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EDITORIAL 
 

 

 

 

Dear Readers,  

 

We would like to wish our esteemed readers a Happy New Year. This is the first issue of 

policy watch this year and we continue our journey by bringing to you a cover story on 

MGNREGA. Ever since its inception MNREGA has been the centre of debates and 

controversies. Today we bring to you another aspect of how MNERGA is impacting lives- 

especially that of women.  

 

Recent research on participation of women in work force shows that in comparison to men 

the number of women actively engaged in economic activities is very low, especially so in 

urban areas. India, Iran, Saudi Arabia and Pakistan show the lowest number of women in 

work force; Somalia, Malaysia and Bahrain do much better. In fact among all the BRICS 

countries (Brazil, India, China, India and South Africa , India has the lowest percentage of 

women participation in work force – a mere 29 % (over 15 years of age). Among the MINT 

countries (Mexico, Indonesia, Nigeria, and Turkey) Turkey has a similar rate of women 

participation to that of India. India is largely an agriculture dependent economy, however, 

the past few years have seen a decline in agricultural contribution to the economy.  But this 

has not resulted in any increase in the number of working women in urban areas, on the 

contrary fewer women in urban areas are actively involved in economic pursuits. In addition 

to this, certain sectors like construction; manufacturing and retail reflect a clear gender 

divide. What keeps women confined at home? It’s largely social customs and low education 

levels. Women also are not the decision makers where it comes to choice about working or 

staying at home.  

 

In this scenario we find the MNREGA making a quiet but definite change in women 

participation in economy. The cover story tells you about the various changes that are taking 

place. Other stories include 100% FDI in medical devices sector, 10 crore Jan Dhan 

accounts have been opened but they have no money and most important of all changes have 

been made in the Land acquisition Act through an ordinance.  

 

We look forward to your comments and feedback. 
 

 
Dr. Sushree Panigrahi 

Fellow, RGICS  
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COVER STORY: 
 

 Impact of MGNREGA on Women 

 

HEADLINE OF THE WEEK: 
 

 Make in India lacks skilled labour  

 100% brownfield FDI will kill Indian medical devices 

sector 

 Govt spent less than 30% of plan budget in key sectors 

in first six months 

 

SECTION 1: ECONOMY  
 

 GST woes: states differ with centre 

 US gives India extension to sign FATCA 

 State Governments Lobbying to Tax E-Commerce 

 Indian enterprises face $54 Billion in annual costs due 

to data loss and downtime cost 

 

SECTION 2: GOVERNANCE AND DEVELOPMENT 
 

 Politics and Governance: Rule by ordinance; Small 

tea growers seek bailout package from centre; Centre 

amends arbitration act to attract investments from 

abroad 

 Government: Rashtriya Ucchatar Shiksha Abhiyan 

'way off the mark' in development, faculty support; 

Banks open 10 crore Jan Dhan Yojana accounts but 

most of them have no money in them; Cabinet approves 

ordinance on amendments to land acquisition act  

 Technology: Digital India campaign’s security 

concerns 

 Law and Justice: Need for a law to regulate private 

placement agencies 

 Defence: Poor planning leaves troops exposed to 

CBRN threats 

 

SECTION 3: INDIA AND WORLD 
 

 Africa: South Sudan: UN boosts food assistance as 

‘very critical’ Nile corridor reopens 

 

SECTION 4: OPINIONS/BOOKS 
 

 Opinions: Fiscal targets should not just be met by 

spending cuts; The inability of democratic forces to 

curtail the Pakistani military’s double-game continues 

to cost lives; The end of the political blockade by the 

United States allows Cuba a rare opportunity to renew 

socialism 
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IMPACT OF MGNREGA ON WOMEN 
 

Introduction 

The MGNREGA, introduced first in 2005, guarantees one hundred days of wage-employment in a financial year to a rural 

household whose adult members volunteer to do unskilled manual work. This story aims to explore the objectives of the program 

with regard to women, their impact on some key indicators of women empowerment and the underlying challenges and 

impediments. 

 

The objectives of the program stated in the guidelines are to enhance livelihood security while producing durable assets, 

empowering women, reducing distress migration and promoting social equity. Empowerment of women is a crucial objective of 

the act. The rural milieu is marked by stark gender inequality. Women face several challenges such as discriminatory wages, 

denial of jobs, harassment at work sites and home. Thus, a slew of provisions under the Act and its guidelines hope to ensure that 

women have equitable and easy access to work, decent working conditions, equal payment of wages and representation on 

decision-making bodies. 

 

Provisions like priority for women in the ratio of one-third of total workers (Schedule II (6)); equal wages for men and women 

(Schedule II (34)); and crèches for the children of women workers (Schedule II (28)) were made in the Act, with the view of 

ensuring that rural women benefit from the scheme. Provisions like work within a radius of five kilometers from the house, 

absence of supervisor and contractor and flexibility in terms of choosing period and months of employment were not made 

exclusively for women, but have, nevertheless, been conducive for rural women. The following section explores the impact of the 

program on a few indicators of women empowerment.  

 

Key Impacts 

Women Participation in MGNREGA | As mentioned above provision for special preference for women have been made under 

the act. Since its inception, women involvement in unskilled casual work has seen an increase. Official data show that from 

financial year 2006–07 up to financial year 2013–14 (upto Dec, 2013) the women participation rate has ranged between 40-51% 

of the total person-days generated, which is much above the statutory minimum requirement of 33%. The national average of 

share of women in person-days in FY 2013-14 stands at 54% (Report to the People, 2014).  

 

Women participation under the program has been growing for various reasons. Locally available jobs (under 5 km) make it viable 

for women to manage household duties and work. As a government job there is work hour regularity and predictability in payment 

unlike working under the contractor, which is marred by exploitation. For these reasons, women working under the scheme have 

become socially acceptable (Khera and Nayak, 2009). Provisions which reflect an understanding and need of women terms of 

employment have allowed women to become a part of the rural labor force through MGNREGA. 

 

Women participation as casual workers (as labourers) varies from state to state as per various factors. States where person-days of 

work created for women has been greater than the stipulated 33% include Kerala, Tamil Nadu, Rajasthan, Sikkim, Andhra 

Pradesh, Tripura, Chhattisgarh, Karnataka, Meghalaya, Maharashtra, Manipur, Madhya Pradesh, Orissa, Uttarakhand, Himachal 

Pradesh, Gujarat. Lower participation has been noted in Jharkhand, Assam, Uttar Pradesh, Arunachal Pradesh and Jammu and 

Kashmir. There is a difference of about 67 percentage points between Kerala which shows the highest women participation and 

Uttar Pradesh which has the lowest, if we remove the outliers (Pankaj and Tankha 2010).   

 

Variance in participation of women in MGNREGA as workers can be attributed to socio-cultural norms around women's work, 

mobility and intra household allocations of roles and responsibilities (Dasgupta and Sudarshan, 2011). Khera and Nayak (2009) in 

their study note that in states like Uttar Pradesh there is a strong dislike towards women working outside the home. Women names 

have been excluded from job cards on the pretext such as “too-weak to work” or “unacceptable to let women work”.  

 

According to 61
st
round of NSSO data share of rural females in the labour force (usual status) was 33%. This has declined to about 

25% labour force participation rate (usual status) as per the latest 68
th

 round NSSO data. However some experts feel that the 

enactment of MGNREGA prevented a steeper fall. “NREGA has helped to mitigate the worsening situation and as a result, the 

decline in labor force participation in NREGA districts has been less than the decline observed in the non-NREGA districts.” 

(Azam, 2012)  
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Gender Wage Gaps | Evidence from 2004 NSS shows that there was significance gap in the payment made to men and women in 

the agricultural sector. Moreover, there were institutional barriers to women getting paid in the agricultural sector. As per the 2004 

NSS data, differences in daily agricultural wages can go up to INR 58 as in the case of West Bengal (Dasgupta and Sudarshan, 

2011).  

 

The act mandates that equal minimum wage be paid to both men and women for all work done under the scheme. The practice of 

discriminatory wages is reducing. Gender wage gap under the program is less as compared to other casual work. Pankaj and 

Tankha (2010) in their survey find that only 1 in 13 worksite paid unequal wages. As per 68
th

 round of NSS survey, daily wages 

received by casual labourers of rural areas engaged in public works other than MGNREGA public works was INR 127 for males 

and INR 111 for females. Whereas, daily wages received by casual labourers of rural areas was INR 112 for males and INR 102 

for females.   

 

Earning opportunities have increased for women due to the program. In their survey, Khera and Nayak (2009) note that private 

labour market offers women wages ranging between INR 47 to 58 while under the scheme they can make up to INR 85. Azam 

(2012) shows that the wages for female casual workers increased 8% more in MGNREGA districts compared to the non-

MGNREGA districts. The impact of MGNREGA on male casual wages has been marginal (less than 1% increase). This suggests 

that the prevailing gender gap in wages is reduced as a result of MGNREGA. Zimmermann (2012) study concluded that 

MGNREGA has substantially increased private-sector casual wages for women.  

 

Decision Making | As per the NFHS III, only 32% married women (age 15-49) usually make specified decisions alone regarding 

purchases for daily household. However, increased income generation capacity of women has also increased their independence 

and control over their wages.Studies from different part of the country show that regional variation may exist in women who 

collect their wages. However, they do reflect that majority of women collected their own wages. Jandu (2008) in her survey 

reported that over 91% of women collected their own wages while Khera and Nayak (2009) found that the number was 79% in 

their study. Self-collection by women leads to increased chances for retaining control over their earnings. 

 

Significant amount of spending takes place on food consumption items, which at least guarantees that they do not go hungry 

(Jandu (2008); Khera and Nayak (2009); Pankaj and Tankha (2010)). Apart from food, money is spent on household durables, 

health, education of children and social ceremonies. Women dependence on men or other relatives for their needs has reduced. 

Pankaj and Tankha (2010) find that before MGNREGA, 44% women said they were able to meet their personal needs through 

own earning, whereas after MGNREGA 71% were able to do so. 

 

MGNREGA also provides a cushion, especially to single women, from the pressures and risks of migration in search of a 

livelihood. They are able to withstand illnesses or deaths in the family, with some support through the MGNREGA earnings. 

 

Participation in Panchayat and Community Activity | An integral part of MGNREGA is to strengthen local level participation 

and inclusion of all. Though women involvement has been positive as casual workers, they have not yet become involved in the 

community level initiatives of the program such as mobilization, civil society activity and share or control of assets. However, 

evidence suggests that there have been some developments on these fronts too. Pankaj and Tankha (2010) in their study find that 

45% women in their surveys attended meetings and about 73% spoke at the gram sabhas. Moreover, they note that introduction of 

female mate system (mates are worksite supervisors, selected from among MGNREGA labourers) where sometimes males work 

under the supervision of female mates has allowed for reversal of gender roles. This can have a long-term impact on the gender 

relations. It is possible that increased participation in gram sabhas might have an impact on the character of decision-making at the 

grassroots and make it more democratic, enhancing women representation.  

 

Challenges 

Women deal with a plethora of problems while being engaged in the program. Problems range from family constraints, improper 

implementation, and lack of facilities to social barriers. As the working hours have increased, the women have lost on their leisure 

time thereby subjecting themselves to physical and emotional strain. Most women do not find themselves coping easily with the 

workload of their households along with the program. Pressure from their children and other family members often forces them to 

return home and tend to them, even during the official lunch break.  
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Lack of facilities for children is also discouraging for women seeking employment in the program. The absence of proper crèche 

facilities poses problems. Many lactating women and women with young children leave their children at home while they are 

away from home for a minimum of eight hours at the MGNREGA worksite, causing them emotional strain and anxiety. In Focus 

Group Discussions that were carried out in Sirohi by the Institute of Social Studies Trust, it appears that small girls have taken out 

of school to look after the younger siblings, while elder women work at the MGNREGA site. The same has been noted by Ravi 

and Engler (2009), Bhatty (2006) and Narayanan (2008). While, on one hand, there is a perceived increase in expenditure on 

education because of increased earning through MGNREGA, on the other hand, some adolescent girls may be foregoing their 

education to take care of younger siblings in the absence of proper crèches. Therefore, it is important to create the right conditions 

for women to work by adhering to the basic guidelines and provisions.  

 

Ensuring equal wages for male and female workers in the informal sector remains a major issue and challenge for gender equality. 

The MGNREGA has achieved it in some places and to some extent. However, women find it hard to earn minimum wages in 

some states where the wage payment is linked to a task-based Schedule of Rates (SOR). This SOR is prepared based on the 

average output of a healthy, invariably male worker, which puts old, physically weak and lactating women under undue pressure. 

The establishment of a schedule of rates sensitive to women is desirable. Additionally, separate bank accounts for men and 

women to ensure direct access to MGNREGA earnings for women would help achieve economic independence further. 

  

Reports have also suggested the continued presence of contractors and harassment of women workers. Khera and Nayak in their 

2009 study found that at worksites where contractors were present, 35% of women reported various types of harassment. Despite 

the legal guarantee, reports have suggested that single women find it difficult to get work. There is exclusion of single, divorced 

and separated, and old women in some areas (Sainath 2007; Bhatty 2008). Participation in the panchayat level activities and gram 

sabhas is still not a reality for women. Jandu (2008) finds that less than 1% respondents in the survey were participating in 

Panchayati Raj Institution. This is despite the 33% reservation for women in local government. Though the program aims to reach 

all marginalized sections of the society, there is a need to establish a local consensus on these concerns to match the national 

consensus.  

 

In this regard, mobilizing, organizing and training, including information, education and awareness raising efforts, with special 

effort to involve women is required in order to mitigate the influence of certain groups that hold a position of dominance (for 

reasons to do with caste, gender, income) on the behavior of local institutions. A move from the household entitlement of 100 

days to individual entitlements, which will assure women 100 days of work, without having to negotiate within the household, 

will help promote gender equality.  Increasing the share of women in MGNREGA staff appointments would also go a long way 

towards achieving the agenda of gender equality and sensitivity.  

 

Conclusion 

It is evident that the MGNREGA has several provisions that are aimed at empowering women and improving the participation of 

women. These, of course, have met with varying degrees of success in different parts of the country. For women particularly, it is 

important to note that even relatively small levels of MGNREGA employment have resulted in significant perceived benefits. It is 

widely observed that MGNREGA offers the relatively high statutory minimum wage (compared to private market) and women 

workers are paid the same as men. Work conditions on MGNREGA worksites are better and there is a perceived dignity in doing 

MGNREGA work. The dignity attached in doing government work and not having to seek work from private contractors, which is 

often replete with sexual exploitation and harassment, has an added benefit to encourage participation. Social barriers in the case 

of MGNREGA employment are lower.  

 

Besides, especially relevant for the single women, MGNREGA provides some measure of protection from having to migrate in 

search of work, or, at least allows them to postpone migration. This protection from migration implies a significant improvement 

in the quality of life itself because of the costs and risks associated with migration.  Access to work in the village is also critically 

important for those who are coping with illness of a family member, like that of their husbands which often leaves the household 

extremely vulnerable.  

 

MGNREGA has a deeper and significant impact on gender relations. It fosters a sense of equality by allowing for women to earn, 

for the first time, the same wage as men. Women are seen to be contributing actively to the economy and their contribution to 

economic activity becomes more visible. Additionally, female participation in vigilance committees under the MGNREGA may, 

over time, allow women to take advantage of such provisions, and make their own space in public and social life. 
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Given the critical and essential gains made by women workers –in accessing dignified work and an income, food and healthcare 

for themselves and their families, and in leaving potentially hazardous work, it needs to be ensured that the problems in 

implementation do not throw away the gains. 
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Make in India Lacks Skilled Labour 
(Rafael Nam, Livemint, December 30, 2014) 

  

This article highlights the problems that face the Make in 

India campaign. Due to neglect in training, India has too few 

skilled labourers and it desperately needs electricians, 

bricklayers and plumbers. While China’s workforce is 

expected to lose 6 million over the next decade because of 

its ageing population, India faces a potential demographic 

dividend of 12 million people joining the labour market a 

year. This presents a crucial challenge. 

  

India has celebrated knowledge and intellect; however skills 

have taken a back seat. China became a manufacturing giant 

by steering secondary school students into formal skilled 

training programmes. However, in India, students who do 

not go on to tertiary education do not enjoy many vocational 

options other than government-run Industrial Training 

Institutes (ITIs), which have been criticised by executives as 

being poorly managed and very often outdated. This dismal 

situation is made worse by the inherent bias against manual 

labour under the Hindu caste system. The system ensures 

that the jobs that get one’s hands dirty are left to the lowest 

of the low. As a result, according to government data only 

one in 10 workers in India’s construction industry is skilled. 

  

The government has set a goal to provide at least some skills 

to 500 million people by 2022. But private companies such 

as the Godrej Group have already started taking initiatives. 

Companies have started training on their own already, even 

going out to rural areas to find recruits and bring them to 

sprawling training centres. However, companies still 

struggle to find volunteers as most young people leave 

building and manufacturing jobs in favour of less physically 

strenuous work, despite data showing that wages for 

professions, with acute shortages, such as plumbers and 

electricians are higher than even low-level IT engineers. 

India needs to go beyond just numerical targets for skills 

training by lifting the quality of ITIs and working with the 

private sector to improve apprenticeship programmes. To 

bring any substantial change, “alongside focusing on the 

quantitative aspect of skilled labour force the policy makers 

will also need to focus on the qualitative aspect of the skill 

programmes.” 

  

http://www.livemint.com/Politics/jIKP5maUYx6DEiCKDp

Z4bM/Help-wanted-Make-in-India-drive-lacks-skilled-

labour.html 

Date accessed: 30.12.2014 

(Kasturi Mishra) 

 

 

100% Brownfield FDI will Kill Indian 

Medical Devices Sector 
(milleniumpost, December 30, 2014) 

 

In a recent move “the Union Cabinet had eased norms by 

carving it out from the policy that governs FDI in 

pharmaceuticals sector and allowed up to 100 per cent FDI 

in both greenfield and brownfield projects under the 

automatic route.”  Voices of protest have been claiming that 

this step of the present government will kill the domestic 

firms who make medical devices. The Association of Indian 

Medical Device Industry (AIMED) has condemned this step 

of the government as it has opened the doors of this industry 

for big Multi-National Corporations which   can now easily 

acquire domestic firm which are active in this industry. The 

body of medical device makers has also sought the 

immediate ban on 100 per cent in brownfield projects. “The 

move is also in direct conflict with Prime Minister Narendra 

Modi's 'Make in India' vision to reduce import dependency 

and to promote domestic manufacturing for global markets, 

it added.” 

 

In recent times many Indian manufacturers have resorted to 

imports rather than investing in factories and domestic 

production. The government also needs to device a 

mechanism to prevent MNC’s from setting up just trading 

and marketing operations in the country after 100% FDI was 

also allowed in Greenfield projects. 

 

http://www.millenniumpost.in/NewsContent.aspx?NID=904

89 

Date Accessed: 31.12.2014 

(Rohit Chauhan) 

 

Government Spent Less Than 30% of 

Plan Budget in Key Sectors in First Six 

Months 
(Manas Charavarty, The live mint, December 29, 2014) 

  

A report stating that the Union government has slashed an 

already-low health budget has generated a lot of heat. 

However there are ministries that, at the end of September, 

had spent less than 30% of their expenditure budgets. This 

performance is quite dissatisfactory keeping in view that 

half of the fiscal year is already over. 

  

In spite of all the talk about Swachh Bharat, the ministry of 

drinking water and sanitation had spent just 29% of its plan 

budget in the first six months of the fiscal year. In spite of 

the promises about developing the north-eastern part of the 

country, the ministry for the development of the North-East 

http://www.livemint.com/Politics/jIKP5maUYx6DEiCKDpZ4bM/Help-wanted-Make-in-India-drive-lacks-skilled-labour.html
http://www.livemint.com/Politics/jIKP5maUYx6DEiCKDpZ4bM/Help-wanted-Make-in-India-drive-lacks-skilled-labour.html
http://www.livemint.com/Politics/jIKP5maUYx6DEiCKDpZ4bM/Help-wanted-Make-in-India-drive-lacks-skilled-labour.html
http://www.livemint.com/Politics/jIKP5maUYx6DEiCKDpZ4bM/Help-wanted-Make-in-India-drive-lacks-skilled-labour.html
http://www.livemint.com/Politics/jIKP5maUYx6DEiCKDpZ4bM/Help-wanted-Make-in-India-drive-lacks-skilled-labour.html
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had spent less than one-quarter of its Plan allocation during 

the first half. 

  

Spending 25% of its Plan allocation would not be sufficient 

for the ministry of communications and information 

technology to achieve the vision of Digital India. Similarly 

spending a mere 24% of the plan budget on small scale 

industries would hurt the ‘Make in India’ programme, and 

affect job growth in manufacturing. The need to stay within 

the fiscal deficit target of 4 % of the gross domestic product 

(GDP) may be having a deleterious effect on the 

government’s programmes that were announced with much 

fanfare. Leading the ministries that have spent less than 30% 

of plan budget till September 2014 is Water Resources with 

8% utilization, Tourism with 14% and Ministry of labour 

and employment with only 23 % 

  

http://www.livemint.com/Money/NztbvLpoSSXqfcclsi7JK

M/Govt-spent-less-than-30-of-Plan-budget-in-key-sectors-

in-fi.html 

Date Accessed: 29.12.2014 

(Devyani  Bhushan) 
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Macro Economic Dimension of India: Inflation Rates 

for the Month of December, 2014 
General Inflation Rates in Indian States: December, 2014 (%) 

 

States Rural Urban General 

All India 4.02 4.69 4.30 

Northern Region    

Jammu & Kashmir 4.02 4.19 4.11 

Himachal Pradesh 3.81 3.37 3.67 

Punjab 4.40 4.06 4.27 

Chandigarh 3.39 4.71 4.64 

Uttarakhand 3.68 2.12 3.16 

Haryana 3.05 4.09 3.47 

Delhi -1.16 2.46 2.32 

Uttar Pradesh 4.35 4.13 4.33 

Western Region    

Rajasthan 5.40 3.73 4.77 

Gujarat 3.77 3.58 3.62 

Maharashtra 4.78 4.72 4.73 

Goa 6.13 4.88 5.50 

Lakshadweep 9.54 3.90 6.43 

Daman & Die 6.32 7.12 6.64 

Dadra Nagar & Haveli 1.82 3.00 2.12 

Central Region    

Madhya Pradesh 3.74 4.08 3.81 

Chattishgarh 2.64 4.17 3.10 

Southern Region    

Andhra Pradesh 2.87 4.87 3.60 

Karnakata 3.79 7.64 5.81 

Kerala 6.42 8.41 7.11 

Tamil Nadu 4.53 6.70 5.79 

Puducherry 4.18 5.39 5.04 

Andaman & Nicobar Island 9.29 3.47 6.35 

Northeastern Region    

Arunachal Pradesh 5.08   

Assam 3.36 6.63 3.96 

Manipur 1.03 4.57 2.23 

Meghalaya 13.69 9.11 12.70 

Mizoram 4.96 4.04 4.51 

Nagaland 11.54 13.60 9.94 

Tripura 10.20 7.73 9.52 

Sikkim 3.79 7.72 4.57 

Eastern Region    

Bihar 4.74 3.63 4.57 

Jharkhand 0.34 2.46 1.04 

West Bengal 2.08 3.50 2.70 

Odisha 4.61 4.24 4.48 

 

Source: State-wise monthly inflation rates are estimated from year on year Consumer Price Index (CPI) data of MOSPI. 

There is one month time lag in CPI data (New Series 2010=100) provided by MOSPI, Government of India. 

All – India Inflation rate has come 

down from 7.86% in the month of 

August to 6.46% in the month of 

September 2014 along with its 

rural and urban decline. Amongst 

the states also the inflation rate has 

come down except for few states 

like Kerala, where its rural and 

combined rates have gone high 

from its previous month. Similarly 

in Odisha and Gujarat, the 

combined inflation rate has gone 

high from  the previous month.  

For the month of September, 

Meghalaya has seen highest 

inflation with 14.30% and Andhra 

Pradesh has see lowest inflation 

with 4.53%. 
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GST Woes: States Differ with Centre 
(Gireesh Chandra Prasad, Financial Express, December 

28, 2014) 

  

Many states are still hesitant about the proposed Goods and 

Services Tax (GST), some state finance ministers, who met 

Union finance minister recently have pitched for changes in 

the GST design mooted by the Centre. Gujarat, Punjab and 

Assam put forward fresh demands to modify provisions in 

the Constitution (122nd Amendment) Bill, while Tamil 

Nadu strongly objected to the Centre going ahead with the 

Bill without reaching an agreement on the finer aspects of 

the new tax regime, such as the revenue neutral rate of 

taxation, ways of compensating states for revenue loss and 

determining the turnover threshold for GST. 

  

States that are strong on manufacturing activities, food grain 

production and oil refining, are concerned that the Centre’s 

taxation right would extend from factory gate to the final 

retail level under GST, while the right to tax services that 

states would get might not be sufficient to make up for any 

revenue loss they might have to suffer. In the proposed 

system, both the Centre and states would levy tax on 

roughly the same base, consisting of almost all transactions 

of business above defined turnover levels and the final 

consumption. 

  

Tamil Nadu CM said that he “strongly urges the Union 

government against hustling through the Constitution 

Amendment Bill hastily”, as it would have serious long-term 

implications for the fiscal autonomy and revenue position of 

states. Gujarat finance minister proposed that the 1% 

additional tax that exporting states can charge on inter-state 

trade for two years after GST rollout should not be 

withdrawn after this period. Chief Minister of Assam 

demanded that revenue loss of north-eastern states due to 

GST rollout should be compensated for 10 years rather than 

five years. Punjab has demanded that the five year 

compensation for states’ revenue loss that has been 

guaranteed for in the Bill should be raised to at least 15 

years. After the Bill’s introduction in Lok Sabha on 

December 19, states are now reiterating some of their unmet 

demands. This would mean a tough bargain between the 

Centre and states in the proposed GST Council while 

deciding on finer aspects of the new tax. 

  

http://www.financialexpress.com/article/economy/gst-woes-

states-differ-with-centre/23797/ 

Date Accessed: 29.12.2014 

(Devyani Bhushan) 

 

 

 

 

 

US Gives India Extension to Sign 

FATCA 
(Financial Express, December 27, 2014) 

The United States has provided to India a month’s extension 

to sign the Foreign Account Tax Compliance Act (FATCA) 

from the original deadline of December 31
st
,2014. FATCA 

is an American law that “mandates foreign financial 

institutions to exchange information about its taxpayers with 

its authorities.” 

  

FATCA entails an agreement with the United States 

regarding sharing of information related to American 

individuals and companies. If countries do not comply with 

FACTA a withholding tax of 30% would be imposed on US 

source payments. The exchange of information is subjected 

to a confidentiality clause. This aspect of the act is a cause 

for concern for India given that the Supreme Court is 

insisting on revealing the names of black money holders. 

  

The Special Investigation Team on black money has given 

the government a go ahead to sign FATCA. 

  

http://indianexpress.com/article/business/banking-and-

finance/india-gets-extra-month-to-sign-us-law-on-exchange-

of-financial-information/#sthash.zNx2osHn.dpuf 

Date Accessed: 27.12.2014 

(Afreen Faridi) 

 

State Governments Lobbying to Tax E-

Commerce 
(Bloomberg Businessweek, December 27, 2014) 

  

State governments are lobbying to amend the Central Sales 

Tax (CST) to make it easier for them to tax online retail 

transactions done through e-commerce companies. 

  

State governments had constituted a sub-committee under 

the empowered committee of state finance ministers to 

devise means to tax online retail transactions. State 

governments find it unable to tax such transactions and incur 

a loss in revenue. 

  

CST is levied only when goods are shipped to the customer 

residing in another state. The tax is levied in the state 

housing the warehouse of an e-commerce site and not the 

state where the consumer resides. Imposing tax at the point 

of consumption can resolve the issue. 

  

Currently online retail trade is worth $3.1 billion and is 

estimated to grow to $22 billion in five years, as per a report 

by CLSA in November 2013. 
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According to T.A. Krishnan, co-founder Ecom Express Pvt. 

Ltd, “Implementing this will not be an issue; however, 

customers might react to it as prices will go up in certain 

states more than the other." 

  

http://investing.businessweek.com/research/markets/news/ar

ticle.asp?docKey=600-

201412270426KRTRIB__BUSNEWS_5161_64005-1 

Date Accessed: 28.12.2014 

(Afreen Faridi) 

 

Indian Enterprises face $54 Billion in 

Annual Costs Due to Data Loss and 

Downtime Cost 
(The Hindu, December 24, 2014) 

  

As per EMC Corporation, Indian businesses lose $54 billion 

annually on account of data loss and downtime costs. 

  

Market research firm Vanson Bourne conducted a  survey to 

produce the Global Data Protection Index. The survey was 

conducted to include 3,300 Information Technology 

businesses over 24 countries which included 125 Indian 

respondents. 

  

As per the survey, “70 per cent of enterprises surveyed 

experienced data loss or downtime in the last 12 months, 

while the average business experienced more than 2.5 

working days (23 hours) of unexpected downtime in the last 

12 months.” The survey revealed that data loss and 

downtime costs led to loss of revenue and employee 

productivity. 

  

Surajit Sen, EMC India Country Manager, said, “As 

businesses continue to struggle to protect their current 

workloads, the findings show that many enterprises in India 

are still ill-prepared to face the protection challenges that 

come with emerging data storage technologies.” 

  

The survey highlights the monetary impact of data loss and 

downtime on businesses. 

  

http://www.thehindu.com/business/Economy/data-loss-

downtime-cost-indian-business-over-54-bn-annually-

emc/article6721839.ece 

Date Accessed: 26.12.2014 

(Afreen Faridi) 
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Rule by Ordinance 
(Hindu businessline, December 26, 2014) 

  

From a strictly legal perspective, the Centre’s decision to 

use the ordinance route to hike Foreign Direct Investment 

(FDI) cap in the insurance sector to 49 per cent and facilitate 

the e-auction of coal blocks is impossible to justify. As the 

Supreme Court has pointed out, the power to issue an 

ordinance is essentially an emergency power to be used only 

in extraordinary situations. If employed otherwise, it results 

in subversion of Parliament and a violation of the 

constitutional structure.  Since the first Lok Sabha in 1952, 

as many as 643 ordinances have been promulgated, of which 

the current National Democratic Alliance (NDA) 

government already accounts for six in its first six months in 

office. 

  

Just before the 2014 general election was announced, the 

United Progressive Alliance (UPA) government had issued a 

slew of anti-corruption ordinances and the Bhartiya Janta 

Party (BJP) had opposed this move. In a political 

environment in which the functioning of Parliament is 

getting increasingly stalled, one cannot help but wonder 

what options exist when there is a clear intent to prevent 

legislative business from being transacted. There are 

economic legislations which are required to be pushed 

through if India is going to improve its growth and foreign 

investment numbers. 

  

However as an opposition party, the BJP has been guilty of 

blocking Parliament repeatedly, and so it is only reaping 

what it has sown. 

  

http://www.thehindubusinessline.com/opinion/editorial/rule-

by-ordinance/article6728416.ece?homepage=true 

Date Accessed: 28.12.2014 

(Devyani Bhushan) 

 

Small Tea Growers seek Bailout Package 

from Centre 
(LN Revathy, hindubusinessline, December 29, 2014) 

 

A delegation of tea growers from Nilgiris recently met the 

Union Minister of State for Commerce and Industry Nirmala 

Sitharaman to pass orders announcing to set a price of at 

least Rs 25/kg for green tea leaf. The delegation included the 

representatives of Nilgiris Nelikolu Micro and Small Tea 

Growers and Farmers’ Development and Farmers 

Development Society (NSTF). The delegation has said that 

their demand is based on the finding of the Indian Institute 

of Plantation Management (IIPM) Committee findings. 

They also alleged that the leaf factories have not been 

paying the benchmark price to plantation workers. HN 

Sivan, the president of NSTF society informed that the 

factory owners have been successful in obtaining an interim 

stay against the constitution of the district level price 

mentoring committee and payment of benchmark price. He 

also informed that factory owners have been suppressing 

rates and added, “The average rate realised by the growers 

in 2013-14 was only around 8 a kg, whereas the cost of 

production of 1 kg of green tea leaves is ₹15.” 

 

“Small tea growers’ contribution to the total tea production 

in South India is close to 30 per cent, said Sivan, adding, 

“We have been suffering for the last 16 years and the 

damages are severe. We, therefore, request appropriate steps 

without further delay for bailing out this sector.” The 

delegation has also requested an amendment of the 65:35 

price sharing formula to make it favourable to small tea 

growers, along with adequate representation in the various 

committees of tea boards in accordance with a High Court’s 

order. “Above all, they demanded that the Government 

should ensure that some portion of the present allocation of 

₹200 crore (for the next Plan period) be given for setting up 

micro- and mini-green tea factories by small growers in the 

Nilgiristo realise the ‘Make in India’ vision.” 

 

http://www.thehindubusinessline.com/news/states/small-tea-

growers-seek-bailout-package-from-

centre/article6736054.ece 

Date Accessed: 31.12.2014 

(Rohit Chauhan) 

 

Centre Amends Arbitration Act to 

Attract Investments from Abroad 
(Firstpost, December 30.2014) 

 

Continuing on its agenda of attracting more and more 

foreign investment in India the NDA government has now 

amended the Arbitration Act to make it mandatory for a 

judge presiding over commercial disputes to settle cases 

within nine months. Through this move the government is 

trying to establish the improvement in the ease of business 

for foreign investors in India. “The amendments to the 

Arbitration and Conciliation Act, 1996, in the form of an 

Ordinance, are aimed at giving a message that settling 

commercial disputes in India will no longer be a time-

consuming affair, a senior government official said today.” 

 

The government initiated an ordinance to effect these 

changes to the act. The ordinance has now been sent to 

President Pranab Mukherjee for assent, following which it 

will come to force. “According to the amendments, the 

presiding officer of a commercial dispute will have to clear 

the case within a nine-month time-frame. The arbitrator will 
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be free to seek an extension from the high court. But in case 

of further delays, the high court will be free to debar the 

arbitrator from taking up fresh cases for a certain period.” 

These amendments can change how investors view India as 

a market, since it will do away with long drawn litigations in 

commercial disputes. Another major amendment to the act 

puts a cap on fee of arbitrator. “The arbitrator will also have 

to spell out if there is a conflict of interest in the case he or 

she is taking up.” 

 

http://www.firstpost.com/business/economy/centre-amends-

arbitration-act-attract-investments-abroad-2022991.html 

Date Accessed: 31.12.2014 

(Rohit Chauhan)     

  

GOVERNMENT 
 

Rashtriya Ucchatar Shiksha Abhiyan 

'Way off the Mark' In Development, 

Faculty Support  
(Economic Times, December 28, 2014) 

  

The Rashtriya Ucchatar Shiksha Abhiyan (RUSA), which 

seeks to improve overall quality of higher education in the 

country, is progressing at a very slow pace in terms of 

infrastructure augmentation, creation of universities and 

faculty recruitment support. As against the plan of creating 

45 varsities by upgrading existing autonomous colleges 

during the 12th Plan, only one could see the light. Similarly, 

only five universities have been created by conversion of 

colleges in a cluster as against the target of 35. 

  
Recently, in a written reply to the Lok Sabha, Human 

Resource Development Minister stated that while RUSA 

provides faculty recruitment support for 5,000 positions, the 

target achieved so far has been only 156. Part of the 

slackness could be attributed to non-submission of higher 

education plans, as mandated by the states, for project 

execution. Twenty-two states have so far submitted their 

plans. Big states such as Rajasthan are yet to submit their 

proposal. 
  
It aims to improve overall quality in higher education by 

expanding institutional base with creation of additional 

capacity, setting up new institutions by correcting regional 

imbalances and improving equity in higher education. It also 

seeks to adopt accreditation as a mandatory quality 

assurance framework and encourage higher educational 

institutions to devote themselves to do research and 

innovation. However, under the component of the research, 

innovation and quality improvement funds are yet to be 

approved.  

  

http://economictimes.indiatimes.com/news/politics-and-

nation/rashtriya-ucchatar-shiksha-abhiyan-way-of-the-mark-

in-development-faculty-support/articleshow/45665372.cms 

Date Accessed: 29.12.2014 

(Devyani Bhushan) 
 

Banks Open 10 Crore Jan Dhan Yojana 

Accounts but Most of Them have No 

Money in Them 
(Surbhi, Indian Express, December 29, 2014) 

  

A month before the January 26 deadline, the government 

has met its target of opening 10 crore bank accounts under 

its flagship scheme, the Pradhan Mantri Jan Dhan Yojana 

with a collective deposit amounting to Rs 7,690.89 crore. 

States including Goa, Kerala, Tripura and Madhya Pradesh 

as well as union territories of Chandigarh, Puducherry and 

Lakshadweep have opened at least one bank account in 

every targeted household. 
  
However, nearly two-thirds of all bank accounts continue to 

have zero balance with the data revealing that 7.35 crore 

bank accounts are currently dormant. The scheme was 

launched by Prime Minister on August 28 to financially 

empower the poor by providing them access to formal 

banking. The data also reveals that just a third of all 

accounts were seeded with Aadhaar numbers. That number 

stood at 3.12 crore bank accounts as on December 17. The 

government has not made Aadhaar mandatory for Direct 

Benefit Transfer (DBT) and it is optional to link it in the 

bank account. However, banks have been instructed by the 

finance ministry to try to seed Aadhaar numbers in bank 

accounts to help with DBT. 
  
While financial inclusion is a much needed policy initiative 

to weed out poverty and bring the unbanked under formal 

banking, what is raising concern is the pressure being put on 

the banks. Moreover, as is visible in the above statistics, 

there is an unfair burden on public sector banks which is 

likely to affect their profitability and also result in rampant 

misuse of such accounts by hawala operators. Eventually, 

the plan is to bring all subsidy schemes, including food 

subsidy and NREGA, under DBT. That would mean all the 

Jan Dhan accounts will see regular cash transfers, making 

all of them operational and helping banks break even these 

accounts. Until such time, however, banks will have to bear 

the burden. 
  

http://indianexpress.com/article/business/business-

others/jan-dhan-yojana-meets-10-crore-accounts-target/99/ 

http://www.firstpost.com/blogs/business-blogs/banks-open-

10-cr-jan-dhan-yojana-accounts-but-75-have-no-money-in-

them-2019881.html 

Date Accessed: 29.12.2014 

(Devyani Bhushan) 
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GOVERNANCE AND DEVELOPMENT 

Cabinet Approves Ordinance on 

Amendments to Land Acquisition Act  
(Economic Times, December 29, 2014) 

 

The Union Cabinet of the current NDA government has 

approved an ordinance to make changes to the Land 

Acquisition Act, which includes removal of consent clause 

for acquiring land for five areas of industrial corridors, 

public private partnership projects (PPP), rural 

infrastructure, affordable housing and defence. 

 

After the cabinet amendment the Act will have under its 

purview 13 central legislations. These include legislations 

“relating to defence and national security, to provide higher 

compensation and rehabilitation and resettlement benefits to 

farmers whose land is being acquired.” Finance Minister 

Arun Jaitley has justified the government’s move by 

claiming that it was necessary for the development of 

society.   

 

“He said the mandatory "consent" clause and Social Impact 

Assessment (SIA) will not be applicable if the land is 

acquired for five purposes including national security, 

defence, rural infrastructure including electrification, 

industrial corridors and building social infrastructure 

including PPP where ownership of land continues to be 

vested with the government.” However the compensation, 

rehabilitation and resettlement packages will be decided in 

accordance with the new Land Acquisition Act for acquiring 

land for these purposes. After the new changes multi-crop 

irrigated land can also be now acquired for these purposes. 

 

The earlier act which was introduced under the UPA 2 

regime made it necessary to have the consent of 70 percent 

of landowners, whose land is acquired for PPP projects. The 

finance minister has also said that a mandatory condition for 

provisions of jobs have been introduced for those whose 

land is to be acquired for industrial corridors. “With this 

decision, rehabilitation and resettlement and compensation 

provisions of the Right to Fair Compensation and 

Transparency in Rehabilitation and Resettlement Act, 2013 

will be applicable for the 13 existing central pieces of 

legislation including the Coal Bearing Areas Acquisition 

and Development Act, 1957, the National Highways Act, 

1956 and the Land Acquisition (Mines) Act, 1885.” The 

government has repeatedly claimed that the changes 

introduced to the act are pro-farmer steps. 

 

http://economictimes.indiatimes.com/news/economy/policy/

cabinet-approves-ordinance-on-amendments-to-land-

acquisition-act/articleshow/45677346.cms 

Date Accessed: 30.12.2014 

(Rohit Chauhan) 

    

TECHNOLOGY 
 

Digital India Campaign’s Security 

Concerns 
(Ashok Tandon, The Millennium Post, December 27, 

2014) 

  

This article talks about the Digital India campaign and the 

serious threats that it may give way to. The campaign 

includes creation of ICT infrastructure like high-speed 

internet at gram panchayat level, on-demand availability of 

government services like health, education, and digital 

empowerment of citizens. However, internet penetration in 

villages is 8.6%, compared to 37.4% in cities, will take a 

long time to improve. Even a World Bank report says a 10% 

increase in a country’s broadband connections can lead to a 

1.38% rise in its GDP. However, it could throw up a new set 

of vulnerabilities and security challenges. Past incidents 

have shown that cyber security is one area where India is 

clearly lacking. 

 

As per the cyber-crime data maintained by the national 

crime records bureau (NCRB), a total of 1,791 cases were 

registered in 2011, which grew to 2,876 cases in 2012 and to 

4,356 cases in 2013. Hacking formed close to 60 percent of 

all cyber offences. In the first half of 2014, 62,189 incidents 

had been reported, including cases of phishing, scanning, 

spam, malicious code and website intrusions. Apart from 

domestic cyber attacks, India also faces tough cyber threats 

from outside. In this regard, using secure software, 

applications and portals becomes extremely important. The 

government’s IT systems are loaded with vast amounts of 

personal data of citizens, which makes protection of 

people’s privacy very critical.  
 

It is necessary to have mature software procurement 

practices, with required focus on security considerations. 

Programmes like Digital India cannot succeed in achieving 

their objectives unless collective action is taken by all 

government departments to ensure real e-governance. E-

security has to be an important element of this campaign. 

Though steps have been taken by the government to set up 

institutions tracking and assessing cyber actions, in India, 

cyber security has not truly received the required attention. 

The national cyber security policy announced in 2013 has 

also not been properly implemented yet. Under these 

circumstances, the vision of Digital India, though an 

interesting concept needs concrete safeguards to ensure its 

functionality and safety. 
 

http://www.millenniumpost.in/NewsContent.aspx?NID=902
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Date accessed: 28.12.2014 

(Kasturi Mishra) 
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Need for a Law to Regulate Private 

Placement Agencies 
(The Hindu, December 27, 2014) 

  

Trafficking of women and children remains a serious 

concern for policy makers in West Bengal. Activists have 

launched a signature campaign to push for legislation 

against illegal placement agencies that are involved in 

human trafficking. 

  

Chhattisgarh and Delhi have mechanisms in place to 

regulate the activities of placement agencies. The Private 

Placement Agencies (Regulation) Act was passed by 

Chhattisgarh to control trafficking as it had a significant 

number of tribal population who were frequently trafficked. 

The Delhi government passed a notification for compulsory 

registration of private placement agencies after the 

intervention of Delhi High Court. 

  

Rishi Kanta, from the NGO Shakti Vahini said, “We urge 

the State Government to regulate the placement agencies 

operating here, form a committee to verify credentials of all 

placement agencies, define rights of domestic workers and 

ban employment of children by the placement agencies.” 

  

http://www.thehindu.com/news/cities/kolkata/bring-law-to-

prevent-human-trafficking/article6730421.ece 

Date Accessed: 29.12.2014 

(Afreen Faridi) 

 

DEFENCE 
 

Poor Planning Leaves Troops Exposed 

to CBRN Threats 
(Vijay Mohan, The Tribune, December 28, 2014) 

  

Faulty planning and delayed procurements by the Army 

Headquarters (AHQ) and the Defence ministry has left 

troops without protection against chemical, biological, 

radiological and nuclear (CBRN) threats. According to the 

Comptroller and Auditor General (CAG), the Army 

Headquarters did not procure all nine items of individual 

protective equipment simultaneously and, therefore, could 

not make available the complete set to the troops for full 

chemical, biological, radiological and nuclear protection. 

  

Army formations are authorised 43 items under CBRN 

warfare protection equipment. These include individual 

protective equipment (IPE), which ensures full CBRN 

protection to an individual in case of threat or use of 

weapons of mass destruction, including emergency response 

from any terrorist threat or attack involving CBRN agents. 

  

The Defence ministry spent close to Rs 90 crore on 

procurement of items for individual protection, but the 

failure of the AHQ to procure the protective permeable suit, 

the basic requirement, resulted in the equipment being 

rendered useless on account of limited shelf life and non-

synchronisation. 

  

http://www.tribuneindia.com/news/nation/poor-planning-

leaves-troops-exposed-to-cbrn-threats/23403.html 

Date Accessed: 29.12.2014 

(Devyani Bhushan) 
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INDIA AND WORLD 

AFRICA 
 

South Sudan: UN Boosts Food 

Assistance as ‘Very Critical’ Nile 

Corridor Reopens 
(United Nations News Centre, December 29, 2014) 

  

The reopening of the Nile river corridor has helped increase 

food assistance to South Sudan from Sudan. The corridor 

was closed because of territorial disputes between the two 

countries after South Sudan declared independence in 2011. 

Recent bilateral agreement has allowed the corridor into 

function and increased United Nations (UN) food assistance 

to the conflict country. 

  

River transport is cheaper as compared to air assistance. 

Initially, 450 metric tons of food to assist 21,000 people was 

delivered to the northern end towns. This is expected to 

increase to about 21,000 metric tons. UN estimates that 

about 2.5 million people are in need of food assistance in the 

first three months of 2015. This is likely to increase if 

conflict continues during the dry season. 

  

The security situation has been deteriorating “since political 

in-fighting between South Sudan’s President Salva Kiir and 

his former deputy, Riek Machar, started in mid-December 

2013.” This soon turned into a full war uprooting about 1.9 

million people and putting more than 7 million at risk of 

hunger and disease. 

  

http://www.un.org/apps/news/story.asp?NewsID=49696#.V

Kamq15tIpE 

Date Accessed: 31.12.2014 

(Shriyam Gupta) 
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OPINIONS 
 

Fiscal Targets Should Not Just be Met 

by Spending Cuts 
(Business Standard, December 29, 2014) 

  

The NDA Government is increasingly making strong 

movies towards “expenditure compression.” In fact, the 

government has gotten so desperate that the finance ministry 

asked the Union health ministry officials to slash their 

expenditure by as much as 20%, in spite of the fact that 

India's public health expenditure one of the lowest in the 

world. Meanwhile, universal health coverage has also been 

promised. How this will go hand in hand with the health 

expenditure cut is questionable. 

 

This desperation arises from viewing "expenditure 

compression" purely from the perspective of the overall 

fiscal deficit target to be achieved, instead of paying 

attention to the quality of the expenditure reduction needed 

to achieve the budgeted goal. In many instances, real 

expenditure is not being compressed. Whenever the need for 

expenditure compression arises, plan budgets for many 

ministries, especially social-sector ministries, often come 

under scrutiny. Often, this expenditure is then not incurred. 

Meanwhile, many other payments are just artificially 

postponed to the next financial year. As a result, only 

"essential" non-Plan expenditure like salaries survives. 

However, this is, by no means, a sustainable path for fiscal 

deficit reduction. The government has decided to curtail 

fiscal deficit to a 4.1%. But it must look at it realistically 

and portray its willingness to live within its means. It must 

not cut down on investments and salaries, as these are 

methods that ignore reality. 

 

The problem might be lying with the idea of “expenditure 

compression” itself. According to recent estimates presented 

before the Parliament, the government is short on Rs 70,000 

crore of revenue. The government must now try to fill this 

gap considering the revenue side too, and not just the 

expenditure side. For example, the continually falling price 

of petroleum products could have resulted in higher taxes on 

fuel. Since the Centre did not take advantage of the falling 

prices, some states already did. If the lower inflation gives 

the RBI “headroom” to cut rates, it similarly gives the 

Centre “headroom” to increase taxes on fuel. Excise duty on 

some products could be raised by the government again. The 

government's action on raising sufficient resources has been 

inadequate. This financial year, the target for selling of 

government-owned companies and shares was over Rs 

60,000 crore. But an infinitesimal amount of that has been 

raised, although the stock markets have been at all-time 

highs. These routes could be looked at, instead of opting for 

unsustainable and risky expenditure cuts on investment and 

healthcare. 

 

http://www.business-

standard.com/article/opinion/opportunity-to-tax-

114122901175_1.html 

Date accessed: 29.12.2014 

(Kasturi Mishra) 

 

The Inability of Democratic Forces to 

Curtail the Pakistani Military’s Double-

Game Continues to Cost Lives 
(Economic and Political Weekly, December 27, 2014) 

 

The attack on school, run for benefit of soldiers, by the 

Tehreek-e-Taliban Pakistan (TTP) showed a clear intent that 

the TTP sees the Pakistani army as its enemy. The public 

sentiments have grown against TTP. Gathering to show 

unity against TTP has turned into agitations. Military has re-

iterated its mission Operation Zarb-e-Azb, to cleanse North 

Waziristan tribal territory of Taliban and other jihadist 

groups. 

  

However, many have argued that Pakistan continues to play 

a double game with jihadist organization. Post Peshawar 

response has been dull. Zarb-e-Azb is engulfed in fog. 

Moreover, details of people killed by Taliban have not yet 

been released. Self-confessed jihadist continues to roam free 

and appear on mass media. Domestic supporters of Pakistani 

military state that opening factions against India-focused 

jihadists like the Lashkar-e-Taiba (LeT) can fracture the 

military. It is organizations like LeT that continue to protect 

TTP when the Pakistani army tries to go after them. “So 

while the TTP are clear that they will target the Pakistani 

state, and their jihadist partners continue to protect them, 

Pakistan’s state itself remains mired in self-created 

confusion.” 

  

The most important political challenge in Pakistan is the 

civil-military relationship. Civilian political leadership 

bypassed the military by removing General Musharaf. They 

were able to do so by challenging the double game of 

Pakistani military with jihadist organizations and portraying 

itself as an ally with international groups against terrorism. 

However, such a position was undermined last year when 

the candidates (Imran Khan and Nawaz Sharif) promised to 

end jihadist organization through talks and cooperation. This 
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was in line with the military stance that was prevalent for a 

long time in Pakistan. Now the military has changed its 

stance with renewed efforts on “Operation Zarb-e-Azb, 

leaving both Imran Khan and Nawaz Sharif stranded and 

looking like jihadist holdouts. Peshawar has provided yet 

another opportunity for the military leadership to keep the 

foreign and security policy initiative to itself and to continue 

pushing civilian authority to the margins.” 

  

The Peshawar incident has renewed the pressure to increase 

power of military in Pakistan and thus it is important to see 

the incident in the context of civil-military tussle and the 

impact it has on it. 

  

http://www.epw.in/editorials/what’s-behind-peshawar.html 

Date Accessed: 31.12.2014 

(Shriyam Gupta) 

  

The End of the Political Blockade by the 

United States Allows Cuba a Rare 

Opportunity to Renew Socialism 
 (Economic and Political Weekly, December 27, 2014) 

 

The diplomatic relation between Cuba and United States 

will be renewed after statements to that effect made by 

heads of both states. Such change can be attributed to the 

changing domestic politics in US. Changing mindset and 

desire to access markets have initiated the US to curb its 

isolation with respect to Cuba. Moreover, a realization that 

continued, “hostility will only strengthened Cuba’s lode-star 

of the western hemisphere”, contributed to change in the 

approach. 

  

Shift in US policy was also inevitable. With new regional 

co-operations and rise of progressive governments in Latin 

America, United States was being sidelined from the Latin 

American politics. Blocs such as Community of Latin 

American and Caribbean States (CELAC), the Union of 

South American Nations (UNASUR), besides the Bolivarian 

Alliance for the Peoples of Our America (ALBA), have 

sought Cuba as their partner to reduce dependency on the 

US. 

  

 

 

 

 

 

 

 

Meanwhile Cuba has also eased control on its economy to 

allow domestic and foreign capital to play a role. However, 

important achievements of Cuban revolution like free heath 

care, education and social welfare have been active 

irrespective of continued US pressure. “The status quoists in 

Cuba have always pointed to the immediate military and 

political threat from the US as one of the prime reasons for 

the curtailment of basic political freedoms. If Cuba does not 

use this opportunity to also allow its citizens to exercise 

fundamental political rights, it may well be making a 

grievous mistake.” 

  

Thus, “the renewal of diplomatic ties between the US and 

Cuba, with the latter retaining its national self-determination 

despite years of US hostility and attempts to sabotage the 

Revolution, is a significant milestone for the Cuban people” 

  

http://www.epw.in/system/files/Significant%20Steps.pdf 

Date Accessed: 31.12.2014 

(Shriyam Gupta) 
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