shareholders. 

  

Further, the government is also planning to allow deduction 

of investment allowance for MAT computation purposes. In 

the last budget, the government had reduced the threshold 

for claiming the 15% tax deduction of the actual cost of new 

plant and machinery by manufacturing companies from Rs 

100 crore to Rs 25 crore to provide a fillip to the 

manufacturing sector. 

  

http://www.business-standard.com/article/economy-

policy/mat-revision-likely-in-budget-115013100197_1.html 

Date Accessed: 4.2.2015 

(Shruti Issar) 

 

http://businesstoday.intoday.in/story/arun-jaitley-eyes-liberal-investment-allowance-in-budget-2015/1/215291.html
http://businesstoday.intoday.in/story/arun-jaitley-eyes-liberal-investment-allowance-in-budget-2015/1/215291.html
http://businesstoday.intoday.in/story/arun-jaitley-eyes-liberal-investment-allowance-in-budget-2015/1/215291.html
http://www.business-standard.com/search?type=news&q=Infrastructure
http://www.business-standard.com/search?type=news&q=Mat
http://www.business-standard.com/search?type=news&q=Smes
http://www.business-standard.com/search?type=news&q=Kpmg
http://www.business-standard.com/article/economy-policy/mat-revision-likely-in-budget-115013100197_1.html
http://www.business-standard.com/article/economy-policy/mat-revision-likely-in-budget-115013100197_1.html
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Investors’ Expectations from Budget 

2015-16 
(Firstpost, February 05, 2015) 
  
This article highlights the reforms expected by economists 

and investors from the “make-or-break” Budget due to be 

presented on February 28
th

, 2015. The government’s claim 

has been to put India on a path of 7-8% growth over the 

next two years. 

  

The government is expected to stick to the fiscal 

consolidation path unveiled by the previous UPA 

Government. The deficit target for 2015-16 is likely to be at 

3.6% and that for 2016-17 at 3% of the gross domestic 

product. In terms of subsidy reforms, the budget is expected 

to go further in the direction of scrapping price caps on 

diesel and similar reforms are expected for other subsidized 

fuels. Food and fertilizer subsidies will also see a spending 

cut. Under welfare reforms, the Budget is likely to 

“streamline” welfare schemes like National Rural 

Employment Guarantee Act, which is the largest public 

works programme in the world. While the programme has 

provided job for millions of households and has 

dramatically reduced distress sales of land in years of 

draught, the government will make changes on account of 

the burden on the taxpayers. Shifts from current to capital 

expenditure are expected. In a report to parliament in 

December, the finance ministry called for higher public 

investment to offset weak corporate spending. A fiscal 

space to spend around $50 billion in the year to March 2016 

for new roads, rail lines, ports and irrigation facilities is 

likely. 

  

Additionally, ‘Make in India’ will receive a big push 

including tax breaks and other incentives for several sectors, 

in order to create jobs and revitalize the economy. The 

Goods and Services Tax which is promised to be 

implemented from April 1, 2016 has run into troubles 

regarding compensation to states for potential revenue 

losses. This promised compensation package is expected to 

be detailed in the Budget. A new timeline for the 

implementation of General Anti-Avoidance Rules (GAAR), 

aimed at companies and investors routing money through 

tax havens such as Mauritius, should ideally be introduced 

soon. The rules were scheduled to come into effect from 

April 1, 2014, but were deferred to 2016 to avoid any 

investor backlash. Under banking reforms, a roadmap to 

improve the health of ailing public sector banks, which have 

been hobbled by bad loans and corporate governance issues, 

is also expected. 

  

http://www.firstpost.com/business/economy/subsidy-

reforms-gaar-investors-expect-arun-jaitley-budget-2015-

2080487.html 

Date accessed: 05.02.2015 

(Kasturi Mishra) 

Provisions Expected in the Rail Budget 

2015 
(The Times of India, February 01, 2015) 

  

The Rail Budget is likely to see announcement of water 

conservation initiatives such as introduction of 

environment-friendly vacuum toilets and changes in the 

design of existing lavatories in trains. The Railway minister 

Suresh Prabhu is expected to release a concrete plan of 

action for water management at stations and trains in the 

Rail Budget 2015-16. A grand plan of water audit across the 

rail system in the country is also expected. 

  

There is a plan to install 80 vacuum toilets in Delhi-

Chandigarh Shatabdi Express on a trial basis and a 

budgetary provision is likely to be made. Since vacuum 

toilet consumes one-fourth less water than the existing 

lavatories, Railways is keen to try it in some selected trains. 

Railways will tie up with civic authorities to make the 

vacuum toilet system operational, as it entails construction 

of safety tanks and sewerage link for the disposal of waste 

at stations. 

  

The Railways is looking to further its policy to 

environment-friendly hygienic toilet system. There will be 

some minor design change in the design of the bio-toilets, 

which is set to replace the conventional toilets, as there has 

previously been some malfunctioning of bio-toilets during 

the trials. Making bio-toilets user-friendly and hygienic and 

improving passenger amenities will be focus area in the 

budget proposal. 

  

http://timesofindia.indiatimes.com/india/Rail-Budget-2015-

Introduction-of-vacuum-toilets-

likely/articleshow/46083433.cms? 

Date accessed: 04.02.2015 

(Kasturi Mishra) 

 

Raghuram Rajan’s Warns Against 

Sidelining India’s Interests for FDI 
(The Economic Times, February 02, 2015) 

  

In a commentary posted on the website of Project 

Syndicate, Reserve Bank Governor Raghuram Rajan has 

warned against compromising India's interest for the sake of 

attracting foreign investment. He said that, although FDI 

has the additional benefit of bringing in technology and 

methods, India must not compromise its interests in the 

process. Meanwhile, the new BJP-led NDA government in 

its eight months in office has relaxed FDI norms in 

insurance railways, construction, defence and medical 

devices sector. Raghuram Rajan added that the priority 

should be framing transparent policies as well as resolving 

contractual tax disputes quickly. 

  

http://www.firstpost.com/business/economy/subsidy-reforms-gaar-investors-expect-arun-jaitley-budget-2015-2080487.html
http://www.firstpost.com/business/economy/subsidy-reforms-gaar-investors-expect-arun-jaitley-budget-2015-2080487.html
http://www.firstpost.com/business/economy/subsidy-reforms-gaar-investors-expect-arun-jaitley-budget-2015-2080487.html
http://timesofindia.indiatimes.com/india/Rail-Budget-2015-Introduction-of-vacuum-toilets-likely/articleshow/46083433.cms
http://timesofindia.indiatimes.com/india/Rail-Budget-2015-Introduction-of-vacuum-toilets-likely/articleshow/46083433.cms
http://timesofindia.indiatimes.com/india/Rail-Budget-2015-Introduction-of-vacuum-toilets-likely/articleshow/46083433.cms
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According to him, India will continue to run a current 

account deficit for the foreseeable future, which means that 

it will need net foreign financing. India needs to deepen 

regional and domestic demand, strengthen its 

macroeconomic institutions, and join in the fight for an 

open global system. It needs an open, competitive, vibrant 

system of international trade and finance. He has suggested 

that India must learn to put its own proposals on the table, 

with developed countries. 

  

He further stressed that sustained growth in India requires 

lifting people out of poverty, fuelling infrastructure 

investment and a rethink on economic-policy approach. 

  

http://economictimes.indiatimes.com/news/economy/financ

e/rbi-governor-raghuram-rajan-warns-against-

compromising-indias-interest-for-

fdi/articleshow/46099126.cms 

Date accessed: 04.02.2014 

(Kasturi Mishra) 

 

Food Security: Economists Challenge 

Official Panel’s Conclusions 
(Yogesh Rajput, Governance Now, February 03, 2015) 

 

A group of economists have questioned the government’s 

move to cut down the funding on food security initiative, 

based on the recommendations of official panel’s 

conclusions, saying that public distribution system (PDS) 

leakages are not as bad as the panel has claimed. 

 

The report of the high level committee (formed for the 

restructuring FCI) headed by Mr. Shanta Kumar 

recommended a cut on PDS expenditure in its submission to 

the Prime Minister. The panel has argued that PDS has 

become inefficient due to leakages and pilferages. In the 

past the evaluation report of the Targeted PDS made by the 

planning Commission (2005) indicated that 58 per cent of 

subsidized grains distributed under the scheme never reach 

BPL families.  “The CACP Discussion Paper 2 (2012) on 

National Food Security Bill points to leakages in PDS to the 

tune of 54.1 percent in 2004-05, and 40.4 percent in 2009-

10, based on NSSO date”. NSSO data from 2011 indicates 

that leakages in some states are nearly 90 per cent. 

 

Providing an alternate view on the subject are economists 

Jean Dreze and Reetika Khera, who have come out in the 

media to indicate that leakages have been coming down 

over the years to 42 per cent in 2011-12 from 54 per cent in 

2004-05, based on data available in public domain. “They 

said this reduction was largely thanks to reforms initiated by 

various state governments, leading to a dramatic plugging of 

loopholes – Bihar, for example, curtailed its PDS leakages 

from 90.9 percent in 2005-05 to 24.4 percent in 2011-12, 

not to mention the famous success story of Chhattisgarh 

where the figure came down from 51.8 percent to 9.3 

percent in the same period.” The India Human Development 

Surveys (IHDS) of 2004-05 and 2011-12 place the leakages 

at 49 per cent and 32 per cent. Dreze and Khera have based 

their finding of National Sample Survey (NSS) figures of 

2011-12. 

 

Their formula is this:  

                                                                                                 

  

*PDS per capita per month (kg), rice+wheat/rural+urban: 

2.06 

*Population (million): 1210     

*(a) Total PDS purchase (lakh tonne): 301 

*(b) PDS off take, including special allocations (lakh 

tonne): 514 

 

“This leaves a gap of 42 percent, whereas the official report 

considers only the total number of ration card holders, 

instead of the total population, to arrive at a higher estimate 

of PDS diversions”.  Other economists have also challenged 

the findings of the expert panel claiming that the findings 

are inaccurate. It is also being indicated that over the last 

few years more and more people are accessing PDS. In this 

situation it would do great harm to the Indian population if 

the NDA government goes ahead to cut down on PDS 

expenditure.   

 

http://www.governancenow.com/news/regular-story/food-

security-economists-challenge-ficial-panel-conclusions 

Date Accessed: 05.02.2015 

(Rohit Chauhan) 

 

 

  
 

 

 

 

 

 

http://economictimes.indiatimes.com/news/economy/finance/rbi-governor-raghuram-rajan-warns-against-compromising-indias-interest-for-fdi/articleshow/46099126.cms
http://economictimes.indiatimes.com/news/economy/finance/rbi-governor-raghuram-rajan-warns-against-compromising-indias-interest-for-fdi/articleshow/46099126.cms
http://economictimes.indiatimes.com/news/economy/finance/rbi-governor-raghuram-rajan-warns-against-compromising-indias-interest-for-fdi/articleshow/46099126.cms
http://economictimes.indiatimes.com/news/economy/finance/rbi-governor-raghuram-rajan-warns-against-compromising-indias-interest-for-fdi/articleshow/46099126.cms
http://www.governancenow.com/news/regular-story/food-security-economists-challenge-ficial-panel-conclusions
http://www.governancenow.com/news/regular-story/food-security-economists-challenge-ficial-panel-conclusions
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Around 12 Million Tonnes of Iron Ore 

Stuck at Indian Ports: Officials 
(Deccan Chronicle, February 04, 2015) 

 

Industry and government officials have indicated that 

around 12 million tonnes of low-grade iron ore has been 

stuck at Indian ports for the last few months due to high 

export taxes and falling prices, which in turn has increased 

the demand for high quality ore in the process.  Of late 

Indian steel producers have resorted to buying iron ore from 

overseas because of depleted supply at home. Indian miners 

and exporters have been unable to export their products due 

to a 30 per cent duty on iron ore exports. At the same time 

large international miners have maximised their output to 

rid the market of smaller rivals. Before court-imposed 

mining and export curbs to prevent illegal mining in key 

states India was the 3
rd

 largest iron ore supplier. The 

imposition of curbs has led to a record increase of about 8 

million tonnes in imports, according to commodities 

consultancy OreTeam.    

 

P.K Chaki, who is the honorary secretary of Iron Ore 

Exporters’ Association, has said described the present 

situation as a case of blocked capital, where small exporters 

will eventually sink. “Iron ore for delivery to China this 

week fell to its lowest since May 2009 at $61.30 a tonne, 

based on data from The Steel Index, extending losses to 

more than 50 percent from last year.” This has resulted in a 

decline in demand for lower quality ore unless it is offered 

at great discounts. Chaki has pointed out that around 4 

million tonnes of iron ore is stranded in eastern ports near 

Odisha, which is India’s top iron ore producing state, since 

April last year. “There are some 8 million tonnes of ore at 

ports in Goa, said Prasanna Acharya, state government 

director of mines and geology.” In January Iron Ore 

Exporter’s Association has written a letter to the Prime 

Minister to scrap the 30 per cent tax for exports of low 

grade material. 

 

http://www.deccanchronicle.com/150204/business-

latest/article/around-12-million-tonnes-iron-ore-stuck-

indian-ports-officials 

Date Accessed: 05.02.2015 

(Rohit Chauhan)  

 

Soon Highways may Take Toll on Your 

Pension Fund: Here's How 
(Moushumi Das Gupta, Hindustan Times, February 05, 

2015) 

 

In a recent turn of events the National Democratic Alliance 

government has decided to use the funds of Employees’ 

Provident Fund Organisation (EPFO) to implement its 

highway development programme. By modifying the 

pension fund investment norms it has allowed the National 

Highways Authority of India (NHAI) to take funds from the 

EPFO, which is currently the country’s largest state-run 

pension fund. “Under the changed rules, from April 2015 

onwards, the pension corpus can be invested in debt 

instruments or bonds of ‘authorities’ such as NHAI and not 

just in public sector undertaking (PSU) bonds, as was the 

case earlier.” 

 

“The NDA government’s ambitious plan to build 30 km of 

highway a day over the next four to five years would require 

Rs 1.8 lakh crore —  six times the annual budget of the 

rural job scheme MNREGA — over and above the 

budgetary support of Rs 1.25 lakh crore.” Government 

officials have indicated that the change in rules in an 

outcome of the declining private investments in the sector. 

EPFO presently holds the retirement savings of over 5 crore 

employees from across the country, which amounts to more 

than Rs 6 lakh crore. Highways Minister Nitin Gadakri is 

planning to hold a meeting with the Finance, Labour and 

Highway secretaries along with Central Provident Fund 

commissioner, KK Jalan, to formulate the investment and 

bond instruments- with a long term maturity of up to 30 

years. The announcement about the new policy would be 

made in the coming financial budget. To safeguard its funds 

the EPFO has asked the government to stand guarantee for 

the funds it allocates to the NHAI. 

 

http://www.hindustantimes.com/business-news/highways-

may-take-toll-on-pension-fund-here-s-how/article1-

1313739.aspx 

Date Accessed: 06.02.2015 

(Rohit Chauhan) 

                                                                                

Mining of 31 Minerals under State 

Control 
(Hindustan Times, February 06, 2015) 

 

The NDA government at the centre has announced a 

decision to put 31 minerals under the control of state 

governments as part of the new mining policy. The status of 

these minerals would be changed from major to minor to 

affect the change. Once the new policy is in place the states 

would have the power to decide the mining leases of these 

http://www.deccanchronicle.com/150204/business-latest/article/around-12-million-tonnes-iron-ore-stuck-indian-ports-officials
http://www.deccanchronicle.com/150204/business-latest/article/around-12-million-tonnes-iron-ore-stuck-indian-ports-officials
http://www.deccanchronicle.com/150204/business-latest/article/around-12-million-tonnes-iron-ore-stuck-indian-ports-officials
http://www.hindustantimes.com/business-news/highways-may-take-toll-on-pension-fund-here-s-how/article1-1313739.aspx
http://www.hindustantimes.com/business-news/highways-may-take-toll-on-pension-fund-here-s-how/article1-1313739.aspx
http://www.hindustantimes.com/business-news/highways-may-take-toll-on-pension-fund-here-s-how/article1-1313739.aspx
http://www.hindustantimes.com/business-news/highways-may-take-toll-on-pension-fund-here-s-how/article1-1313739.aspx
http://www.hindustantimes.com/business-news/highways-may-take-toll-on-pension-fund-here-s-how/article1-1313739.aspx
http://www.hindustantimes.com/india-news/mining-of-31-minerals-under-state-control/article1-1314090.aspx
http://www.hindustantimes.com/india-news/mining-of-31-minerals-under-state-control/article1-1314090.aspx
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minerals, which form up to 60% of the total leased area in 

the country. The government is claiming that move is based 

on its policy of providing more power to the states and 

improving the process of mineral development in the 

country. However, Coal and Iron ore are two minerals 

which would continue to be controlled by the centre. 

Presently States cannot lease out major minerals like coal 

and iron ore, which bring in higher revenue, without getting 

the required clearances from the Central ministries. 

 

Government officials have said that the move will increase 

production and shorten the time of lease approval process 

because now the State in-charge would take care of the 

paperwork. However, it can lead to serious environmental 

damage across the country if States do not implement the 

required protection measures. The 31 decentralised minerals 

include quartz, chalk, china clay and gypsum. The new 

policy would allow the State to set the rate of royalty, 

contribution to the district mineral foundation, procedure for 

grant of mineral concessions and rules. Now the mines 

ministry would also allow States’ PSU’s to undertake 

mineral exploration in their jurisdictional areas. 

 

http://www.hindustantimes.com/india-news/mining-of-31-

minerals-under-state-control/article1-1314090.aspx 

Date Accessed: 06.02.2015 

(Rohit Chauhan) 
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Budget Cut at Overseas Missions Hurts 

Make in India Pitch 
(Charu Sudan Kasturi, The Telegraph, February 05, 

2015) 

  

The Modi government has made a big fanfare of ‘Make in 

India’ campaign to attract global investment in India. 

However, in reality government reduced the funds of Indian 

embassies across the world and now due to financial crunch 

for this new mission has brought them face to face with and 

uncomfortable reality. “India's 165 embassies and 

consulates across the world are scrambling for resources to 

pitch the Prime Minister's brainchild plan to their local 

industry and investors because the launch of the initiative 

has coincided with the country's first ever funds slash for 

overseas investment lobbying.” 

  

A diplomat involved with trade promotion at an Indian 

embassy in Europe said, "It's a challenge, a big challenge. 

We're surviving because of the inherent interest in India and 

the Prime Minister's initiatives - but we're not being able to 

build on that the way I think the PM would want us to." 

  

In the July 2014 budget presented by finance minister Arun 

Jaitley, the allocation for ‘investment promotion and 

publicity programme came down for the first time ever. 

“The Indian government's annual budget for the ministry of 

external affairs (MEA) includes a sub-head called the 

"investment promotion and publicity programme." These 

funds are meant for investment lobbying with foreign 

missions in India, and by Indian embassies and high 

commissions overseas with local investors in countries 

where they are based.” 

  

An Indian diplomat posted in an East Asian nation said, 

“The cut appears marginal - from about Rs 26 crore to just 

above Rs 25 crore. But in a year where India's foreign office 

expected to expand its trade lobbying, any cut is deep.” 

  

“Among the worst hit are India's missions in G-20 nations - 

the world's 20 largest economies - that are critical sources of 

foreign investments. The funding for investment promotion 

at India's embassies and high commissions at the 19 nations 

other than India in this grouping was cut in July for the 

second year in a row.” 

  

http://www.telegraphindia.com/1150205/jsp/nation/story_1

585.jsp#.VNL04WiUfGg 

Date Accessed: 05.02.2015 

(Jeet Singh) 
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Prime Minister’s ‘Make in India’ Off to 

a Shaky Start in 2015 
(Business Insider, February 03, 2015) 

  

In a bad news for Prime Minister’s ambitious 'Make in 

India' campaign, growth of manufacturing activities in India 

declined to a three-month low In January, according to 

HSBC purchasing managers' index (PMI). Notably, the rate 

of growth of the manufacturing sector in the country had 

stood at a two-year high in December last year. 

  

PMI went down to 52.9 points in January as against 54.5 

points in December. If the PMI is above 50 points, it 

indicates expansion, whereas if it is less than 50 points, it 

implies contraction in manufacturing activities .The PMI 

data, said, "Despite falling from December's two-year-high 

level, the headline index remained consistent, with a solid 

improvement in business conditions in January." When 

compared with other emerging economies, the growth of 

India's manufacturing sector was not too slow. For instance, 

manufacturing activities China saw contraction for second 

consecutive month. Its PMI in January was 49.7. 

  

Pranjul Bhandari, HSBC's chief India economist, said, "The 

http://www.hindustantimes.com/india-news/mining-of-31-minerals-under-state-control/article1-1314090.aspx
http://www.hindustantimes.com/india-news/mining-of-31-minerals-under-state-control/article1-1314090.aspx
http://www.telegraphindia.com/1150205/jsp/nation/story_1585.jsp#.VNL04WiUfGg
http://www.telegraphindia.com/1150205/jsp/nation/story_1585.jsp#.VNL04WiUfGg
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manufacturing activity continued to signal improvement in 

January, though the rate of growth slipped to a three-month 

low. This could be partly attributed to consolidation after 

two months of impressive uptick.” 

  

http://www.businessinsider.in/Modis-Make-In-India-Off-

To-A-Shaky-Start-In-2015/articleshow/46107754.cms 

Date Accessed: 03.02.2015 

(Devyani Bhushan) 

 

EDUCATION 
  

Budget Wish List: Accessible, 

Affordable Education Loan Crucial to 

Achieve Skill Development Goal 
(Financial Express, February 2, 2015) 

  

Millions of students in India who cannot pursue 

higher/vocational education due to lack of finance is a 

matter of grave concern, and a major obstacle in fully 

harnessing the potential of young population of the country. 

The one who cannot afford cost of education thus remain 

skill-less and unemployed, which leads to distortion in 

socio-economic development of the nation. 

  

The problem is more striking for students from rural areas 

majority of who are deprived of loan facility. Also, the 

current system has failed girls because gender bias in the 

society keeps them out of education ambit due to 

unavailability of finance for education. 

  

Expectation from the Union Budget in the education sector 

are Credit guarantee fund :Create a credit guarantee fund 

similar to one created for MSME sector in India. With this 

trust, banks can finance education loans without any 

collateral from students. For rural students, banks should 

offer loans at concessional rate and with 100% guarantee 

from the trust. Also, in case of default, the trust will need to 

pay 75% of the loan to banks. The budget may strengthen 

the Mahila Bank to finance education loans of girls pursuing 

higher/vocational education, particularly in rural areas. 

Banks should offer loans on personal guarantee of parents 

and without any collateral. 

  

In the budget, student loan financing should move from 

collateral based to lien on future earnings. The budget 

should facilitate micro-financing: Guaranteed by self-help 

groups, micro-finance facility to students could provide a 

breakthrough in financing millions of socio-economically 

underprivileged students. 

  

http://www.financialexpress.com/article/economy/budget-

wishlist-accessible-affordable-education-loan-crucial-to-

achieve-skill-development-goal/38031/ 

Date Accessed:03.02.2015 

(Devyani Bhushan) 

 

HEALTH 
 

Supreme Court Condemns Centre for 

Turning Blind Eye towards Milk 

Adulteration 
(Hindustan Times, February 05, 2015) 

  

The Supreme Court condemned the government for 

ignoring the growing issue of milk adulteration. In a Public 

Interest Litigation filed by Swami Achyutanand Tirth before 

the Supreme Court, he alleged that milk adulteration 

occurred on a large scale in several North Indian cities. 

  

The Supreme Court has been pushing states to make 

amendments in section 272 of the Indian Penal Code (IPC) 

in order to make milk adulteration punishable by life 

imprisonment. The Supreme Court noted that West Bengal 

and Uttar Pradesh has already amended the IPC. 

  

In response to the criticism mounted by the Supreme Court, 

the Centre has constituted a committee to suggest 

amendments to the Food Safety and Standards Authority 

Act (FSSA).  The committee is headed by R.K. Jain, 

secretary of National Disaster Management Authority.  As 

per the IPC, food adulteration is punishable by a jail term of 

six months. However, the FSSA sets a jail term up to seven 

years for a person convicted of manufacturing, selling or 

storing food that is harmful for human consumption. 

  

http://www.hindustantimes.com/india-news/after-sc-rap-

centre-sets-up-panel-on-milk-adulteration/article1-

1313753.aspx 

Date Accessed: 07.02.2015 

(Afreen Faridi) 

 

ENVIRONMENT 
 

Maharashtra Approves Field Trials for 

GM Foods 
(Down to Earth, January 31, 2015) 

  

Currently, only GM cotton is grown in fields in India. The 

Maharashtra government has now approved field trials of 

genetically modified (GM) rice, chickpea, maize, brinjal 

and cotton, based on the recommendations of a state-level 

committee. The trials would occur in confined plots of one 

hectare or less. The results would be monitored before the 

state takes any steps for its cultivation. 

http://www.businessinsider.in/Modis-Make-In-India-Off-To-A-Shaky-Start-In-2015/articleshow/46107754.cms
http://www.businessinsider.in/Modis-Make-In-India-Off-To-A-Shaky-Start-In-2015/articleshow/46107754.cms
http://www.financialexpress.com/article/economy/budget-wishlist-accessible-affordable-education-loan-crucial-to-achieve-skill-development-goal/38031/
http://www.financialexpress.com/article/economy/budget-wishlist-accessible-affordable-education-loan-crucial-to-achieve-skill-development-goal/38031/
http://www.financialexpress.com/article/economy/budget-wishlist-accessible-affordable-education-loan-crucial-to-achieve-skill-development-goal/38031/
http://www.hindustantimes.com/india-news/after-sc-rap-centre-sets-up-panel-on-milk-adulteration/article1-1313753.aspx
http://www.hindustantimes.com/india-news/after-sc-rap-centre-sets-up-panel-on-milk-adulteration/article1-1313753.aspx
http://www.hindustantimes.com/india-news/after-sc-rap-centre-sets-up-panel-on-milk-adulteration/article1-1313753.aspx
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While there is no ban on cultivation, the Supreme Court 

rules that the permission for trials be taken by state 

governments. Biotech companies want this clause to be 

done away with. There are apprehensions regarding the 

cultivation of GM crops as they could potentially harm 

health. 

  

Tamil Nadu, Kerala, Rajasthan, Madhya Pradesh, Gujarat, 

Chhattisgarh, Haryana, Bihar, West Bengal and Orissa have 

rejected such trials so far. 

  

http://www.downtoearth.org.in/content/maharashtra-

approves-field-trials-gm-food-crops 

Date accessed: 04.02.2015 

(Kasturi Mishra) 

 

World Has Not Woken Up to Water 

Crisis Caused by Climate Change  
(Nita Bhalla, Reuters, February 3, 2015) 

 

The world has not fully recognized the problem of water 

crises arising because of climate change. Latest report by 

the Intergovernmental Panel on Climate Change (IPCC) 

predicts global temperature to rise between 0.3 and 4.8 

degrees Celsius (0.5 to 8.6 Fahrenheit) by the late 21st 

century.  

 

“India, as both an upper and lower riparian nation, finds 

itself at the centre of water disputes with its eastern and 

western downstream neighbours - Bangladesh and Pakistan 

- which accuse New Delhi of monopolising water flows.” 

 

India is likely to be hit hard because of climate change. This 

can increase frequency of droughts which can lead to severe 

water shortage and adversely affect agricultural production 

and food output. Frequent droughts coupled with increasing 

pollution can have a severe impact on the water crisis in the 

country. Moreover, growing pressure on hydroelectric 

power due to increased economic demand has put further 

strain on the water resources of the country. In 2013, reports 

noted that hospitals in New Delhi had shut down surgeries 

because they did not have sufficient water to sterilize the 

equipment.  

 

R.K. Pachauri, Chair of the IPCC noted that bringing in 

technology to harness water would be crucial especially in 

agriculture where there is a huge wastage.  

 

http://in.reuters.com/article/2015/02/03/india-

climatechange-water-idINKBN0L71A220150203  

Date Accessed: 4.2.2015 

(Shriyam Gupta) 

 

Kondakarla Lake Dying a Slow Death  
 (VK Lakshmi Gayatri, The New Indian Express, 

February 4, 2015) 

 

Spread over an area of 1,832 acres, the second largest 

freshwater lake in the Andra Pradesh, Kondakarla is home 

100 species of birds, 25 fish varieties and a lifeline to 21 

villages. River Sarada feeds the lake, which in turn irrigates 

about 3,000 acres of land.  

 

A two-year study of the Kondakarla Lake by the Andra 

Pradesh University concluded that the lake is suffering from 

increased pollution, encroachment, increased algae growth 

and sedimentation. If unchecked this may have disastrous 

consequences for the lake. There has been a decline in bird 

arrival and fall in fish species in the lake. 

 

Researchers highlight that urbanization, increased 

agricultural pesticides and industrial effluent release is 

creating excess nutrients in the water, which is leading to 

excessive algae growth. Evidence indicates growing disease 

in the water body.  

 

Authorities are not paying attention to the declining water 

resources. There is an urgent need to de-silt the lake. The 

department of tourism had come up with several projects to 

promote tourism, but all that is still non-starter.  

 

http://www.newindianexpress.com/states/andhra_pradesh/K

ondakarla-Lake-Dying-a-Slow-

Death/2015/02/04/article2651807.ece    

Date Accessed: 4.2.2015 

(Shriyam Gupta) 

 
 

 

 

 
 

 
 

 

http://www.downtoearth.org.in/content/maharashtra-approves-field-trials-gm-food-crops
http://www.downtoearth.org.in/content/maharashtra-approves-field-trials-gm-food-crops
http://in.reuters.com/article/2015/02/03/india-climatechange-water-idINKBN0L71A220150203
http://in.reuters.com/article/2015/02/03/india-climatechange-water-idINKBN0L71A220150203
http://www.newindianexpress.com/states/andhra_pradesh/Kondakarla-Lake-Dying-a-Slow-Death/2015/02/04/article2651807.ece
http://www.newindianexpress.com/states/andhra_pradesh/Kondakarla-Lake-Dying-a-Slow-Death/2015/02/04/article2651807.ece
http://www.newindianexpress.com/states/andhra_pradesh/Kondakarla-Lake-Dying-a-Slow-Death/2015/02/04/article2651807.ece
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Student Profiling in Madrasas Shocks 

Muslims 
(Free Press Journal, February 04, 2015) 

  

National Council for Promotion of Urdu Language 

(NCPUL), a government body created for promotion of 

Urdu language in India has served a notice last month to 

Madrasas and other Muslim-run institutions seeking profiles 

of their students. It is sent out to Muslim-run institutions 

conducting the council’s diploma courses. It is been argued 

in the notice that the profiling of students and action taken 

report of institutions is needed for detecting their 

radicalization to carry out deradicalisation. 

  

The Muslim organisations see the hidden hand of the Home 

Ministry in slapping the notice in the name of NCPUL. A 

Muslim leader running many Madarsas said, “The 

government is dragging the centres of learning into the war 

on terror to brand all Muslim students. It is now asking us to 

submit the action taken report for their deradicalisation, 

tomorrow it will ask us to send the students’ information to 

police stations. This social profiling of Muslim institutions 

is unacceptable.” 

  

The notice refers to the recommendation of high profile 

Naresh Chandra Committee, which was formed by the 

UPA-II in June 2011 to review the defence management of 

the country. It says, “The Task force recommends that the 

Intelligence Bureau (IB) should develop capabilities for 

detecting and countering radicalization efforts and to take 

counter measures through Government and Non-

Government structures.” 

  

“Across India, there are 278 study centres of functional 

Arabic funded by NCPUL, another 759 study centres for 

Diploma in Urdu, 308 Arabic certificate course centres, 27 

advance computer training centres, 53 calligraphy and 

design centres, and 50 centres for diploma in repair and 

maintenance of electronic appliances.” 

  

http://www.freepressjournal.in/student-profiling-in-

madrasas-shocks-muslims/#sthash.QDYnrUXo.dpuf 

Date Accessed: 05.02.2015 

(Jeet Singh) 

 

 

 

 

 

http://www.freepressjournal.in/student-profiling-in-madrasas-shocks-muslims/#sthash.QDYnrUXo.dpuf
http://www.freepressjournal.in/student-profiling-in-madrasas-shocks-muslims/#sthash.QDYnrUXo.dpuf
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INDIA IN THE WORLD 
 

NDA Govt. Scraps Plans to Set Up 

SAARC Development Bank 
(Livemint, February 02, 2015) 
  
The NDA government has put away the idea of setting up a 

South Asian Association for Regional Cooperation 

(SAARC) Development Bank for the South Asian region on 

the basis that the concept is  not viable in the present 

circumstances. SAARC is comprised of Afghanistan, 

Bangladesh, Bhutan, India, the Maldives, Nepal, Pakistan 

and Sri Lanka. The proposal to create a SAARC 

Development Bank was originally the brainchild of the 

UPA government. It was unanimously supported by 

commerce ministers of the regional grouping at a meeting in 

Thimphu, Bhutan, in July 2014. The UPA government had 

set up a high-level committee under the chairmanship of the 

finance secretary to study the viability of the proposal. The 

committee prepared a 600-page report studying the 

contributions that could be made by other multilateral 

institutions and funding that could be sourced through 

external commercial borrowing route. However, the 

shortfall in funding would still be huge. The Ministry 

believes that this shortfall would have to be borne by India, 

and hence they are now looking at alternatives. 
  
At the 19th SAARC summit in Kathmandu in November 

last year, the Prime Minister put forward an alternative 

proposal for a special purpose vehicle for the South Asian 

region to finance infrastructure projects in the region that 

enhances the connectivity and trade.  A SAARC committee 

of experts consisting of the commerce secretaries of the 

member countries had recommended the formation of a 

SAARC Development bank to the South Asian Free Trade 

Area (SAFTA) ministerial council, to help meet the 

infrastructure funding gap in the region’s least developed 

countries (LDCs) and save them from high borrowing costs. 

A SAFTA ministerial council meeting in Thimpu in July 

2014 had approved the proposal made by the expert 

committee. However, India’s trade minister skipped the 

meeting and was instead represented by commerce ministry 

officials. 
  

The SAARC Development Bank was proposed around the 

same time when BRICS New Development Bank (NDB) 

was being conceptualised. At the same time China had 

proposed an Asian Infrastructure Investment Bank. Ministry 

officials and leaders of emerging economies had considered 

possible synergies between such institutions and the 

proposed SAARC Development Bank. While the idea of 

SAARC Development Bank has been junked, experts feel 

that would be a mistake on the part of the South Asian 

countries not to put in place a well-structured, efficient 

SAARC Development Bank. The region has one of the most 

under-developed physical and social infrastructures in the 

world, and such an institution would be in the interest of the 

region considering the increased focus being given to 

greater cooperation in the region. 
  
http://www.livemint.com/Politics/vGeDRynVJ7ziAcgEHA

6QNN/NDA-govt-scraps-plan-to-set-up-Saarc-

development-bank.html 

Date accessed: 04.02.2015 

(Afreen Faridi) 
 

INTERNATIONAL AFFAIRS 
 

UN Agency Urges Greater Protections 

for ‘Inland Fisheries’  
(United Nations News Centre, January 29, 2015) 
 

The United Nations Food and Agricultural Organization 

(FAO) noted that the network of inland lakes, streams and 

rivers must be better managed to ensure that the lakes 

continue to provide healthy diet and contribute to global 

economy.  
 

Lakes are an important source of living. The FAO noted that 

currently “more than 60 million people rely on them for 

their livelihood. An estimated 71 low-income countries, in 

fact, currently produce nearly 7 million tonnes a year, or 80 

%of so-called global inland captures.” Moreover they are 

also impacted by the human activities such as energy 

creation, tourism, competition for freshwater, all of which 

damage the ecosystem. 
 

Árni M. Mathiesen, FAO Assistant Director-General in the 

Fisheries and Aquaculture Department, noted that 

freshwater fish are the most threatened group of vertebrates 

used by humans. A shortage of data and inadequate 

development policies has had adverse impact on them.  
 

“Currently, less than half of international or shared inland 

water bodies have international agreements on their 

management and only 11 per cent have a mandate covering 

fish.” The organization stressed that the international 

community should focus on the create frameworks to ensure 

that the freshwater resources are used ‘sustainably and 

smartly.’ 
 

http://www.un.org/apps/news/story.asp?NewsID=49939#.V

NIU2kttIpF  

Date Accessed: 4.2.2015 

(Shriyam Gupta) 

http://www.livemint.com/Politics/vGeDRynVJ7ziAcgEHA6QNN/NDA-govt-scraps-plan-to-set-up-Saarc-development-bank.html
http://www.livemint.com/Politics/vGeDRynVJ7ziAcgEHA6QNN/NDA-govt-scraps-plan-to-set-up-Saarc-development-bank.html
http://www.livemint.com/Politics/vGeDRynVJ7ziAcgEHA6QNN/NDA-govt-scraps-plan-to-set-up-Saarc-development-bank.html
http://www.un.org/apps/news/story.asp?NewsID=49939%22%20%5Cl%20%22.VNIU2kttIpF
http://www.un.org/apps/news/story.asp?NewsID=49939%22%20%5Cl%20%22.VNIU2kttIpF
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UN Agency Boosts Aid for Malawi’s 

Flood Victims, as Member States are 

Briefed on Situation 
(United Nations News Centre, February 4, 2015) 

 

The United Nations has stated that it will increase its relief 

efforts in Malawi following devastating floods. Since the 

beginning of rains in October, over 1,00,000 people have 

been displaced in the southern African region due to storm 

or floods. The situation is expected to get worse before 

things start to improve. Rains have arrived earlier than 

expected and are likely to flood the Shire and Ruo rivers.  

 

The World Food Program (WPF) noted that it “is currently 

working to bring food to an additional 160,000 people who 

have been affected by the floods. This week alone, it plans 

to dispatch food to Mangochi, Thyolo, Chiradzulu, 

Blantyre, Salima and Balaka districts.” Items being 

delivered include maize, beans, vegetable oil, ‘Super 

Cereal’ (a flour-fortified with vitamins and minerals) and 

High-Energy biscuit.  

 

Helicopters are being used to reach the worst affected areas 

of Chikhwawa and Nsanje. “By the end of January, it had 

reached nearly 210,000 people with more than 1,500 metric 

tons of food assistance in eight districts.” 

 

http://www.un.org/apps/news/story.asp?NewsID=49992#.V

NM9x0ttIpE  

Date Accessed: 4.2.2015 

(Shriyam Gupta) 

 

SOUTH ASIA 
 

16,000 Sri Lankan Refugee Kids Born in 

India are Stateless 
(Times of India, February 3, 2015) 

  

About 16000 children born to Sri Lankan refugees in India 

are stateless since they do not have Sri Lankan citizenship 

and enjoy a mere refugee status. This situation is being 

raised by activists at a time when Indian and Sri Lankan 

governments are seriously discussing repatriation of 

refugees from India. 

  

As per the Organisation for Eelam Refugees' Rehabilitation 

(OfeRR) children born in Indian camps should be registered 

with the Sri Lankan deputy high commission within one 

year of their birth with birth certificates and camp 

registration details. Around 24,000 children were born in 

various camps in the last three decades but only 8,000 have 

registered with the Sri-Lankan deputy high commission. 

  

It was essential to register the 16,000 children, some of 

them youths now, as otherwise their repatriation to Sri 

Lanka would not be legal. The Indian government should 

take steps to ensure that they are registered. OfeRR had 

organized a mass registration camp in Salem in May 2012 

but it was stopped by a few pro-eelam fringe groups. 

Another camp planned in Erode was also not held. 

Currently, only five registrations happen every day. 

Officials have been rejecting registration on flimsy grounds, 

including spelling errors in the certificates. OfeRR has 

suggested a seven-phase repatriation process in its report 

that has been shared with India, Sri Lanka and the Tamil 

Nadu government. 

  

http://timesofindia.indiatimes.com/india/16000-SL-refugee-

kids-born-in-India-stateless/articleshow/46094412.cms 

Date Accessed: 03.02.2015 

(Devyani Bhushan) 
 

 

http://www.un.org/apps/news/story.asp?NewsID=49992%22%20%5Cl%20%22.VNM9x0ttIpE
http://www.un.org/apps/news/story.asp?NewsID=49992%22%20%5Cl%20%22.VNM9x0ttIpE
http://timesofindia.indiatimes.com/india/16000-SL-refugee-kids-born-in-India-stateless/articleshow/46094412.cms
http://timesofindia.indiatimes.com/india/16000-SL-refugee-kids-born-in-India-stateless/articleshow/46094412.cms
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OPINIONS 
 

A "High-level" Committee Makes Half-

Baked Recommendations, which will 

Rollback the PDS  
(Economic and Political Weekly, January 31, 2015) 

 

The High Level Committee (HLC) on the Reorienting the 

Role and Restructuring of the Food Corporation of India 

(FCI) submitted its report earlier this month. The report 

recommends changes to FCI and downsizing the Right to 

Food Act. “These include reducing the coverage of the 

public distribution system (PDS) from 67% to 40% of the 

population, raising issue prices to half of the relevant 

minimum support price (instead of Rs 3/kg for rice and Rs 

2/kg for wheat), and a gradual transition to cash transfers.” 

 

Report’s recommendations are based on the fact that PDS 

has very high leakages. Relying on the National Survey and 

FCI’s food grain off take data, the number stands at 47%. 

This is higher than previous year. However, more reliable 

data from India Human Development Survey shows 

leakages were about 30%, which is lower than previous 

years. Though the number is high, it shows that there has 

been PDS reforms have worked, especially in states that 

have implemented it efficiently. These include Chhattisgarh, 

Odisha, and – more recently – Bihar.  

 

Bihar has shown particular improvements. The state lost 80-

90% of the funds due to embezzlement during the 2000s. 

Improvements were seen due to introduction of tracking 

coupons, broad coverage, low issue prices, clear 

entitlements and political competition all of which helped 

create a better PDS system. A recent research by Allahabad 

University showed that people with ration card were able to 

secure 80% of their PDS entitlements.  

 

The committee has failed to account for such evidence. It 

claims that cash transfer would be a better alternative and 

can cover the whole country in two to three years. However, 

it is silent on methods of transition and operational details. 

It also seems far-fetched given the banking infrastructure in 

the country. Meanwhile the states have held back the PDS 

system, as it needs the Socio-Economic and Caste Census 

(SECC) data, which has not been released, to identify 

vulnerable groups and issue ration cards.  

 

It is important to note that PDS also covers nutrition for 

young children and benefits for pregnant mothers but 

attention is not being given to these aspects of the programs.  

 

 

http://www.epw.in/editorials/volte-face-food-security.html  

Date Accessed: 4.2.2015 

(Shriyam Gupta) 

 

New Delhi Should Refrain from being 

Part of Washington's Plans to Contain 

the Rise of China  
(Economic and Political Weekly, January 31, 2015) 

 

India is giving in to America’s plan to curtail China’s 

influence. A major attention of the Obama’s India visit was 

on growing influence of China and the need to counter it. 

The recent visit produced a joint strategic vision document, 

which stresses the need to provide security and ensuring 

freedom of navigation in places including the South China 

Sea. In the US-India Joint Statement – ‘Shared Effort; 

Progress for All’, India parrots America’s position on a 

number of international issues. These include the concerns 

over North Korea’s nuclear capabilities and Iran’s use of 

nuclear weapons for peaceful purposes.  

 

Even the US-India Joint Statement of 30 September 2014, 

made explicit references to the South China Sea. The new 

development in the regard was Modi’s suggestion to revive 

the Quadrilateral Security Dialogue between Japan, India, 

Australia and United States. Australian Prime Minster 

called off the loose security network when Beijing objected.  

 

Another example of curtailing China containing is the new 

2015 Framework for the US-India Defense Relationship, 

which increases military collaboration between India. 

“More collaboration in maritime security and the upgrading 

of the Malabar naval exercises are on the cards, for the 

Indian navy has become the chief policeman of the Indian 

Ocean, which, of course, is part of the main transportation 

route for oil and other major inputs for the Chinese 

economy.” 

 

Besides this, the US-India Defense Trade and Technology 

Initiative hopes to push forward the weapon development 

plans with India. Soon the US military complex will take 

over India’s dependence on Russia. India is already 

liberalizing the defense sector as part of the ‘Make in India’ 

campaign.   
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The above incidences show that the new government has 

joined hand with America in its plan to curtail the growth of 

China.  
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